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U.K. brands, which is part of the logic behind our offer for Wireless Group.  Finally, at News Australia, The 
Australian continues to post higher paid volume, thanks to digital.  
 
With the advertising marketplace in upheaval and, rightly under increased scrutiny, we believe the need for 
trusted content and premium audiences will only increase.  We are confident that News Corp’s unique portfolio 
and global distribution, combined with our focus on cost efficiencies, mean we are uniquely positioned to 
capitalize on broader social and commercial trends, and drive long-term value for investors." 
 
 
FOURTH QUARTER RESULTS FROM CONTINUING OPERATIONS 
 
The Company reported fiscal 2016 fourth quarter total revenues of $2.2 billion, a 5% increase as compared to the 
prior year fourth quarter revenues of $2.1 billion.  Reported revenues  w  2 . 7 B 8 7 8 2
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Income from continuing operations was $235 
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(a) News and Information Services Segment EBITDA for the fiscal year ended June 30, 2016 includes a one-time charge of $280 million for 
the settlement of litigation and related claims at News America Marketing. 

(b) Digital Real Estate Services Segment EBITDA for the three months and fiscal year ended June 30, 2016 includes a one-time gain of 
$122 million from the settlement of litigation at Move. 

 
 
News and Information Services  
 
Fourth Quarter Segment Results 
 
Revenues for the fourth quarter of fiscal 2016 increased $13 million, or 1%, compared to the prior year.  Adjusted 
Revenues increased 2% compared to the prior year, primarily due to an additional $77 million from the extra week 
in the quarter. 
 
Advertising revenues, which include $17 million of negative impact from foreign currency fluctuations, declined 
5%, primarily due to the weakness in the print advertising market coupled with lower free standing insert product 
revenues at News America Marketing.  The decline was partially offset by an additional $33 million from the extra 
week in the quarter, growth in digital advertising revenues and higher in-store product revenues at News America 
Marketing.  Circulation and subscription revenues, which include $16 million of negative impact from foreign 
currency fluctuations, increased 5% due to an additional $39 million from the extra week in the quarter, growth in 
paid digital subscribers across the mastheads, higher subscription pricing, and selected cover price increases in 
the U.K. and Australia.  The improvement was offset by print volume declines and a modest impact from the 
change in the digital strategy at The Sun.  Excluding the impact of negative foreign currency fluctuations and the 
additional week, advertising revenues declined 7% and circulation and subscription revenues increased 1%. 
 
Segment EBITDA decreased $9 million in the quarter, or 5%, as compared to the prior year.  The decline was 
driven by lower advertising revenues as well as investment spending and acquisition-related costs in connection 
with Checkout 51 and Unruly.  The decline was partially offset by the impact from the additional week in the 
quarter and lower operating expenses.  Adjusted Segment EBITDA increased 10% compared to the prior year. 
 
Digital revenues represented 23% of segment revenues in the quarter, compared to 19% in the prior year.  At 
Dow Jones, digital revenues represented 53% of total revenues in the quarter.  Below summarizes the digital 
subscriber trends across properties within the News and Information Services segment in the quarter:   
 

• The Wall Street Journal digital subscribers were 948,000, compared to 753,000 in the prior year (Source: 
Internal data) 

• Digital subscribers at News Corp Australia’s mastheads were 272,700, compared to 225,600 in the prior 
year (Source: Internal data)  

• The Times and Sunday Times digital subscribers were 182,500, compared to 172,000 in the prior year 
(Source: Internal data) 

• The Sun’s digital offering reached 42 million global average monthly unique users, based on ABCe 
(Source: Omniture)  

 
Full Year Segment Results 
 
Fiscal 2016 full year revenues decreased $393 million, or 7%, compared to the prior year.  Adjusted Revenues 
declined 3% compared to the prior year.   
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Advertising revenues, which include $152 million of negative impact from foreign currency fluctuations, declined 
11%.  Circulation and subscription revenues, which include $109 million of negative impact from foreign currency 
fluctuations, declined 2%.  Excluding the impact of negative foreign currency fluctuations and the additional week, 
advertising revenues declined 7% and circulation and subscription revenues increased 1%. 
 
Full year Segment EBITDA decreased $389 million, or 65%, as compared to the prior year.  Results include a 
one-time charge of $280 million for the settlement of litigation and related claims at News America Marketing.  
Adjusted Segment EBITDA decreased 10% compared to the prior year.  The decline was driven by lower 
revenues and higher promotion and marketing costs in the U.K., partially offset by lower costs due to ongoing cost 
initiatives, combined with savings from lower print volume.   
 
