NEWS CORPORATION REPORTS THIRD QUARTER RESULTS FOR FISCAL 20 20

FISCAL 2020 THIRD QUARTER KEY FINANCIA L HIGHLIGHTS

x Revenues were $2.27 billion, an 8% decline compared to $2.46 billion in the prior year

x Non-cash impairment charges of $1.1 billion, primarily at Foxtel and News America Marketing , led
to a net loss of ($1) billion compared to net income of $23 million in the prior year

x Total Segment EBITDA was $242 million compared to $247 million in the prior year

x Adjusted Revenues declined 4% and Adjusted Total Segment EBITDA increased 1%

X Reported EPS were ($1.24) compared to $0.02 in the prior year — Adjusted EPS were $0.03
compared to $0.04 in the prior year

x Completed the sale of News America Marketing to Charlesbank Capital Partners on May 5%

x Dow Jones saw 20% growth in digital -only subscribers to over 2.5 million, including 15% growth
in digital -only subscribers at The Wall Street Journal , while experiencing record traffic across its

digital networks

NEW YORK, NY — May 7, 2020 — News Corporation (“News Corp” or the “Company”) (Nasdaq: NWS, NWSA;
ASX: NWS, NWSLYV) today reported financial results for the three months ended March 31, 2020.

Commenting on the results, Chief Executive Robert Thomson said:

“We are operating in a different, difficult time. Every business and family is facing challenges and our thoughts, in
particular, are for those who are suffering deeply and personally from the impact of COVID-19.

Our fiscal third quarter results demonstrate the strength of News Corp and the power of our premium content. We
also maintained a robust balance sheet, with $1.4 billion in cash and cash equivalents as of March 31st and an
untapped $750 million corporate revolving credit facility, providing a strong foundation for the Company’s future.

Despite the onset of COVID-19, and particularly volatile, adverse currency movements, profitability was relatively

stable. Notably, profitability was higher at the News and Information Services segment, fueled by significant digital
advertising and subscriber growth at Dow Jones, including The Wall Street Journal, which reached approximately
3 million subscribers in the last week, a new record, with over 2.2 million that are digital-only.

The sale of News America Marketing was completed on May 5™ and we are continuing to simplify our Company to
highlight the intrinsic value of our core businesses, including the strategic review of our Australian newspaper

holdings, focusing on our larger brands and our digital reach.

Clearly the



Murdoch, who is voluntarily forgoing his entire cash bonus for the current fiscal year, and as Chief Executive | will
forgo 75% of my annual cash bonus. The collective cuts in bonuses and other cost initiatives will have a positive
impact on profitability and our cash position.”



SEGMENT REVIEW

For the three months ended For the nine months ended
March 31, March 31,
2020 2019 % Change 2020 2019 % Change



Segment EBITDA increased $10 million in the quarter, or 15%, as compared to the prior year, reflecting higher
contribution from



Book Publishing

Revenues in the quarter declined $9 million, or 2%, compared to the prior year, reflecting a $3 million, or 1%,
negative impact from foreign currency fluctuations. The remainder of the revenue decline was primarily due to the
difficult comparisons to the prior year,



CASH FLOW

The following table presents a reconciliation of net cash provided by operating activities






Subsequent Events

News America Marketing

On March 31, 2020, the Company entered into a definitive agreement for the sale of its News America Marketing
business, which was completed on May 5, 2020.

REA Group Credit Facility

In April 2020, REA Group entered into a new A$148.5 million working capital facility and an A$20 million overdraft
facility.

COMPARISON OF NON-GAAP TO U.S. GAAP IND



Conference call

News Corporation’s earnings conference call can be heard live at 5:00pm EDT on May 7, 2020. To listen to the
call, please visit http://investors.newscorp.com.

Cautionary Statement Concerning Forward  -Looking Statements

This document contains certain “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. These forward-looking statements include, but are not limited to, statements
regarding trends and uncertainties affecting the Company’s business, results of operations and financial
condition, including expected impacts from the recent COVID-19 pandemic and related public health measures,
the Company’s strategy and strategic initiatives, including potential acquisitions, investments and dispositions and
the outcome of contingencies such as litigation and investigations. These statements are based on
management’s views and assumptions regarding future events and business performance as of the time the
statements are made. Actual results may differ materially from these expectations due to the risks and
uncertainties related to COVID-19 and the risks, uncertainties and other factors described in the Company’s
filings with the Securities and Exchange Commission (many of which may be amplified by COVID-19). The
ultimate impact of the COVID-19 pandemic, including the extent of adverse impacts on the Company’s business,
results of operations, cash flo



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts )
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NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(Unaudited; in millions )
As of March 31,
2020 As of June 30, 2019
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NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millionAg.8 (te)5.8 Td (in)T31 0 Td ()Tj 0.004 Tc -0.004 Tw 0.277 (



NOTE 1 - TOTAL SEGMENT EBITDA

Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative
expenses. Segment EBITDA does not include: depreciation and amortization, impairment and restructuring
charges, equity losses of affiliates, interest (expense) income, net, other, net and income tax (expense) benefit.
Management believes that Segment EBITDA is an appropriate measure for evaluating the operating performance
of the Company’s business segments because it is the primary measure used by the Company’s chief operating
decision maker to evaluate the performance of and allocate resources within the Company’s businesses.
Segment EBITDA provides management, investors and equity analysts with a measure to analyze the operating
performance of each of the Company’s business segments and its enterprise value against historical data and
competitors’ data, although historical results may not be indicative of future results (as operating performance is
highly contingent on many factors, including customer tastes and preferences).

Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for,

net income (loss), cash flow and other measures of financial performance reported in accordance with GAAP. In
addition, this measure does not reflect cash available to fund requirements and excludes items, such as
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For the nine months ended March 31,

2020 2019 Change % Change

(in millions)
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NOTE 2 — ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT
EBITDA

The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of
acquisitions, divestitures,
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Adjusted Revenues and Adjusted Segment EBITDA by segment for the three and nine months ended March 31,
2020 and 2019 are as follows:

For the three months ended March 31,

2020 2019 % Change
(in millions) Better/(Worse)
Adjusted Revenues:
News and Information Services $ 1,153 $ 1,212 (5) %
Subscription Video Services 500 539 (7) %
Book Publishing 415 421 1) %
Digital Real Estate Services 271
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and
Adjusted Segment EBITDA by segment for the three months ended March 31, 2020 and 2019.
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NOTE 3 — ADJUSTED NET INCOME (LOSS) ATTRIBUTABLE TO NEWS CORPORATION STOCKHOLDERS
AND ADJUSTED EPS

The Company uses net income (loss) attributable to News Corporation stockholders and diluted earnings per
share (“EPS”) excluding expenses related to U.K. Newspaper Matters, impairment and restructuring charges and
“Other, net”, net of tax, recognized by the Company or its equity method investees, as well as the settlement of
certain pre-Separation tax matters (“adjusted net income (loss) attributable to News Corporation stockholders”
and “adjusted EPS,” respectively), to evaluate the performance of the Company’s operations exclusive of certain
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For the nine months ended For the nine months ended

March 31, 2020 March 31, 2019
l\liitzg?nseS) Net income
. EPS available to EPS
available to

stockholders
- stockholders
(in millions, except per share data)

Net (loss) income $ (1,144) $ $ 270 $
!_ess: Net loss (income) attributable to noncontrolling 279 (64)
interests

Net (loss) income available to News Corporation
stockholders $ (872) $ (1.48)

21



