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NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF OPERATIONS 

(Unaudited; millions, except per share amounts) 

For the three months

ended

For the nine months

ended

March 31, March 31,

Notes 2018 2017 2018 2017

Revenues:

Advertising $ 687 $ 705 $ 2,059 $ 2,123

Circulation and subscription 659 618 1,947 1,834

Consumer 381 359 1,220 1,183

Real estate 208 168 633 525

Other 158 128 472 394

Total Revenues 2,093 1,978 6,331 6,059

Operating expenses (1,151) (1,101) (3,439) (3,384) 

Selling, general and administrative (760) (662) (2,132) (2,005) 

Depreciation and amortization (100) (109) (297) (349) 

Impairment and restructuring charges 3 (246) (33) (273) (409) 

Equity losses of affiliates 4 (974) (23) (1,002) (276) 

Interest, net 2 8 9 30

Other, net 12 29 (13) 6 127

(Loss) income before income tax expense (1,107) 45 (797) (207) 

Income tax expense 10 (3) (45) (292) (12) 

Net loss (1,110) —  (1,089) (219) 

Less: Net income attributable to noncontrolling interests (18) (5) (54) (90) 

Net loss attributable to News Corporation stockholders $(1,128) $ (5) $(1,143) $ (309) 

Basic and diluted loss per share: 8

Net loss available to News Corporation stockholders per share $ (1.94) $ (0.01) $ (1.96) $ (0.53) 

Cash dividends declared per share of common stock $ 0.10 $ 0.10 $ 0.20 $ 0.20

The accompanying notes are an integral part of these unaudited consolidated financial statements. 

2 





NEWS CORPORATION 

CONSOLIDATED BALANCE SHEETS 

(Millions, except share and per share amounts) 

As of As of

Notes March 31, 2018 June 30, 2017



NEWS CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited; millions) 

For the nine months

ended

March 31,

Notes 2018 2017

Operating activities:

Net loss $(1,089) $ (219) 

Less: Income from discontinued operations, net of tax —  —  

Loss from continuing operations (1,089) (219) 

Adjustments to reconcile loss from continuing operations to cash provided by operating activities:



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION 

News Corporation (together with its subsidiaries, “News Corporation,” “News Corp,” the “Company,” “we,” or “us”) is a global 

diversified media and information services company comprised of businesses across a range of media, including: news and information 

services, book publishing, digital real estate services, cable network programming in Australia and pay-TV distribution in Australia. 

Basis of Presentation 

The accompanying unaudited consolidated financial statements of the Company, which are referred to herein as the “Consolidated 

Financial Statements,” have been prepared in accordance with generally accepted accounting principles in the United States of America 

(“GAAP”) for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. In the opinion of 

management, all adjustments consisting only of normal recurring adjustments necessary for a fair presentation have been reflected in 

these Consolidated Financial Statements. Operating results for the interim period presented are not necessarily indicative of the results 

that may be expected for the fiscal year ending June 30, 2018. The preparation of the Company’s Consolidated Financial Statements in 

conformity with GAAP requires management to make estimates and assumptions that affect the amounts that are reported in the 

Consolidated Financial Statements and accompanying disclosures. Actual results could differ from those estimates. 

Intercompany transactions and balances have been eliminated. Equity investments in which the Company exercises significant influence 

but does not exerich 9cr515 -inancial83-5Stath



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

In October 2016, the FASB issued ASU 2016-16, “Income Taxes (Topic 740): Intra-Entity Transfers of Assets Other Than 

Inventory” (“ASU 2016-16”). The amendments in ASU 2016-16 require an entity to recognize the income tax consequences of an intr



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

In March 2017, the FASB issued ASU 2017-07, “Compensation—Retirement Benefits (Topic 715): Improving the Presentation of Net 

Periodic Pension Cost and Net Periodic Postretirement Benefit Cost” (“ASU 2017-07”). The amendments in ASU 2017-07 require that 

an employer report the service cost component in the same line item or items as other compensation costs arising from services 

rendered by the pertinent employees during the period. The other components of net benefit cost as defined in paragraphs 715-30-35-4 

and 715-60-35-9 are required to be presented in the income statement separately from the service cost component and outside a subtotal 

of income from operations, if one is presented. If a separate line item or items are used to present the other components of net benefit 

cost, that line item or items must be appropriately described. If a separate line item or items are not used, the line item or items used in 

the income statement to present the other components of net benefit cost must be disclosed. ASU 2017-07 is effective for the Company 

for annual and interim reporting periods beginning July 1, 2018. The Company does not expect the adoption of ASU 2017-07 to have a 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

The Company recognized a $41 million non-cash impairment of goodwill at its FOX SPORTS Australia reporting unit. In the third 

quarter of fiscal 2018, as part of the Company’s long range planning process and in preparation for a potential transaction with Telstra 

Corporation Limited (“Telstra”) to combine Foxtel and FOX SPORTS Australia (the “Transaction”), the Company assessed the long-

term prospects for Foxtel and FOX SPORTS Australia. As a result of lower-than-expected revenues at Foxtel, the Company revised its 

future outlook for FOX SPORTS Australia whose revenues are heavily predicated on Foxtel subscribers. Based on the revised 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

The Company measures the fair market values of available-for-sale securities as Level 1 financial instruments under Accounting 

Standards Codification (“ASC”) 820, “Fair Value Measurement” (“ASC 820”), as such investments have quoted prices in active 

markets. The cost basis, unrealized gains, unrealized losses and fair market value of available-for-sale securities are set forth below: 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Cost basis of available-for-sale securities $ 77 $ 99

Accumulated gross unrealized gain 1 —  

Accumulated gross unrealized loss —  (2) 

Fair value of available-for-sale securities $ 78 $ 97

Net deferred tax asset $ —  $ 1

Equity Losses of Affiliates 

The Company’s equity losses of affiliates were as follows: 

For the three months ended

March 31,

For the nine months ended

March 31,

2018 2017 2018 2017

(in millions) (in millions)

Foxtel(a) $ (970) $ (16) $ (974) $ (260) 

Other equity affiliates, net(b) (4) (7) (28) (16) 

Total Equity losses of affiliates $ (974) $ (23) $ (1,002) $ (276) 

(a) During the three and nine months ended March 31, 2018, the Company recognized a $957 million non-cash write-down of the 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

(b) During the nine months ended March 31, 2018, the Company recognized $13 million in non-cash write-downs of certain equity 

method investments’ carrying values. The write-downs are reflected in Equity losses of affiliates in the Statements of Operations 

for the nine months ended March 31, 2018. 

Summarized financial information for Foxtel, presented in accordance with U.S. GAAP, was as follows: 

For the nine months ended

March 31,

2018 2017

(in millions)

Revenues $ 1,818 $ 1,811

Operating income(a) 155 263

Net income 64 40

(a) Includes Depreciation and amortization of $187 million and $155 million for the nine months ended March 31, 2018 and 2017, 

respectively. Operating income before depreciation and amortization was $342 million and $418 million for the nine months 

ended March 31, 2018 and 2017, respectively. 

NOTE 5. BORROWINGS 

During the nine months ended March 31, 2018, REA Group repaid A$120 million (approximately $93 million) of the A$480 million 

revolving loan facility it used to fund the iProperty acquisition, corresponding to the sub facility due December 2017. Remaining 

borrowings under the facility were A$360 million (approximately $275 million). 