 
Book Publishing  
 
Fourth Quarter Segment Results 
 
Revenues in the quarter increased $43 million, or 11%, compared to the prior year, driven by the popularity of 
front-list titles such as The Nest by Cynthia D’Aprix Sweeney, The Rainbow Comes and Goes by Anderson 
Cooper, The World’s Worst Children by David Walliams and carry-over sales from Jesus Calling 
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In the quarter, revenues at REA Group increased 17%, or 21% excluding a $5 million impact from negative 
foreign currency fluctuations, due to greater listing depth product penetration and higher developer and media 
revenues.   
 
Move’s revenues in the quarter increased 21% to $98 million from $81 million in the prior year, primarily due to 
the continued strength in its Connection for Co-Brokerage product, as well as growth in non-listing Media and 
professional software revenues.  Based on Move’s internal data, average monthly unique users of realtor.com®’s 
web and mobile sites for the fiscal fourth quarter grew 17% year-over-year to approximately 53 million.  Mobile 
continues to drive audience growth and now makes up over half of all unique users. 
 
Full Year Segment Results 
 
Fiscal 2016 revenues increased $197 million, or 32%, compared to the prior year, primarily due to the $169 
million from the inclusion of the results of Move, which was acquired in November 2014, coupled with higher 
revenues at REA Group and the acquisitions of iProperty and Diakrit.  Segment EBITDA increased $143 million, 
or 71%, compared to the prior year, 
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and production costs.  Negative foreign currency fluctuations reduced reported revenues and Segment EBITDA 
by $60 million and $14 million, respectively, as compared to the prior year. 
 
 
Other  
 
Fourth Quarter Segment Results 
 
Segment EBITDA in the quarter improved by $7 million, primarily due to decreased fees and costs, net of 
indemnification, related to the claims and investigations arising out of certain conduct at The News of the World 
(the “U.K. Newspaper Matters”). 
 
The net expense related to the U.K. Newspaper Matters was $4 million for the three months ended June 30, 
2016, as compared to $8 million in the prior year. 
 
Full Year Segment Results 
 
Full year Segment EBITDA improved by $32 million.  The net expense related to the U.K. Newspaper Matters 
was $19 million for the full year, as compared to $50 million in the prior year. 

 
REVIEW OF EQUITY EARNINGS OF AFFILIATES’  RESULTS 
 
Full year equity earnings from affiliates were $30 million compared to $58 million in 
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Foxtel’s total closing subscribers were more than 2.9 million as of June 30, 2016, with the vast majority of year-
over-year growth driven by cable and satellite subscribers, which increased approximately 5% compared to the 
prior year period.  In the fourth quarter, cable and satellite churn increased to 14.0% fr005B8 Tc -0.001 T( )Tj
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For the fiscal years ended 

June 30,  

   2016  2015  

    (in millions)  

         

Net cash provided by continuing operating activities  $ 952  $ 988  

Less: Capital expenditures   (256)   (308)  

    696   680  

Less: REA Group free cash flow   (131)   (130)  

Plus: Cash dividends received from REA Group   45   45  

 Free cash flow available to News Corporation  $ 610  $ 595  

 
 
OTHER ITEMS 

 
Wireless Group  plc  
 
On June 30, 2016, the Company announced that it had reached an agreement on the terms of a recommended 
cash offer (the “Offer”) to acquire Wireless Group plc (“Wireless Group”) for a purchase price of 315 pence per 
share in cash, or approximately £220 million (approximately $300 million) in the aggregate, plus any assumed 
debt at closing.  Wireless Group operates TalkSPORT, the leading sports radio network in the 
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Conference  call  
News Corporation’s earnings conference call can be heard live at 4:30 p.m. Eastern Daylight Time on August 8, 
2016. To listen to the call, please visit http://investors.newscorp.com. 
 
Cautionary  Statement  Concerning  Forward -Looking  Statements  
This document contains certain “forward-looking statements” within the meaning of the Private Securities 
Litigation Reform Act of 1995. These statements are based on management’s views and assumptions regarding 
future events and business performance as of the time the statements are made. Actual results may differ 
materially from these expectations due to changes in global economic, business, competitive market and 
regulatory factors. More detailed information about these and other factors that could affect future results is 
contained in our filings with the Securities and Exchange Commission. The “forward-looking statements” included 
in this document are made only as of the date of this document and we do not have any obligation to publicly 
update any “forward-looking statements” to reflect subsequent events or circumstances, except as required by 
law.  
 
