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PART I

ITEM 1. FINANCIAL STATEMENTS

NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; millions, except per share amounts)

For the three months ended
December 31,

For the six months ended
December 31,

Notes 2020 2019 2020 2019

Revenues:
Circulation and subscription $ 1,030 $ 990 $ 2,032 $ 1,985 
Advertising  448  677  780  1,285 
Consumer  523  421  964  808 
Real estate  281  242  516  460 
Other  132  149  239  281 

Total Revenues 2  2,414  2,479  4,531  4,819 
Operating expenses  (1,198)  (1,351)  (2,362)  (2,689) 
Selling, general and administrative  (719)  (773)  (1,404)  (1,554) 
Depreciation and amortization  (167)  (162)  (331)  (324) 
Impairment and restructuring charges 4  (23)  (29)  (63)  (326) 
Equity losses of affiliates 5  (3)  (3)  (4)  (5) 
Interest expense, net  (12)  (8)  (20)  (4) 
Other, net 13  54  2  71  6 
Income (loss) before income tax expense  346  155  418  (77) 

Income tax expense 11  (85)  (52)  (110)  (31) 
Net income (loss)  261  103  308  (108) 

Less: Net income attributable to noncontrolling interests  (30)  (18)  (43)  (34) 
Net income (loss) attributable to News Corporation stockholders $ 231 $ 85 $ 265 $ (142) 
Net income (loss) attributable to News Corporation stockholders 
per share: 9

Basic $ 0.39 $ 0.15 $ 0.45 $ (0.24) 
Diluted $ 0.39 $ 0.14 $ 0.45 $ (0.24) 

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NEWS CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited; millions)

For the three months ended
December 31,

For the six months ended
December 31,

2020 2019 2020 2019

Net income (loss) $ 261 $ 103 $ 308 $ (108) 
Other comprehensive income (loss):

Foreign currency translation adjustments  315  199  422  14 
Net change in the fair value of cash flow hedges(a)  —  —  (2)  (14) 
Benefit plan adjustments, net(b)  (7)  (13)  1  (2) 

Other comprehensive income (loss)  308  186  421  (2) 
Comprehensive income (loss)  569  289 



NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(Millions, except share and per share amounts)

Notes
As of

December 31, 2020
As of

June 30, 2020
(unaudited) (audited)

Assets:
Current assets:
Cash and cash equivalents $ 1,562 $ 1,517 
Receivables, net 13  1,444  1,203 
Inventory, net  203  348 
Other current assets  387  393 
Total current assets  3,596  3,461 
Non-current assets:
Investments 5  353  297 
Property, plant and equipment, net  2,315  2,256 
Operating lease right-of-use assets  1,074  1,061 
Intangible assets, net  1,934  1,864 
Goodwill  4,292  3,951 
Deferred income tax assets 11  337  332 
Other non-current assets 13  1,193  1,039 

Total assets $ 15,094 $ 14,261 
Liabilities and Equity:
Current liabilities:
Accounts payable $ 291 $ 351 
Accrued expenses  1,094  1,019 
Deferred revenue 2  400  398 
Current borrowings 6  212  76 
Other current liabilities 13  864  838 
Total current liabilities  2,861  2,682 
Non-current liabilities:
Borrowings 6  1,044  1,183 
Retirement benefit obligations  254  277 
Deferred income tax liabilities 11  339  258 
Operating lease liabilities  1,160  1,146 
Other non-current liabilities  362  326 
Commitments and contingencies 10
Class A common stock(a)  4  4 
Class B common stock(b)  2  2 
Additional paid-in capital  12,091  12,148 
Accumulated deficit  (2,976)  (3,241) 
Accumulated other comprehensive loss  (990)  (1,331) 

Total News Corporation stockholders’ equity  8,131  7,582 
Noncontrolling interests  943  807 

Total equity 7  9,074  8,389 
Total liabilities and equity $ 15,094 $ 14,261 

(a) Class A common stock, $0.01 par value per share (“Class A Common Stock”), 1,500,000,000 shares authorized, 391,082,746 and 
388,922,752 shares issued and outstanding, net of 27,368,413 treasury shares at par at December 31, 2020 and June 30, 2020, 
respectively.

(b) Class B common stock, $0.01 par value per share (“Class B Common Stock”), 750,000,000 shares authorized, 199,630,240 shares 
issued and outstanding, net of 78,430,424 treasury shares at par at December 31, 2020 and June 30, 2020, respectively.

The accompanying notes are an integral part of these unaudited consolidated financial statements.