NOTE 6. EQUITY 

The following table summarizes changes in equity: 

For the nine months ended March 31,

2018 2017

News News

Corporation Noncontrolling Total Corporation Noncontrolling Total

stockholders Interests Equity stockholders Interests Equity

(in millions)

Balance, beginning of period $ 10,789 $ 284 $11,073 $ 11,564 $ 218 $11,782

Net (loss) income (1,143) 54 (1,089) (309) 90 (219) 

Other comprehensive income (loss) 135 1 136 (18) 7 (11) 

Dividends (118) (40) (158) (118) (33) (151) 

Other 32 (3) 29 20 (4) 16

Balance, end of period $ 9,695 $ 296 $ 9,991 $ 11,139 $ 278 $11,417
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NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

Stock Repurchases 
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NOTES TO THE UNAUDITED CONSOL



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 8. LOSS PER SHARE 

The following tables set forth the computation of basic and diluted loss per share under ASC 260, “Earnings per Share”: 

For the three months

ended March 31,

For the nine months

ended March 31,

2018 2017 2018 2017

(in millions, except per share amounts)

Net loss $ (1,110) $ —  $(1,089) $ (219) 

Less: Net income attributable to noncontrolling interests (18) (5) (54) (90) 

Less: Redeemable preferred stock dividends(a) —  —  (1) (1) 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

The Company establishes an accrued liability for legal claims when it determines that a loss is both probable and the amount of the loss 

can be reasonably estimated. Once established, accruals are adjusted from time to time, as appropriate, in light of additional 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

U.K. Newspaper Matters 

Civil claims have been brought against the Company with respect to, among other things, voicemail interception and inappropriate 

payments to public officials at the Company’s former publication, The News of the World, and at The Sun, and related matters (the 

“U.K. Newspaper Matters”). The Company has admitted liability in many civil cases and has settled a number of cases. The Company 

also settled a number of claims through a private compensation scheme which was closed to new claims after April 8, 2013. 

In connection with the separation of the Company’s businesses (the “Separation”) from 21st Century Fox on June 28, 2013 (the 

“Distribution Date”), the Company and 21st Century Fox agreed in the Separation and Distribution Agreement that 21st Century Fox 

would indemnify the Company for payments made after the Distribution Date arising out of civil claims and investigations relating to 

the U.K. Newspaper Matters as well as legal and professional fees and expenses paid in connection with the previously concluded 

criminal matters, other than fees, expenses and costs relating to employees (i) who are not directors, officers or certain designated 

employees or (ii) with respect to civil matters, who are not co-defendants with the Company or 21st Century Fox. 21st Century Fox’s 

indemnification obligations with respect to these matters will be settled on an after-tax basis. 

The net expense (benefit) related to the U.K. Newspaper Matters in Selling, general and administrative expenses was $2 million for the 

three months ended March 31, 2018 and 2017, respectively, and ($38) million and $6 million for the nine months ended March 31, 

2018 and 2017, respectively. As of March 31, 2018, the Company has provided for its best estimate of the liability for the claims that 

have been filed and costs incurred, including liabilities associated with employment taxes, and has accrued approximately $59 million. 

The amount to be indemnified by 21st Century Fox of approximately $59 million was recorded as a receivable in Other current assets 

on the Balance Sheet as of March 31, 2018. The net benefit for the nine months ended March 31, 2018 and the accrual and receivable 

recorded as of that date reflect a $46 million impact from the reversal of a portion of the Company’s previously accrued liability and the 

corresponding receivable from 21st Century Fox as the result of an agreement reached with the relevant tax authority with respect to 

certain employment taxes. It is not possible to estimate the liability or corresponding receivable for any additional claims that may be 

filed given the information that is currently available to the Company. If more claims are filed and additional information becomes 

available, the Company will update the liability provision and corresponding receivable for such matters. 

The Company is not able to predict the ultimate outcome or cost of the civil claims. It is possible that these proceedings and any adverse 

resolution thereof could damage its reputation, impair its ability to conduct its business and adversely affect its results of operations and 

financial condition. 

Other 

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not agree 

with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and examinations can be 

unpredictable. The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes such 

liabilities represent a reasonable provision for taxes ultimately expected to be paid; however, these liabilities may need to be adjusted as 

new information becomes known and as tax examinations continue to progress. As subsidiaries of 21st Century Fox prior to the 

Separation, the Company and each of its domestic subsidiaries have joint and several liability with 21st Century Fox for the 

consolidated U.S. federal income taxes of the 21st Century Fox consolidated group relating to any taxable periods during which the 

Company or any of the Company’s domestic subsidiaries were a member of the 21st Century Fox consolidated group. Consequently, 

the Company could be liable in the event any such liability is incurred, and not discharged, by any other member of the 21st Century 

Fox consolidated group. In conjunction with the Separation, the Company entered into the Tax Sharing and Indemnification Agreement 

with 21st Century Fox, which requires 21st Century Fox to indemnify the Company for any such liability. Disputes or assessments 

could arise during future audits by the Internal Revenue Service (“IRS”) or other taxing authorities in amounts that the Company cannot 

quantify. 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 10. INCOME TAXES 

At the end of each interim period, the Company estimates the annual effective tax rate and applies that rate to its ordinary quarterly 

earnings. The tax expense or benefit related to significant, unusual or extraordinary items that will be separately reported or reported net 

of their related tax effect are individually computed and recognized in the interim period in which those items occur. In addition, the 

effects of changes in enacted tax laws or rates or tax status are recognized in the interim period in which the change occurs. 

For the three months ended March 31, 2018, the Company recorded a tax charge of $3 million on a pre-tax loss of $1,107 million 

resulting in an effective tax rate that was lower than the U.S. statutory rate. The lower tax rate was primarily due to a lower net tax 

benefit on the non-cash write-down of assets and investments in Australia and the U.S., and valuation allowances being recorded 

against tax benefits in certain foreign jurisdictions with operating losses. 

For the nine months ended March 31, 2018, the Company recorded a tax charge of $292 million on a pre-tax loss of $797 million 

resulting in an effective tax rate that was lower than the U.S. statutory rate. The lower tax rate was primarily due to a lower net tax 

benefit on the non-cash write-down of assets and investments in Australia and the U.S., valuation allowances being recorded against tax 

benefits in certain foreign jurisdictions with operating losses and the tax charge resulting from the enactment of the Tax Act which 

caused an increase in income tax expense of $174 million as discussed below. 

On December 22, 2017, the U.S. government-enacted comprehensive tax legislation commonly referred to as the Tax Cuts and Jobs 

Act. The Tax Act includes significant chan



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

For the nine months ended March 31, 2017, the Company recorded a tax charge of $12 million on a pre-tax loss of $207 million 

resulting in an effective tax rate that was lower than the U.S. statutory tax rate. The lower tax rate was primarily due to a lower net tax 

benefit of $121 million on the non-cash write-down of assets and investments in Australia and valuation allowances being recorded 

against tax benefits in certain foreign jurisdictions with operating losses, offset by lower taxes on the sale of REA Group’s European 

business. 

Management assesses available evidence to determine whether sufficient future taxable income will be generated to permit the use of 

existing deferred tax assets. Based on management’s assessment of available evidence, it has been determined that it is more likely than 

not that deferred tax assets in certain foreign jurisdictions may not be realized and therefore, a valuation allowance has been established 

against those tax assets. 

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not agree 

with the treatment of items reported in our tax returns, and therefore the outcome of tax reviews and examinations can be unpredictable. 

