NEWS CORPORATION REPORTS SECOND QUARTER RESULTS FOR FISCAL 2016

FISCAL 2016 SECOND QUARTER KEY FINANCIAL HIGHLIGHTS

 Revenues of $2.16 billion compared to $2.26 billion in the prior year; Excluding the impact from
foreign currency fluctuations, revenues increased 2%

e Reported Total Segment EBITDA of $280 million compared to $352 million in the prior year

e Adjusted EPS were $0.20 compared to $0.30 in the prior year — Reported EPS from continuing
operations were $0.15 compared to $0.27 in the prior year

« Digital Real Estate Services revenues grew 35%, highlighted by robust traffic at the newly

integrated realtor.com®

NEW YORK, NY — February 4, 2016 — News Corporation (“News Corp” or the “Company”) (NASDAQ: NWS,
NWSA; ASX: NWS, NWSLV) today reported financial results for the three months ended December 31, 2015.

Commenting on the results, Chief Executive Robert Thomson said:

“News Corp is evolving rapidly into a more digital and increasingly global company with a diverse revenue mix
that we believe will drive long-term growth in profits and shareholder returns. The company is, by most measures,
the world's largest player in digital real estate, a position certainly enhanced by the rapid growth in the U.S. of
realtor.com®.

In our News and Information Services segment, print advertising remained challenged, but we are seeing growth
in digital advertising and circulation revenues. We are particularly focused on cost reductions and sharing
services around News Corp to streamline operations at the newspapers in Australia and the U.K.

Unruly, the viral digital advertising company acquired late last year, has been swiftly integrated into many of our
companies, bringing cutting-edge metrics and a savvy social sensibility. We are developing advertising products
for clients keen to benefit from the rise of video and mobile, and taking advantage of our world-class mastheads
which are increasingly powerful platforms, editorially and commercially.

Macro-economic conditions in most of our markets have not been auspicious, and foreign exchange fluctuations
have been particularly volatile, but we believe in the enduring value of our prestigious brands and the sound logic
of our digital strategy.”

SECOND QUARTER RESULTS FROM CONTINUING OPERATIONS

The Company reported fiscal 2016 second quarter total revenues of $2.16 billion, a 4% decline as



The Company reported second quarter Total Segment EBITDA of $280 million, a 20% decline as compared to
$352 million in the prior year. Adjusted Total Segment EBITDA (as defined in Note 1) declined 17%, compared to
the prior year, as continued strength at the Digital Real Estate Services segment was more than offset by the
declines at the News and Information Services, Book Publishing, and Cable Network Programming segments.
Negative foreign currency fluctuations reduced Total Segment EBITDA by $25 million as compared to the prior
year.

Income from continuing operations was $106 million for the quarter as compared to $182 million in the prior year
due to lower Total Segment EBITDA and lower Other, net.

Earnings per share from continuing operations available to News Corporation stockholders were $0.15 for the

guarter as compared to $0.27 in the prior year. Adjusted EPS (as defined in Note 3) were $0.20 compared to
$0.30 in the prior year.

SEGMENT REVIEW

For the three months ended For the six months ended
December 31, December 31,

2015 2014 % Change 2015 2014 % Change

(in millions) Better/ (in millions) Better/

(Worse) (Worse)

Revenues:

News and Information Services $ 1400 $ 1,523 B $ 2690 $ 2,974 (10)%
Book Publishing 446 469 (5)% 855 875 (2)%
Digital Real Estate Services 208 154 35 % 399 266 50 %
Cable Network Programming 106 112 (5)% 230 251 (8)%

Other 1 - * 1 - **
Total Revenues $ 2161 $ 2,258 D $ 4175 $ 4,366 (4%

Segment EBITDA:






Move. Adjusted revenues and Adjusted Segment EBITDA for both quarters include the results of Move from
November 14 through the end of the applicable quarter.

Cable Network Programming

In the second quarter of fiscal 2016, revenues decreased $6 million, or 5%, compared to the prior year. Adjusted
revenues increased 10%, primarily due to higher affiliate and advertising revenues. Segment EBITDA in the
quarter decreased $15 million, or 28%, compared with the prior year. Adjusted Segment EBITDA declined 22%,
primarily due to expected higher programming rights and production costs related to the Rugby World Cup of $11
million. Negative foreign currency fluctuations reduced reported revenues and Segment EBITDA for the second
quarter of fiscal 2016 by $17 million and $3 million, respectively, as compared to the prior year.

Other

Segment EBITDA in the quarter improved by $5 million compared to the prior year, primarily due to lower fees
and costs, net of indemnification, related to the claims and investigations arising out of certain conduct at The
News of the World (the “U.K.



REVIEW OF EQUITY EARNINGS OF AFFILIATES RESULTS

Quarterly equity earnings from affiliates were $15 million compared to $16 million in the prior year.

For the three months ended For the six months ended
December 31, December 31,
2015 2014 2015 2014



limitation of free cash flow available to News Corporation is that it does not represent the total increase or
decrease in the cash balance for the period. Management compensates for the limitation of free cash flow
available to News Corporation by also relying on the net change in cash and cash equivalents as presented in the
Company’s consolidated statements of cash flows prepared in accordance with GAAP which incorporates all cash
movements during the period.

