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NEWS CORPORATION REPORTS THIRD QUARTER RESULTS FOR FISCAL 2017  

® achieved record traffic in the quarter with 55 million average monthly unique users  

 

NEW YORK, NY – May 9, 2017 – News Corporation (“News Corp” or the “Company”) (NASDAQ: NWS, NWSA; 
ASX: NWS, NWSLV) today reported financial results for the three months ended March 31, 2017. 
 
Commenting on the results, Chief Executive Robert Thomson said:  
 
"In the third quarter, we saw particular progress in our quest to be more digital and global, while there was 
tangible improvement in operating efficiencies.  We posted solid revenue growth and substantial earnings growth, 
highlighted by momentum in Digital Real Estate Services, where realtor.com® continued to expand traffic, revenue 
and profitability. 
  
At News and Information Services, while print advertising remains volatile, we saw some moderation this quarter.   
Overall, the segment was a source of growth this quarter – in both revenues and profitability – driven by, in 
particular, the robust performance of in-store product at News America Marketing, digital subscriber gains of more 
than 300,000 at the Wall Street Journal and the benefits of ongoing cost control.    
  
The quarter was also characterized by an intensifying social and commercial debate over the dysfunctionality of 
the digital duopoly, and the lack of transparency in audience and advertising metrics. With brands in search of 
authenticated audiences and trusted advertising environments, we firmly believe that our mastheads offer veracity 
and value, and we are rapidly developing a new digital ad platform to offer clearly defined demographics from 
across our range of prestigious properties.” 
 
 
THIRD QUARTER RESULTS 
 
The Company reported fiscal 2017 third quarter total revenues of $1.98 billion, compared to $1.89 billion in the 
prior year period.  Reported revenues reflect growth at the News and Information Services segment, driven by 
News America Marketing and the acquisitions of Australian Regional Media (“ARM”) and Wireless Group plc 
(“Wireless Group”), partially offset by lower print advertising revenues, as well as continued strong performance at 
the Digital Real Estate Services and Book Publishing segments.  Adjusted Revenues (which exclude the impact 
of foreign currency, acquisitions and divestitures as defined in Note 1) increased 3% compared to the prior year. 
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Digital sales increased 7% compared to the prior year and represented 22% of Consumer revenues for the 
quarter.  Segment EBITDA for the quarter increased $1 million, or 3%, as compared to the prior year.  
 
 
Digital Real Estate Services  
 
Revenues in the quarter increased $25 million, or 13%, compared to the prior year, primarily due to the continued 
growth at REA Group
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On a U.S. GAAP basis, Foxtel revenues
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Free cash flow available to News Corporation in the nine months ended March 31, 2017 was ($19) million 
compared to 
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 Revenues   Total Segment EBITDA 

 For the nine months ended March 31,   For the nine months ended March 31, 

 2017  2016  Difference   2017  2016  Difference 
 (in millions)   (in millions) 

                   
As reported  $ 6,059  $ 6,066  $ (7)   $ 670  $ 323  $ 347 

                   
Impact of acquisitions  (154)                    -   (154)    14   7   7 

                   
Impact of divestitures  (37)   (70)   33    1   (5)   6 
                   
Impact of foreign currency fluctuations  110   -   110    2   -   2 

                   
Net impact of U.K. Newspaper Matters  -   -   -    6   15   (9) 
                   
NAM Group settlement charge  -   -   -    -   280   (280) 
                   
As adjusted  $ 5,978  $ 5,996  $ (18)   $ 693  $ 620  $ 73 
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three and nine months ended March 31, 
2017 and 2016 are as follows:  
 

    For the three months ended March 31, 
    2017  2016  % Change 
    (in millions)  Better/(Worse) 
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the nine months ended March 31, 2017 and 2016. 
 

   For the nine months ended March 31, 2017 

   As Reported  
Impact of 

Acquisitions  
Impact of 

Divestitures  

Impact of 
Foreign 

Currency 
Fluctuations  

Net Impact 
of U.K. 

Newspaper 
Matters  As Adjusted 

   (in millions) 
                    
Revenues:                    
 News and Information Services  $ 3,788  $ (98)  $ (13)  $ 112  $ -  $ 3,789 
 Book Publishing   1,229   (23)   -   26   -   1,232 
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NOTE 2 – TOTAL SEGMENT EBITDA 
 
Segment EBITDA is defined as revenues less operating expenses, selling, general and administrative expenses 
and the NAM Group settlement charge. Segment EBITDA does not include: Depreciation and amortization, 
impairment and restructuring charges, equity (losses) earnings of affiliates, interest, net, other, net, income tax 
(expense) benefit and net income attributable to noncontrolling interests. Management believes that Segment 
EBITDA is an appropriate measure for evaluating the operating performance of the Company’s business 
segments because it is the primary measure used by the Company’s chief operating decision maker to evaluate 
the performance of and allocate resources within the Company’s businesses. Segment EBITDA provides 
management, investors and equity analysts with a measure to analyze the operating performance of each of the 
Company’s business segments and its enterprise value against historical data and competitors’ data, although 
historical results may not be indicative of future results (as operating performance is highly contingent on many 
factors, including customer tastes and preferences).  
 
Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for, 
net income (loss), cash flow and other measures of financial performance reported in accordance with GAAP. In 
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   For the nine months ended March 31,  
   2017   2016   Change  % Change  
   ( in millions)  Better/(Worse)  
               
Revenues   $ 6,059  $ 6,066  $ (7)  - %  
Operating expenses   (3,384)   (3,476)   92  3 %  
Selling, general and administrative   (2,005)   (1,987)   (18)  (1) %  
NAM Group settlement charge   -   (280)   280  **   
Total Segment EBITDA    670   323   347  **   
Depreciation and amortization   (349)   (370)   21  6 %  
Impairment and restructuring charges   (409)   (63)   (346)  **   
Equity (losses) earnings of affiliates   (276)   25   (301)  **   
Interest, net   30   34   (4)  (12) %  
Other, net   127   32   95  **   

(Loss) income from continuing operations before 
income tax (expense) benefit   (207)   (19)   (188)  **   
 Income tax (expense) benefit   (12)   140  
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The following tables reconcile reported net (loss) income from continuing operations available to News 
Corporation stockholders and reported diluted EPS to adjusted net (loss) income from continuing operations 
available to News Corporation stockholders and adjusted EPS for the three and nine months ended March 31, 
2017 and 2016. 
 

  For the three months ended   For the three months ended  
  March 31, 2017  March 31, 2016 

  

Net (loss) 
income available 
to stockholders 

 EPS  
Net (loss) 

income available 
to stockholders 

 EPS 

  (in millions, except per share data) 
                 

Income (l oss)  )