The IRS commenced an audit of the Company’s federal corporate income tax return for the fiscal year ended June 2014 in February 



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

Move is a leading provider of online real estate services in the U.S. and primarily operates realtor.com®, a premier real estate 

information and services marketplace. Move offers real estate advertising solutions to agents and brokers, including its 

ConnectionsSM for Buyers and AdvantageSM Pro products. Move also offers a number of professional software and services 

products, including Top Producer®, FiveStreet



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

For the three months ended For the nine months ended

March 31, March 31,

2018 2017 2018 2017

(in millions)

Revenues:

News and Information Services $ 1,286 $ 1,263 $ 3,825 $ 3,788

Book Publishing 398 374 1,268 1,229

Digital Real Estate Services 279 219 842 687

Cable Network Programming 129 122 394 354

Other 1 —  2 1

Total revenues $ 2,093 $ 1,978 $ 6,331 $ 6,059

Segment EBITDA:

News and Information Services $ 85 $ 123 $ 298 $ 311

Book Publishing 43 37 173 160

Digital Real Estate Services 88 75 302 237

Cable Network Programming 16 34 76 99

Other (50) (54) (89) (137) 

Depreciation and amortization (100) (109) (297) (349) 

Impairment and restructuring charges (246) (33) (273) (409) 

Equity losses of affiliates (974) (23) (1,002) (276) 

Interest, net 2 8 9 30

Other, net 29 (13) 6 127

(Loss) income before income tax expense (1,107) 45 (797) (207) 

Income tax expense (3) (45) (292) (12) 

Net loss $ (1,110) $ —  $ (1,089) $ (219) 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Total assets:

News and Information Services $ 6,286 $ 6,142

Book Publishing 1,853 1,845

Digital Real Estate Services 2,175 2,307

Cable Network Programming 1,054 1,194

Other(a) 1,047 1,037

Investments 957 2,027

Total assets $ 13,372 $ 14,552

(a) The Other segment primarily includes Cash and cash equivalents. 
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NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Goodwill and intangible assets, net:

News and Information Services $ 2,801 $ 2,952

Book Publishing 835 835

Digital Real Estate Services 1,458 1,420

Cable Network Programming 856 912

Total goodwill and intangible assets, net $ 5,950 $ 6,119

NOTE 12. ADDITIONAL FINANCIAL INFORMATION 

Receivables, net 

Receivables are presented net of an allowance for returns and doubtful accounts, which is an estimate of amounts that may not be 

collectible. In determining the allowance for returns, management analyzes historical returns, current economic trends and changes in 

customer demand and acceptance of the Company’s products. Based on this information, management reserves a certain portion of 

revenues that provide the customer with the right of return. The allowance for doubtful accounts is estimated based on historical 

experience, receivable aging, current economic trends and specific identification of certain receivables that are at risk of not being 

collected. 

Receivables, net consist of: 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Receivables $ 1,532 $ 1,484

Allowance for sales returns (165) (166) 

Allowances for doubtful accounts (39) (42) 

Receivables, net $ 1,328 $ 1,276

The Company’s receivables did not contain significant concentrations of credit risk as of March 31, 2018 or June 30, 2017 due to the 

wide variety of customers, markets and geographic areas to which the Company’s products and services are sold. 

Other Current Assets 

The following table sets forth the components of Other current assets: 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Inventory(a) $ 224 $ 208

Amounts due from 21st Century Fox 59 82

Prepayments and other current assets 263 233

Total Other current assets $ 546 $ 523

(a)



NEWS CORPORATION 

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS 

Other Non-Current Assets 

The following table sets forth the components of Other non-current assets: 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Royalty advances to authors $ 319 $ 298

Other 148 144

Total Other non-current assets $ 467 $ 442

Other Current Liabilities 

The following table sets forth the components of Other current liabilities: 

As of As of

March 31, 2018 June 30, 2017

(in millions)

Current tax payable $ 40 $ 39

Royalties and commissions payable 187 152

Current portion of long-term debt 92 103

Other 247 306

Total Other current liabilities $ 566 $ 600

Other, net 

The following table sets forth the components of Other, net: 

For the three months ended For the nine months ended

March 31, March 31,

2018 2017 2018 2017

(in millions)

Gain on sale of SEEKAsia(a) $ 32 $ —  $ 32 $ —  

Gain on sale of REA Group’s European business —  (13) —  107

Write-down of available-for-sale securities(b) (3) —  (33) (21) 

Gain on sale of other businesses —  —  —  11

Gain on sale of equity method investments —  —  —  17

Other, net —  —  7 13

Total Other, net $ 29 $ (13) $ 6 $ 127

(a)



NEWS CORPORATION 



ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

This document, including the following discussion and analysis, contains statements that constitute “forward-looking statements” 

within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and Section 27A of the 

Securities Act of 1933, as amended. All statements that are not statements of historical fact are forward-looking statements. The words 

“expect,” “estimate,” “anticipate,” “predict,” “believe” and similar expressions and variations thereof are intended to identify 

forward-looking statements. These statements appear in a number of places in this discussion and analysis and include statements 

regarding the intent, belief or current expectations of the Company, its directors or its officers with respect to, among other things, 

trends affecting the Company’s financial condition or results of operations and the outcome of contingencies such as litigation and 

investigations. Readers are cautioned that any forward-looking statements are not guarantees of future performance and involve risks 

and uncertainties. More information regarding these risks, uncertainties and other important factors that could cause actual results to 

differ materially from those in the forward-looking statements is set forth under the heading “Risk Factors” in Part I, Item 1A in News 

Corporation’s Annual Report on Form 10-K for the fiscal year ended June 30, 2017 as filed with the Securities and Exchange 

Commission (the “SEC”) on August 14, 2017 (the “2017 Form 10-K”), and as may be updated in this and other subsequent Quarterly 



OVERVIEW OF THE COMPANY’S BUSINESSES 

The Company manages and reports its businesses in the following five segments: 

• News and Information Services— The News and Information Services segment includes the Company’s global print, digital 

and broadcast radio media platforms. These product offerings include the global print and digital versions of 



Other Business Developments 

In July 2017, REA Group acquired an 80.3% interest in Smartline Home Loans Pty Limited (“Smartline”) for approximately 

A$70 million in cash (approximately $55 million). The minority shareholders have the option to sell the remaining 19.7% interest to 

REA Group beginning three years after closing at a price dependent on the financial performance of Smartline. If the option is not 

exercised, the minority interest will become mandatorily redeemable four years after closing. As a result, REA Group recognized a 

liability of $12 million in the three months ended September 30, 2017 for the present value of the amount expected to be paid for the 

remaining interest based on the formula specified in the acquisition agreement. Smartline is one of Australia’s premier mortgage 

broking franchise groups, and the acquisition provides REA Group’s financial services business with greater scale and capability. 

Smartline is a subsidiary of REA Group, and its results are included within the Digital Real Estate Services segment. 

In March 2018, News Corp and Telstra entered into a definitive agreement to combine their respective 50% interests in Foxtel and 

News Corp’s 100% interest in FOX SPORTS Australia into a new company. Following completion of the transaction in April 2018, 

News Corp owns a 65% interest in the combined company, and Telstra owns the remaining 35%. The combination will allow Foxtel 

and FOX SPORTS Australia to leverage their media platforms and content to improve services for consumers and advertisers. The 

results of the combined business will be reported within the new Subscription Video Services segment and it will be considered a 

separate reporting unit for purposes of the Company’s annual goodwill impairment review. Foxtel’s outstanding debt of approximately 

$1.7 billion as of March 31, 2018 will be included in the Balance Sheets beginning in the fourth quarter of fiscal 2018. The Company is 

currently in the process of evaluating the purchase accounting implications, and as a result, disclosures required under ASC 

805-10-50-2(h) cannot be made at this time. The Company is required to revalue its pre-existing contractual arrangements between 

Foxtel and FOX SPORTS Australia as part of purchase accounting, which is expected to result in a write-off of its channel distribution 

agreement intangible asset at the time of acquisition. As of March 31, 2018, the channel distribution agreement intangible asset carrying 

value was $322 million. 

28 



RESULTS OF OPERATIONS 

Results of Operations—For the three and nine months ended March 31, 2018 versus the three and nine months ended March 31, 

2017 

The following table sets forth the Company’s operating results for the three and nine months ended March 31, 2018 as compared to the 

three and nine months ended March 31, 2017. 