The following table presents a reconciliation of net cash provided by continuing operating activities to free cash
flow available to News Corporation:

For the six months ended
December 31,

2015 2014

(in millions)
Net cash provided by continuing operating activities $ 346 $ 544
Less: Capital expenditures (120) (150)
226 394
Less: REA Group free cash flow (72) (60)
Plus: Cash dividends received from REA Group 24 26
Free cash flow available to News Corporation $ 178 $ 360



Conference call

News Corporation’s earnings conference call can be heard live at 4:30pm EST on February 4, 2016. To listen to
the call, please visit http://investors.newscorp.com.

Cautionary Statement Concerning Forward-Looking Statements

This document contains certain “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements are based on management’s views and assumptions regarding
future events and business performance as of the time the statements are made. Actual results may differ
materially from these expectations due to changes in global economic, business, competitive market and
regulatory factors. More detailed information about these and other factors that could affect future results is
contained in our filings with the Securities and Exchange Commission. The “forward-looking statements” included
in this document are made only as of the date of this document and we do not have any obligation to publicly
update any “forward-looking statements” to reflect subsequent events or circumstances, except as required by
law.

About News Corporation

News Corporation (NASDAQ: NWS, NWSA; ASX: NWS, NWSLYV) is a global, diversified media and information
services company focused on creating and distributing authoritative and engaging content to consumers
throughout the world. The company comprises businesses across a range of media, including: news and
information services, book publishing, digital real estate services, cable network programming in Australia, and
pay-TV distribution in Australia. Headquartered in New York, the activities media,



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts)

For the three months

ended For the six months ended
December 31, December 31,
2015 2014 2015 2014
Revenues:
Advertising $ 976 $ 1,038 $ 1,856 $ 1,958



NEWS CORPORATION
CONSOLIDATED BALANCE SHEETS

(in millions)
As of December  As of June 30,
31, 2015 2015

ASSETS (unaudited) (audited)
Current assets:

Cash and cash equivalents $ 1,883 1,951

Amounts due from 21st Century Fox 60 63

Receivables, net 1,349 1,283

Other current assets i 503 717
Total current assets 3,795 4,014



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millions)
For the six months ended
December 31,

2015 2014
Operating activities:
Net income $ 271 % 251
Less: Income (loss) from discontinued operations, net of tax 22 (40)
Income from continuing operations 249 291
Adjustments to reconcile income from continuing operations to cash provided by
operating activities:
Depreciation and amortization 244 251
Equity earnings of affiliates (23) (42)
Cash distribution received from affiliates 30 68
Other, net 1 (58)
Deferred income taxes and taxes payable (98) 66
Changes in operating assets and liabilities, net of acquisitions:
Receivables and other assets (97) (56)
Inventories, net 72 65
Accounts payable and other liabilities (15) (30)
Pension and postretirement benefit plans a7 (12)
Net cash provided by operating activities from continuing operations 346 544
Investing activities:
Capital expenditures (120) (150)
Acquisitions, net of cash acquired (101) (1,183)
Investments in equity affiliates and other (36) (246)
Proceeds from dispositions 2 114
Other 5 -
Net cash used in investing activities from continuing operations (250) (1,465)
Financing activities:
Repayment of borrowings acquired in the Move acquisition - (129)
Repurchase of shares (18) -
Dividends paid (74) a7
Other, net (7) (10)
Net cash used in financing activities from continuing operations (99) (156)
Net decrease in cash and cash equivalents from continuing operations €)) (1,077)
Net decrease in cash and cash equivalents from discontinued operations (40) (85)
Cash and cash equivalents, beginning of period 1,951 3,145
Exchange movement on opening cash balance (25) (65)
Cash and cash equivalents, end of period $ 1,883 $ 1,918
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NOTE 1 — ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT
EBITDA

The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of
acquisitions, divestitures, costs associated with the U.K. Newspaper Matters and foreign currency fluctuations
(“Adjusted Revenues, Adjusted Total Segment EBITDA and Adjusted Segment EBITDA") to evaluate the
performance of the Company’s operations exclusive of certain items that impact the comparability of results from
period to period. The calculation of Adjusted Revenues, Adjusted Total Segment EBITDA and Adjusted Segment
EBITDA may not be comparable to similarly titted measures reported by other companies, since companies and
investors may differ as to what type of events warrant adjustment. Adjusted Revenues, Adjusted Total Segment
EBITDA and Adjusted Segment EBITDA are not measures of performance under generally accepted accounting

prl,
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three and six months ended December
31, 2015 and 2014 are as follows:
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and
Adjusted Segment EBITDA by segment for the three months ended December 31, 2015 and 2014.

For the three months ended December 31, 2015

Impact of Net Impact

Foreign of U.K.
As Impact of Impact of Currency Newspaper As
Reported Acquisitions Divestitures Fluctuations Matters Adjusted
(in millions)
Revenues:
News and Information Services $ 1,400 $ (20) $ - $ 89 $ - $ 1,469
Book Publishing 446 4) - 12 - 454
Digital Real Estate Services 208 (44) - 23 - 187

Cable Network Programming
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and
Adjusted Segment EBITDA by segment for the six months ended December 31, 2015 and 2014.

For the six months ended December 31, 2015

Impact of Net Impact

Foreign of U.K.
As Impact of Impact of Currency Newspaper As
Reported Acquisitions Divestitures Fluctuations Matters Adjusted
(in millions)
Revenues:
News and Information Services $ 2,690 $ (21) $ - $ 205
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NOTE 3 — ADJUSTED NET INCOME FROM
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So e

For the six months ended For the six months ended
December 31, 2015 December 31, 2014
Net income Net income
available to EPS available to EPS
stockholders stockholders

(in millions, except per share data)
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