About News Corporation  
News Corporation (NASDAQ: NWS, NWSA; ASX: NWS, NWSLV) is a global, diversified media and information 
services company focused on creating and distributing authoritative and engaging content to consumers 



 

NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 
(Unaudited; in  millions, except  share  and per  share amounts ) 
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For the three months 

ended  For the fiscal years ended 
    June 30,  June 30, 
    2016   2015   2016   2015  
               
Revenues:             
 Advertising  $ 972  $ 973  $ 3,644  $ 3,835 
 





 

NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Unaudited; in  millions ) 
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    For the fiscal years ended 
    June 30, 
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NOTE 1 – ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT 
EBITDA 
 
The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of 
acquisitions, divestitures, costs associated with the U.K. Newspaper Matters, the NAM Group and Zillow 
settlements and foreign currency fluctuations (“Adjusted Revenues, Adjusted Total Segment EBITDA and 
Adjusted Segment EBITDA”) to evaluate the performance of the Company’s operations exclusive of certain items 
that impact the comparability of results from period to period. The calculation of Adjusted Revenues, Adjusted 
Total Segment EBITDA and Adjusted Segment EBITDA may not be comparable to similarly titled measures 
reported by other companies, since companies and investors may diffe
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the three months ended June 30, 2016 and 2015. 
 

    For the three months ended June 30, 2016 

    
As 

Reported  
Impact of 

Acquisitions  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact of 
U.K. 

Newspaper 
Matters  

Zillow 
Settlement  

As 
Adjusted 

    (in millions) 
           

 

        



 

18 

The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the fiscal years ended June 30, 2016 and 2015. 
 

    For the fiscal year ended June 30, 2016 

    
As 

Reported  
Impact of 

Acquisitions  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact of 
U.K. 

Newspaper 
Matters  

NAM 
Group and 

Zillow 
Settlement, 

net  
As 

Adjusted 
    (in millions) 
                     Revenues:                    
  News and Information Services  $ 5,338  $ (51)  $ 290  $ -  $ -  $ 5,577 
  Book Publishing   1,646   (45)   39   -   -   1,640 
  Digital Real Estate Services   822   (145)   66   -   -   743 
  Cable Network Programming   484   -   60   -   -   544 
  Other   2   (2)   -   -   -   - 
Total Revenues   $ 8,292  $ (243)  $ 455  $ -  $ -  $ 8,504 
                     
Segment EBITDA:                    
  News and Information Services  $ 214  $ 35  $ 16  $ -  $ 280  $ 545 
  Book Publishing   185   (4)   3   -   -   184 
  Digital Real Estate Services   344   14   37   -   (122)   273 
  Cable Network Programming   124   -   14   -   -   138 
  Other   (183)   1   -   19   -   (163) 
Total Segment EBITDA   $ 684  $ 46  $ 70  $ 19  $ 158  $ 977 
 

    For the fiscal year ended June 30, 2015 

    As Reported  
Impact of 

Acquisitions  
Impact of 

Divestitures  

Net Impact 
of U.K. 

Newspaper 
Matters  As Adjusted 

    (in millions) 
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NOTE 2 – TOTAL SEGMENT EBITDA 
 
Segment EBITDA is defined as revenues less operating expenses, selling, general and administrative expenses 
and excluding the impact of the NAM Group and Zillow legal settlements. Segment EBITDA does not include: 
Depreciation and amortization, impairment and restructuring charges, equity earnings of affiliates, interest, net, 
other, net, and income tax (expense) benefit. Management believes that Segment EBITDA is an appropriate 
measure for evaluating the operating performance of the Company’s business segments because it is the primary 
measure used by the Company’s chief operating decision maker to evaluate the performance of and allocate 
resources within the Company’s businesses. Segment EBITDA provides management, investors and equity 
analysts with a measure to analyze operating performance of each of the Company’s business segments and its 
enterprise value against historical data and competitors’ data, although historical results may not be  and e Td
[3enterm  Comis pomim ance  and and 
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   For the fiscal years ended June 30,  
   2016   2015   Change  % Change  
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NOTE 3 – ADJUSTED NET INCOME AVAILABLE  TO NEWS CORPORATION STOCKHOLDERS AND 
ADJUSTED EPS 
 
The Company uses net income from continuing operations available to News Corporation stockholders and 
diluted earnings per share from continuing operations (“EPS”) excluding expenses related to the U.K. Newspaper 
Matters, Impairment and restructuring charges, Other, net and the NAM Group and 
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 For the three months ended   For the three months ended  
 June 30, 2016  June 30, 2015 