For the three months ended March 31, For the nine months ended March 31,

2018 2017 Change % 2018 2017 Change %

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:

Advertising $ 687 $ 705 $ (18) (3)% $ 2,059 $ 2,123 $ (64) (3)%



The revenue increase for the nine months ended March 31, 2018 was primarily due to higher revenues at the Digital Real Estate 

Services segment of $155 million, mainly due to higher revenues at both REA Group and Move, as well as an increase at the Cable 

Network Programming segment of $40 million, primarily due to the acquisition of ANC. Revenues at the Book Publishing segment 

increased $39 million primarily due to the positive impact of foreign currency fluctuations and strong frontlist and backlist sales in the 

general books category and in the U.K. The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted 

in a Revenue increase of $143 million for the nine months ended March 31, 2018 as compared to the corresponding period of fiscal 

2017. 





In accordance with ASC 350, “Intangibles—Goodwill and Other”, the Company amortized $17 million and $49 million related to 

excess cost over the Company’s proportionate share of its investment’s underlying net assets allocated to finite-lived intangible 

assets during the three and nine months ended March 31, 2018, respectively, as compared to $16 million and $53 million in the 

three and nine months ended March 31, 2017, respectively. Such amortization is reflected in Equity losses of affiliates in the 

Statements of Operations. See Note 4—Investments in the accompanying Consolidated Financial Statements. 

(b) During the nine months ended March 31, 2018, the Company recognized $13 million in non-cash write-downs of certain equity 

method investments’ carrying values. The write-downs are reflected in Equity losses of affiliates in the Statements of Operations 

for the nine months ended March 31, 2018. 

Foxtel’s revenues were $1,818 million for the nine months ended March 31, 2018, an increase of $7 million as compared to revenues of 

$1,811 million for the corresponding period of fiscal 2017. The increase was the result of the positive impact of foreign currency 

fluctuations, as revenues decreased 3% in local currency. Operating income decreased to $155 million from $263 million in the 

corresponding period of fiscal 2017 primarily due to higher Australian Football League and other sports rights costs of $65 million, 

lower revenues in local currency and higher depreciation and amortization, partially offset by lower sales and marketing costs. Net 

income increased to $64 million from $40 million in the corresponding period of fiscal 2017 mainly due to the absence of losses 

associated with Foxtel management’s decision to cease Presto operations in January 2017, the absence of losses associated with the 



There are certain transitional impacts of the Tax Act. As part of the transition to the new territorial tax system, the Tax Act imposes a 

tax on the mandatory deemed repatriation of earnings of the Company’s foreign subsidiaries. In addition, the reduction of the U.S. 

statutory federal tax rate caused the Company to re-measure its U.S. deferred tax assets and liabilities. In accordance with ASC 740, 

“Income Taxes,” the Company recorded the effects of the tax law change during the quarter ended December 31, 2017, which resulted 

in a provisional charge of $174 million comprised of an estimated deemed repatriation tax charge of $34 million and an estimated 

deferred tax charge of $140 million due to the re-measurement of the Company’s net U.S. deferred tax assets. 





The following tables set forth the Company’s Revenues and Segment EBITDA for the three and nine months ended March 31, 2018 and 

2017: 

For the three months ended March 31,

2018 2017

(in millions) Revenues

Segment

EBITDA Revenues

Segment

EBITDA

News and Information Services $ 1,286 $ 85 $ 1,263 $ 123

Book Publishing 398 43 374 37

Digital Real Estate Services 279 88 219 75

Cable Network Programming 129 16 122 34

Other 1 (50) —  (54) 

Total $ 2,093 $ 182 $ 1,978 $ 215

For the nine months ended March 31,

2018 2017

Segment Segment

(in millions) Revenues EBITDA Revenues EBITDA

News and Information Services $ 3,825 $ 298 $ 3,788 $ 311

Book Publishing 1,268 173 1,229 160

Digital Real Estate Services 842 302 687 237

Cable Network Programming 394 76 354 99

Other 2 (89) 1 (137) 

Total $ 6,331 $ 760 $ 6,059 $ 670



$15 million, partially offset by the $18 million positive impact from foreign currency fluctuations. The impact of foreign currency 

fluctuations of the U.S. dollar against local currencies resulted in a revenue increase of $50 million for the three months ended March 

31, 2018 as compared to the corresponding period of fiscal 2017. 

Segment EBITDA at the News and Information Services segment decreased $38 million, or 31%, for the three months ended March 31, 

2018 as compared to the corresponding period of fiscal 2017. The decrease was primarily due to lower contribution from News UK of 

$18 million related to higher marketing and employee costs and the $12 million impact from the absence of the adjustment to the 

deferred consideration accrual related to the acquisition of Unruly in the prior year period. 

Revenues at the News and Information Services segment increased $37 million, or 1%, for the nine months ended March 31, 2018 as 

compared to the corresponding period of fiscal 2017. The revenue increase was primarily due to higher circulation and subscription 

revenues of $79 million as compared to the corresponding period of fiscal 2017 mainly due to the $42 million positive impact of foreign 

currency fluctuations, cover price and subscription price increases, digital subscriber growth, primarily at The Wall Street Journal and 

in Australia, higher professional information business revenues at Dow Jones and the $13 million contribution from the acquisition of 

ARM. These increases were partially offset by lower single-copy sales in the U.K., primarily at The Sun, and in Australia. Advertising 

revenues for the nine months ended March 31, 2018 decreased $64 million as compared to the corresponding period of fiscal 

2017 primarily due to weakness in the print advertising market across mastheads and lower revenues at News America Marketing of 

$71 million, partially offset by the $40 million and $33 million contributions from the acquisitions of ARM and Wireless Group, 

respectively, the $40 million positive impact of foreign currency fluctuations and digital advertising growth, primarily in Australia and 

the U.K. The impact of foreign currency fl



$6 million positive impact of foreign currency fluctuations. Circulation and subscription revenues increased $3 million primarily due to 

the $4 million positive impact of foreign currency fluctuations, as cover price increases and digital subscriber growth were more than 

offset by the impact of print volume declines. 

Revenues at the Australian newspapers were $962 million for the nine months ended March 31, 2018, an increase of $19 million, or 

2%, compared to revenues of $943 million in the corresponding period of fiscal 2017. The impact of foreign currency fluctuations of 

the U.S. dollar against local currencies resulted in a revenue increase of $33 million, or 3%, for the nine months ended March 31, 2018 

as compared to the corresponding period of fiscal 2017. Circulation and subscription revenues increased $16 million due to the 

acquisition of ARM and the $11 million positive impact of foreign currency fluctuations, as cover price increases and digital subscriber 

growth were more than offset by the impact of print volume declines. Advertising revenues were flat, including the $18 million positive 

impact of foreign currency fluctuations, as the acquisition of ARM and $13 million of digital advertising growth were more than offset 

by the $64 million impact of weakness in the print advertising market and the $8 million impact resulting from the sale of Perth Sunday 

Times in November 2016. 

News UK 

Revenues were $277 million for the three months ended March 31, 2018, an increase of $25 million, or 10%, as compared to revenues 

of $252 million in the corresponding period of fiscal 2017. Advertising revenues increased $11 million, primarily due to the $9 million 

positive impact of foreign currency fluctuations. Circulation and subscription revenues increased $7 million, primarily due to the 

$16 million positive impact of foreign currency fluctuations



Book Publishing (20% of the Company’s consolidated revenues in the nine months ended March 31, 2018 and 2017) 

For the three months ended March 31, For the nine months ended March 31,

2018 2017 Change % Change 2018 2017 Change % Change

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:

Consumer $ 381 $ 359 $ 22 6% $1,220 $1,183 $ 37 3%

Other 17 15 2 13% 48 46 2 4%

Total Revenues 398 374 24 6% 1,268 1,229 39 3%

Operating expenses (275) (267) (8) (3)% (858) (845) (13) (2)%



Digital Real Estate Services (13% and 11% of the Company’s consolidated revenues in the nine months ended March 31, 2018 and 

2017, respectively) 

For the three months ended March 31, For the nine months ended March 31,

2018 2017 Change % Change 2018 2017 Change % Change

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:

Advertising $ 34 $ 36 $ (2) (6)% $ 104 $ 107 $ (3) (3)% 

Circulation and subscription 14 13 1 8% 42 44 (2) (5)% 

Real estate 208 168 40 24% 633 525 108 21% 

Other 23 2 21 ** 63 11 52 **

Total Revenues 279 219 60 27% 842 687 155 23%



Cable Network Programming (6% of the Company’s consolidated revenues in the nine months ended March 31, 2018 and 2017) 

For the three months ended March 31, For the nine months ended March 31,

2018 2017 Change % Change 2018 2017 Change % Change



owned but separately listed public company. REA Group must declare a dividend in order for the Company to have access to its share 

of REA Group’s cash balance. The Company earns income outside the U.S., which is deemed to be permanently reinvested in certain 

foreign jurisdictions. The Company does not currently intend to repatriate these earnings. Should the Company require more capital in 

the U.S. than is generated by and/or available to its domestic operations, the Company could elect to transfer funds held in foreign 

jurisdictions. The transfer of funds from foreign jurisdictions may be cumbersome due to local regulations, foreign exchange controls 

and taxes. Additionally, the transfer of funds from foreign jurisdictions may result in higher effective tax rates and higher cash paid for 

income taxes for the Company. The Tax Act was enacted on December 22, 2017. As part of the transition to the new territorial tax 

system, the Tax Act imposes a one-time tax on the mandatory deemed repatriation of earnings of the Company’s foreign subsidiaries. It 

is estimated that the deemed repatriation tax will be approximately $34 million, which was recorded to income tax expense. The 

estimate may change, possibly materially, due to among other things, further refinement of the Company’s calculations, changes in 

interpretations and assumptions the Company has made, guidance that may be issued and actions the Company may take as a result of 

the Tax Act. 

The principal uses of cash that affect the Company’s liquidity position include the following: operational expenditures including 

employee costs and paper purchases; capital expenditures; income tax payments; investments in associated entities and acquisitions. In 

addition to the acquisitions and dispositions disclosed elsewhere, the Company has evaluated, and expects to continue to evaluate, 

possible future acquisitions and dispositions of certain businesses. Such transactions may be material and may involve cash, the 

issuance of the Company’s securities or the assumption of indebtedness. 

In April 2018, News Corp and Telstra completed the Transaction to combine Foxtel and FOX SPORTS Australia. The combined 

company includes Foxtel’s total debt of $1.7 billion as of March 31, 2018, as well as programming and other commitments, including 

the Australian Cricket Rights acquired in April 2018. The principal sources of liquidity of the new combined company are internally 

generated funds and Foxtel’s available credit facilities.  



Sources and Uses of Cash—For the nine months ended March 31, 2018 versus the nine months ended March 31, 2017 







The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not agree 

with the treatment of items reported in the Company’s tax return



ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

The Company has exposure to different types of market risk including changes in foreign currency rates and stock prices. The Company 

neither holds nor issues financial instruments for trading purposes. 

The following sections provide quantitative information on the Company’s exposure to foreign currency rate risk and stock price risk. 

The Company makes use of sensitivity analyses that are inherently limited in estimating actual losses in fair value that can occur from 

changes in market conditions. 

Foreign Currency Rates 

The Company conducts operations in three principal currencies: the U.S. dollar; the Australian dollar; and the British pound sterling. 

These currencies operate primarily as the functional currency for the Company’s U.S., Australian and U.K. operations, respectively. 

Cash is managed centrally within each of the three regions with net earnings reinvested locally and working capital requirements met 

from existing liquid funds. To the extent such funds are not sufficient to meet working capital requirements, funding in the appropriate 

local currencies is made available from intercompany capital. The Company does not hedge its investments in the net assets of its 

Australian and U.K. operations. 

Because of fluctuations in exchange rates, the Company is subject to currency translation exposure on the results of its operations. 

Foreign currency translation risk is the risk that exchange rate gains or losses arise from translating foreign entities’ statements of 

earnings and balance sheets from functional currency to the Company’s reporting currency (the U.S. dollar) for consolidation purposes. 

The Company does not hedge translation risk because it generally generates positive cash flows from its international operations that 

are typically reinvested locally. Exchange rates with the most significant impact to its translation include the Australian dollar and 

British pound sterling. As exchange rates fluctuate, translation of its Statements of Operations into U.S. dollars affects the comparability 

of revenues and expenses between years. 

The table below details the percentage of revenues and expenses by the three principal currencies for the fiscal year ended June 30, 

2017: 

U.S. Australian British Pound

Dollars Dollars Sterling

Fiscal year ended June 30, 2017

Revenues 47% 29% 19%

Operating and Selling, general, and administrative expenses 47% 26% 20%

Based on the year ended June 30, 2017, a one cent change in each of the U.S. dollar/Australian dollar and the U.S. dollar/British pound 

sterling exchange rates would have impacted revenues by approximately $32 million and $12 million, respectively, for each currency on 

an annual basis, and would have impacted Total Segment EBITDA by approximately $6 million and $0.4 million, respectively, on an 

annual basis. 

Stock Prices 

The Company has common stock investments in publicly traded companies that are subject to market price volatility. These 

investments had an aggregate fair value of approximately $97 million as of June 30, 2017. A hypothetical decrease in the market price 

of these investments of 10% would result in a decrease in comprehensive income of approximately $10 million before tax. Any changes 

in fair value of the Company’s common stock investments are not recognized unless deemed other-than-temporary. 

Credit Risk 

Cash and cash equivalents are maintained with multiple financial institutions. Deposits held with banks may exceed the amount of 

insurance provided on such deposits. Generally, these deposits may be redeemed upon demand and are maintained with financial 

institutions of reputable credit and, therefore, bear minimal credit risk. 
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The Company’s receivables did not represent significant concentrations of credit risk as of June 30, 2017 or June 30, 2016 due to the 

wide variety of customers, markets and geographic areas to which the Company’s products and services are sold. 

The Company monitors its positions with, and the credit quality of, the financial institutions which are counterparties to its financial 

instruments. The Company is exposed to credit loss in the event of nonperformance by the counterparties to the agreements. As of 

June 30, 2017, the Company did not anticipate nonperformance by any of the counterparties. 

ITEM 4. CONTROLS AND PROCEDURES 

(a) Disclosure Controls and Procedures 

The Company’s management, with the participation of the Company’s Chief Executive Officer and Chief Financial Officer, has 

evaluated the effectiveness of the Company’s disclosure controls and procedures (as such term is defined in Rules 13a-15(e) and 

15(d)-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange Act”)) as of the end of the period covered by this 

quarterly report. Based on such evaluation, the Company’s Chief Executive Officer and Chief Financial Officer have concluded that, as 

of the end of such period, the Company’s disclosure controls and procedures were effective in recording, processing, summarizing and 

reporting, on a timely basis, information required to be disclosed by the Company in the reports that it files or submits under the 

Exchange Act and were effective in ensuring that information required to be disclosed by the Company in the reports it files or submits 

under the Exchange Act is accumulated and communicated to the Company’s management, including the Company’s Chief Executive 

Officer and Chief Financial Officer, as appropriate to allow timely decisions regarding required disclosure. 

(b) Internal Control Over Financial Reporting 

There has been no change in the Company’s internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 

15(d)-15(f) under the Exchange Act) during the Company’s third quarter of fiscal 2018 that has materially affected, or is reasonably 

likely to materially affect, the Company’s internal control over financial reporting. 
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PART II 

ITEM 1. LEGAL PROCEEDINGS 

There have been no material changes to the discussion set forth under “Legal Proceedings” in the Company’s 2017 Form 10-K, as 

supplemented by the Company’s Quarterly Report on Form 10-Q for the period ended September 30, 2017. 

ITEM 1A. RISK FACTORS 

There have been no material changes to the risk factors disclosed in the Company’s Annual Report on Form 10-K for the fiscal year 

ended June 30, 2017, as supplemented by the Company’s Quarterly Reports on Form 10-Q for the period ended September 30, 2017 

and December 31, 2017. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

None. 

ITEM 3. DEFAULTS UPON SENIOR SECURITIES 

Not applicable. 

ITEM 4. MINE SAFETY DISCLOSURES 

Not applicable. 

ITEM 5. OTHER INFORMATION 

Not applicable. 

48 



ITEM 6. EXHIBITS 

(a) Exhibits. 

  10.1 Amendment No. 3, dated as of March 29, 2018, to the Credit Agreement, dated as of October 23, 2013, among the Company, 

as borrower, the lenders from time to time party thereto, JPMorgan Chase Bank, N.A. and Citibank, N.A., 

as co-administrative agents, JPMorgan Chase Bank, N.A., as designated agent, and the other parties thereto.* 

  10.2 NC Transaction, Inc. Restoration Plan, amended and restated as of February 28, 2018.* 

  31.1 Chief Executive Officer Certification required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 1934, as 

amended.* 

  31.2 Chief Financial Officer Certification required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 1934, as 

amended.* 

  32.1 Certification of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant 

to Section 906 of Sarbanes Oxley Act of 2002.** 

101 The following financial information from the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 

2018 formatted in eXtensible Business Reporting Language: (i) Consolidated Statements of Operations for the three and nine 

months ended March 31, 2018 and 2017 (unaudited); (ii) Consolidated Statements of Comprehensive (Loss) Income for the 

three and nine months ended March 31, 2018 and 2017 (unaudited); (iii) Consolidated Balance Sheets as of March 31, 2018 

(unaudited) and June 30, 2017 (audited); (iv) Consolidated Statements of Cash Flows for the nine months ended March 31, 

2018 and 2017 (unaudited); and (v) Notes to the Unaudited Consolidated Financial Statements.*

* Filed herewith. 

** Furnished herewith 
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SIGNATURE 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its 

behalf by the undersigned thereunto duly authorized. 

NEWS CORPORATION

(Registrant)

By: /s/ Susan Panuccio

Susan Panuccio

Chief Financial Officer

Date: May 11, 2018 
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Exhibit 10.1 

EXECUTION VERSION

AMENDMENT No. 3, dated as of March 29, 2018 (this “Amendment”), to the Credit Agreement dated as of October 23, 

2013, among NEWS CORPORATION, a Delaware corporation (the “Borrower”), the several banks and other financial institutions or 

entities from time to time parties to the Credit Agreement (t



“Foxtel Finance Agreement” means each of the (a) Common Terms Deed Poll dated April 10, 2012 given by Foxtel 

Management Pty Limited, the parties listed in Schedule 1 to that document and others in favour of the Finance Parties (as defined 

therein), as it may be amended, restated, modified, replaced and supplemented prior to the Amendment No. 3 Effective Date (“CTDP”) 

and (b) each Finance Document as defined in the CTDP including (i) the Syndicated Revolving Facility Agreement, dated September 

12, 2016, among Foxtel Management Pty Limited and Foxtel Finance Pty Limited as Initial Borrowers, the Initial Financiers named 

therein and the Commonwealth Bank of Australia, as Facility Agent, as it may be amended, restated, modified, replaced and 

supplemented prior to the Amendment No. 3 Effective Date, (ii) the Syndicated Revolving Facility Agreement, dated June 12, 2015, 

among Foxtel Management Pty Limited and Foxtel Finance Pty Limited as Initial Borrowers, the Initial Financiers named therein and 

the Commonwealth Bank of Australia, as Facility Agent, as it may be amended, restated, modified, replaced and supplemented prior to 





Section 4.    Counterparts. This Amendment may be executed in any number of counterparts and by different parties hereto 

in separate counterparts, each of which when so executed shall be deemed to be an original and all of which taken together shall 

constitute one and the same agreement. Delivery of an executed counterpart of a signature page to this Amendment by telecopier or 

other electronic means shall be effective as delivery of a manually executed counterpart of this Amendment. 

Section 5.    Applicable Law. THIS AMENDMENT SHALL BE GOVERNED BY, AND CONSTRUED IN 

ACCORDANCE WITH, THE LAW OF THE STATE OF NEW YORK.

Section 6.    Headings. Section and Subsection headings in this Amendment are included herein for convenience of reference 

only and shall not constitute a part of this Amendment for any other purpose or be given any substantive effect. 

Section 7.    Effect of Amendment. Except as expressly set forth herein, (i) this Amendment shall not by implication or 

otherwise limit, impair, constitute a waiver of or otherwise affect the rights and remedies of the Lenders or the Designated Agent under 

the Credit Agreement or any other Loan Document, and (ii) shall not alter, modify, amend or in any way affect any of the terms, 

conditions, obligations, covenants or agreements contained in the Credit Agreement or any other provision of any other Loan 

Document. Each and every term, condition, obligation, covenant and agreement contained in the Credit Agreement or any other Loan 

Document is hereby ratified and re-affirmed in all respects and shall continue in full force and effect as expressly amended hereby. The 

Borrower reaffirms its obligations under the Loan Documents to which it is party after giving effect to this Amendment. This 

Amendment shall constitute a Loan Document for purposes of the Credit Agreement and from and after the Amendment No. 3 Effective 

Date, all references to the Credit Agreement in any Loan Document and all references in the Credit Agreement to “this Agreement”, 

“hereunder”, “hereof” or words of like import referring to the Credit Agreement, shall, unless expressly provided otherwise, refer to the 

Credit Agreement as amended by this Amendment. 

Section 8.    Submission To Jurisdiction; Waivers. Each of the parties hereto hereby irrevocably and unconditionally 

agrees that Section 8.11 of the Credit Agreement is incorporated herein mutatis mutandis. 



IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be duly executed by their respective 

authorized officers as of the day and year first above written. 

NEWS CORPORATION, as Borrower

By: /s/ Kevin P. Halpin

Name:   Kevin P. Halpin

Title:     Deputy Chief Financial Officer

[Signature Page to Amendment] 



JPMORGAN CHASE BANK, N.A.,

as Designated Agent and a Lender

By: /s/ Davide Migliardi

Name: Davide Migliardi            

Title: Vice President            

[Signature Page to Amendment] 



CITIBANK, N.A.,

By: /s/ Michael Vondriska

Name:   Michael Vondriska

Title:     Vice President

[Lender Signature Page to Amendment No. 3] 



COMMONWEALTH BANK OF AUSTRALIA



BANK OF AMERICA, N.A.

By: /s/ Eric Ridgway

Name:   Eric Ridgway

Title:     Director

[Lender Signature Page to Amendment No. 3] 



DEUTSCHE BANK AG NEW YORK BRANCH,

(Name of Institution)

By: /s/ Ming K. Chu

Name:   Ming K. Chu

Title:     Director

If a second signature is necessary:

By: /s/ Nina Guinchard

Name:   Nina Guinchard

Title:     Vice President

[Lender Signature Page to Amendment No. 3] 



Goldman Sachs Bank USA                                        ,

(Name of Institution)

By: /s/ Chris Lam

Name:   Chris Lam

Title:     Authorized Signatory

If a second signature is necessary:

By:

Name:

Title:

[Lender Signature Page to Amendment No. 3] 



HSBC Bank USA, National Association

By:
/s/ Jonathan Yip

Name:   Jonathan Yip

Title:     Director

If a second signature is necessary:

By:

Name:

Title:

[Lender Signature Page to Amendment No. 3] 



Lloyds Bank plc,



Executed on behalf of the National Australia Bank 

Limited by its Attorney Archit Goradia

who holds the position of Level 2 Attorney under 

Power of Attorney dated 1 March 2007 Registered 

No. Book 4512 No. 39 in the presence of:

}

}

}

}

}

}

Signature of Attorney

/s/ Archit Goradia

/s/ Iqbal Kajani

Signature of Witness

Iqbal Kajani

Name of Witness (please print)

[Lender Signature Page to Amendment No. 3] 



Westpac Banking Corporation,

By: /s/ Richard Yarnold

Name:   Richard Yarnold

Title:     Director

[Lender Signature Page to Amendment] 
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1.11. “Disability” 

means a condition under which a Participant either (i) is unable to engage in any substantial gainful activity by reason of any medically 

determinable physical or mental impairment that can be expected to result in death or can be expected to last for a continuous period of 

not less than twelve (12) months, or (ii) is, by reason of any medically determinable physical or mental impairment that can be expected 

to result in death or can be expected to last for a continuous period of not less than twelve (12) months, receiving income replacement 

benefits for a period of not less than three (3) months under an accident and health plan covering Employees of the Company or its 

Affiliated Entities. 

1.12. “Dow Jones 401(k) Plan” 

means the Dow Jones 401(k) Savings Plan, as amended from time to time. 

1.13. “Eligible Employee” 

means an Employee who is (i) either (a) an active participant in the NCTI Savings Plan or (b) an active participant in the Dow Jones 

401(k) Plan and (ii) is not eligible to participate in any of the Company’s or an Affiliated Entity’s defined benefit pension plans. 

1.14. “Employee” 

means any person employed by an Employer (but only while the Employer is, or was, the Company or an Affiliated Entity, unless 

otherwise provided in this Plan). Employee shall include an individual who would be an Employee but who is on an approved leave of 

absence. Employee shall not include, however, any director of the Company or an Affiliated Entity not otherwise employed as an 

Employee. 

1.15. “Employer” 

means the Company or any Affiliated Entity that employs management or other highly compensated Employees who are Eligible 

Employees. 

1.16. “Employer Credit” 

means the amount that the Company or an Affiliated Entity credits to a Participant’s Account pursuant to Section 2.2 of the Plan with 

respect to any Plan Year. 

1.17. “Interest Credit” 

means the amount credited to a Participant’s Account pursuant to Section 3.1 and determined pursuant to Section 3.2. 

1.18. “NCTI Savings Plan” 

means the NC Transaction, Inc. Savings Plan, effective as of June 28, 2013, as amended from time to time. 
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1.19. “Participant” 

means an Eligible Employee to whose Account the Company or an Affiliated Entity credits an Employer Credit under the terms of this 

Plan. 

1.20. “Plan” 

means the NC Transaction, Inc. Restoration Plan as set forth in this document and as amended from time to time. 

1.21. “Plan Year” 

means the twelve-month period beginning January 1 and ending December 31. 

1.22. “Separation from Service” 

means the Participant’s death, retirement, or other termination of employment with the Company or an Affiliated Entity, whether 

voluntary or involuntary, and shall be construed in accordance with Treasury Regulation Section 1.409A-1(h). For purposes of this 

Plan, a Separation from Service shall include the date as of which a person recovers from a Disability and does not return to 

employment with the Company or any Affiliated Entity and shall not mean a leave of absence as a result of military leave, sick leave, or 

other bona fide leave of absence if the period of such leave does not exceed six months, or if longer, so long as the Participant’s right to 

reemployment with the Company is provided either by statute or by contract and there is a reasonable expectation that the Participant 

will return to perform services for the Company or an Affiliated Entity. For a Participant who is employed by an Affiliated Entity, 

unless otherwise provided by the Committee, in its sole and absolute discretion, a Separation from Service hereunder shall also be 

deemed to occur as of the date that such Participant’s Employer ceases to be within the Company’s controlled group, determined 

pursuant to Code Sections 414(b), (c), or (m), whether by merger, sale, exchange, or other transaction, if such Participant remains 

employed by such Affiliated Entity as of and after such transaction. 

1.23. “Termination of Employment” 

means the later to occur of (i) a Participant’s termination of employment with the Company or an Affiliated Entity, for any reason, 

whether voluntary or involuntary, or (ii) a Participant’s Separation from Service as an Employee. References to “termination of 

employment” shall be deemed to refer to a “separation from service” within the meaning of Code Section 409A. 

For participants in the NCTI Savings Plan, words and phrases defined in the NCTI Savings Plan shall have the same meanings when 

used herein unless expressly provided to the contrary herein. For participants in the Dow Jones 401(k) Plan, words and phrases defined 

in the Dow Jones 401(k) Plan shall have the same meanings when used herein unless expressly provided to the contrary herein. 
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ARTICLE 2. PARTICIPATION AND EMPLOYER CREDITS 

2.1. Participation. 

(a) Participation in the Plan. Participation in the Plan shall be limited to each Eligible Employee with respect to whom allocations of 

employer contributions under the NCTI Savings Plan or the Dow Jones 401(k) Plan are reduced or limited as a result of the 

Compensation Limit. 

(b) Becoming a Participant. An Eligible Employee shall become a Participant upon his having an amount credited to his Account as an 

Employer Credit by the Company or an Affiliated Entity. 

2.2. Employer Credits. 

(a) Determination of Employer Credits. A Participant in the Plan shall be eligible to receive an Employer Credit equal to 5.5% of 

such Participant’s Additional Compensation for a Plan Year. 

(b) Crediting of Employer Credits. An Employer Credit shall be credited to the Account under the Plan of a Participant who satisfies 

the requirements of Section 2.1(a) with respect to each pay period during the Plan Year in which the Participant has received Additional 

Compensation for such Plan Year. 

2.3. Vesting. 

Any amount credited to a Participant’s Account, including Employer Credits and Interest Credits on such amounts pursuant to 

Section 3.1 hereof, will fully (100%) vest upon the Participant’s attainment of two (2) Years of Service. 

ARTICLE 3. INTEREST CREDITS 

3.1. Interest Credits. 

At the end of each Plan Year, at any time designated by the Committee, and immediately prior to the payment of any benefits 

hereunder, each Participant’s Account shall be credited with Interest Credits, determined pursuant to Section 3.2, that have accrued over 

such Plan Year, or if more recent, from the date that a preceding Interest Credit was credited under this Section 3.1, if any. 

3.2. Determination of Interest Credits. 

Each Participant’s Account shall accrue Interest Credits as if all amounts in the Account, including Employer Credits and previous 

Interest Credits, were invested in a Money Market interest-bearin



ARTICLE 4. TERMINATION AND DISTRIBUTION 

4.1. Termination of Active Participation. 

(a) Direction by Committee. The Committee may direct that a Participant’s active participation in this Plan be terminated at any time 

regardless of whether the Participant’s employment with the Company and/or Affiliated Entities has terminated (provided, however, 

that deferrals shall cease for any Plan Year only to the extent such cessation would not violate Section 409A of the Code). If a 

Participant’s active participation in the Plan is terminated and he continues in employment with the Company or an Affiliated Entity, 

the Participant will not be eligible to receive Employer Credits, but his Account will continue to be deferred and will be credited with 

Interest Credits until distributed following his Separation from Service. 

(b) Termination of Employment. Each Participant’s active participation in this Plan will terminate automatically upon his Termination 

of Employment. 

4.2. Distribution of Account. 

A Participant’s Account shall only be distributed upon such Participant’s Separation from Service and shall be distributed pursuant to 

this Section 4.2. 

(a) Form of Distributions. Upon a Participant’s Separation from Service, the amounts credited to his Account will be paid to the 

Participant or, in the event of the Participant’s death, to his beneficiary, as provided herein. 

(1) If the balance in a Participant’s Account on the last day of the calendar quarter in which a Separation from Service occurs is less 





ARTICLE 5. ADMINISTRATION OF PLAN 

5.1. Committee Action and Delegation. 

(a) Committee Action



ARTICLE 6. CLAIMS PROCEDURE 

6.1. Claims. 

(a) Claims for Benefits. Any claim for benefits by a Participant or anyone claiming through a Participant under the Plan (the 

“Claimant”) shall be delivered in writing (or in such electronic form as designated by the Committee) by the Claimant to the 

Committee. The claim shall identify the benefits being requested and shall include a statement of the reasons why the benefits should be 

granted. The Committee shall grant or deny the claim. If the claim is denied in whole or in part, the Committee shall give written (or in 

such electronic form as designated by the Committee) notice to the Claimant setting forth: (a) the reasons for the denial, (b) specific 

reference to pertinent Plan provisions on which the denial is based, (c) a description of any additional material or information necessary 

to request a review of the claim and an explanation of why such material or information is necessary, (d) an explanation of the Plan’s 



and other information relevant to his claim for benefits, and (d) a statement of the claimant’s right to bring a civil action under ERISA 

Section 502(a). The notice shall be issued within a period of time not exceeding sixty (60) days (or forty-five (45) days in the event of a 

claim involving a Disability determination) after receipt of the request for review; except that such period of time may be extended, if 

special circumstances (including, but not limited to, the need to hold a hearing) should require, for an additional sixty (60) days 

commencing at the end of the initial sixty (60)-day (or, as applicable, forty-five (45)-day) period. Written (or in such electronic form as 

designated by the Committee) notice of any such extension shall be provided to the Claimant prior to the expiration of the initial sixty 

(60)-day (or, as applicable, forty-five (45)-day) period. The decision of the Committee shall be final and conclusive. 

(c) Exhaustion of Remedies. The procedures under this Section 6.1 shall be the exclusive procedures for claiming benefits under the 

Plan. No legal or equitable action for benefits under the Plan shall be brought unless and until the Claimant (i) has submitted a written 

(or in such electronic form as designated by the Committee) application for benefits in accordance with Section 6.1(a), (ii) has been 

notified by the Committee that the application is denied, (iii) has filed a written request for a review of the application in accordance 

with Section 6.1(b), and (iv) has been notified in writing that the Committee has affirmed the denial of the application; provided, that 

legal action may be brought after the Committee has failed to take any action on the claim within the time periods prescribed in 

Section 6.1(b). 

(d) Limitation on Commencing Actions. In no event may any legal or equitable action for benefits under the Plan be brought in a 

court of law or equity with respect to any claim for benefits more than one (1) year after the final denial (or deemed final denial) of the 

claim by the Committee. 

ARTICLE 7. MISCELLANEOUS 

7.1. Amendment or Termination of the Plan. 

The Company reserves the right to amend or terminate this Plan at any time, provided that no amendment or termination will adversely 

affect the right of any Participant or Beneficiary to a payment under the Plan or reduce any Participant’s Account. Amendment or 

termination will be by written instrument executed by the Company. Notwithstanding the foregoing, upon any termination of this Plan, 

the Company may, in its sole and absolute discretion, accelerate the payment of amounts under all Accounts upon termination of 



7.3. Payments to Persons under Legal Disability. 

If any benefit payment hereunder becomes payable to a Participant determined by the Committee to be under any legal incapacity, 

payments under this Plan shall be made instead to the guardian or legal representative of such person and such payment shall constitute 

a full and complete discharge of all obligations under the Plan to the Participant. 

7.4. Unclaimed Benefits. 

Each Participant shall keep the Committee informed of his current address and the current address of his Beneficiary(ies). The 

Committee shall not be obligated to search for the whereabouts of any Participant or Beneficiary, and if such person cannot be located 

within three (3) years from the date any payment hereunder is first due to be made, then there shall be no further obligation to pay any 

benefits under this Plan to such Participant or Beneficiary, and such benefit shall be irrevocably forfeited. 

7.5. Multiple Claims for Benefits. 

If multiple claims are received by the Committee with respect to any benefits payable under this Plan, payment by the Committee to 

such person or persons as the Committee determines to be entitled to receive such payment shall constitute a full and complete 

discharge of all obligations under this Plan with respect to such payment. Benefit payments under this Plan may be suspended by the 

Committee pending resolution of multiple claims to the satisfaction of the Committee. 

7.6. Construction. 

Unless the contrary is plainly required by the context, wherever any words are used herein in the masculine gender, they shall be 

construed as though they were also used in the female gender, and vice versa, and wherever any words are used herein in the singular 

form, they shall be construed as though they were also used in the plural form, and vice versa. The section and other headings contained 

in this Plan are for reference purposes only and will not control or affect the construction of this Plan or its interpretation in any respect. 

Section and subsection references are to this Plan unless otherwise specified. 

7.7. Funding. 

(a) This Plan is an unfunded plan of deferred compensation which is not intended to meet the qualification requirements of Section 401 

of the Code. Each Participant’s Account represents the unsecured contractual obligation of the Company. 

(b) Although not obligated to do so, the Company may choose to set aside funds or other assets to assist in funding its obligations under 

this Plan. Such funds or assets may be placed in trust with a trustee selected by the Committee subject to such agreement as the 

Committee may approve. The Committee will direct the investment of any such funds in a manner designed to assist the Company in 

meeting its obligations. The principal and any earnings on funds set aside in trust will be used exclusively to assist the Company in 

meeting its obligations under this Plan, but Participants and any Beneficiaries will have no preferred claim on, or any beneficial 

ownership in, any assets of the trust prior to the time any such assets are paid to the Participants or Beneficiaries as benefits. All assets 

in the trust will be subject to the claims of the Company’s gene



(c) No Participant will have any right, title, or interest in or to any investments which the Company may make to aid in meeting its 

obligations under this Plan. Nothing contained in this document and no action taken pursuant to its provisions will create, or be 

construed to create, a trust of any kind or a fiduciary relationship between the Company or the Committee and a Participant or any other 

person. To the extent that any person acquires a right to receive payments from the Company pursuant to this Plan, such rights will be 

no greater than the right of an unsecured creditor of the Company. 

7.8. Participant’s Interest. 

No Participant may assign, transfer, alienate, or encumber in any manner his interest under this Plan. No Participant may borrow funds 

and grant a security interest or otherwise pledge his rights under this Plan. No provision of this Plan will be construed to limit the right 

of the Company to discharge any Participant or to confer upon any Participant the right to continued employment or any other right not 

specifically granted in this document. 

7.9. Withholding. 

To the extent required by federal, state, and local laws, distributions from the Plan shall be subject to income tax and other withholding 

obligations. 

7.10. Severability. 

If any provision in the Plan is held by a court of competent jurisdiction to be invalid, void, or unenforceable, the remaining provisions 

shall nevertheless continue in full force and effect without being impaired or invalidated in any way. 

7.11. Governing Law. 

This Plan and all rights thereunder, and any controversies or disputes arising with respect thereto, shall be governed by and construed 

and interpreted in accordance with the laws of the State of New York, applicable to agreements made and to be performed entirely 

within such State, without regard to conflict of laws provisions thereof that would apply the law of any other jurisdiction. 
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Exhibit 31.1 

Chief Executive Officer Certification 

Required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 1934, as amended 

I, Robert J. Thomson, certify that: 

1. I have reviewed this quarterly report on Form 10-Q of News Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 

necessary to make the statements made, in light of the 





Exhibit 32.1 

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of News Corporation on Form 10-Q for the fiscal quarter ended March 31, 2018, as filed with 

the Securities and Exchange Commission on the date hereof (the “Report”), we, the undersigned officers of News Corporation, certify, 

pursuant to 18 U.S.C. § 1350, as adopted pursuant to §906 of the Sarbanes-Oxley Act of 2002, that, to the best of our knowledge: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of 

News Corporation. 

May 11, 2018

By: /s/ Robert J. Thomson

Robert J. Thomson

Chief Executive Officer and Director

By: /s/ Susan Panuccio

Susan Panuccio

Chief Financial Officer
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