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; millions)

For the six months ended
December 31,

Notes 2020 2019

Operating activities:
Net income (loss) $ 308 $ (108) 

Adjustments to reconcile net income (loss) to net cash provided by operating 
activities:

Depreciation and amortization  331  324 
Operating lease expense  64  86 
Equity losses of affiliates 5  4  5 
Cash distributions received from affiliates  7  5 
Impairment charges  —  292 
Other, net 13  (71)  (6) 
Deferred income taxes and taxes payable 11  21  (35) 

Change in operating assets and liabilities, net of acquisitions:
Receivables and other assets  (172)  (1,661) 
Inventories, net  27  3 
Accounts payable and other liabilities  (36)  1,287 

Net cash provided by operating activities  483  192 
Investing activities:

Capital expenditures  (173)  (237) 
Acquisitions, net of cash acquired  (90)  (2) 
Investments in equity affiliates and other  (11)  (8) 
Proceeds from property, plant and equipment and other asset dispositions  3  10 
Other, net  (5)  3 

Net cash used in investing activities  (276)  (234) 
Financing activities:

Borrowings 6  146  917 
Repayment of borrowings 6  (248)  (1,161) 
Dividends paid  (80)  (81) 
Other, net  (37)  (3) 

Net cash used in financing activities  (219)  (328) 
Net change in cash and cash equivalents  (12)  (370) 
Cash and cash equivalents, beginning of period  1,517  1,643 

Exchange movement on opening cash balance  57  (1) 
Cash and cash equivalents, end of period $ 1,562 $ 1,272 



NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

News Corporation (together with its subsidiaries, “News Corporation,” “News Corp,” the “Company,” “we” or “us”) is a global 
diversified media and information services company comprised of businesses across a range of media, including: digital real 
estate services, subscription video services in Australia, news and information services and book publishing.

During the fourth quarter of fiscal 2020, in connection with the Company's sale of its News America Marketing reporting unit 
and its annual review of its reportable segments, the Company determined to disaggregate its Dow Jones operating segment as a 
separate reportable segment in accordance with Accounting Standard Codification (“ASC”) 280, “Segment Reporting.” 
Previously, the financial information for this operating segment was aggregated with the businesses within the News Media 
operating segment and, together, formed the News and Information Services reportable segment. Following the sale of its News 
America Marketing business in the fourth quarter of fiscal 2020 and in conjunction with the Company’s annual budgeting 
process, the Company determined that aggregation was no longer appropriate as certain of the remaining businesses no longer 
shared similar economic characteristics. As a result, the Company has revised its historical disclosures for the prior periods to 
reflect the new Dow Jones and News Media reportable segments.

Basis of Presentation

The accompanying unaudited consolidated financial statements of the Company, which are referred to herein as the 
“Consolidated Financial Statements,” have been prepared in accordance with generally accepted accounting principles in the 
United States of America (“GAAP”) for interim financial information and with the instructions to Form 10-Q and Article 10 of 
Regulation S-X. In the opinion of management, all adjustments consisting only of normal recurring adjustments necessary for a 
fair presentation have been reflected in these Consolidated Financial Statements. Operating results for the interim period 
presented are not necessarily indicative of the results that may be expected for the fiscal year ending June 30, 2021. The 
preparation of the Company’s Consolidated Financial Statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the amounts that are reported in the Consolidated Financial Statements and accompanying 
disclosures. The business and economic uncertainty resulting from the impacts of the ongoing novel coronavirus (“COVID-19”) 
pandemic has been considered in making those estimates and assumptions. Actual results could differ from those estimates.

Intercompany transactions and balances have been eliminated. Equity investments in which the Company exercises significant 
influence but does not exercise control and is not the primary beneficiary are accounted for using the equity method. 
Investments in which the Company is not able to exercise significant influence over the investee are measured at fair value, if 
the fair value is readily determinable. If an investment’s fair value is not readily determinable, the Company will measure the 
investment at cost, less any impairment, plus or minus changes resulting from observable price changes in orderly transactions 
for an identical or similar investment of the same issuer.

The consolidated statements of operations are referred to herein as the “Statements of Operations.” The consolidated balance 
sheets are referred to herein as the “Balance Sheets.” The consolidated statements of cash flows are referred to herein as the 
“Statements of Cash Flows.”

The accompanying Consolidated Financial Statements and notes thereto should be read in conjunction with the audited 
consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K for the fiscal year 
ended June 30, 2020 as filed with the Securities and Exchange Commission (the “SEC”) on August 11, 2020 (the “2020 
Form 10-K”).

Certain reclassifications have been made to the prior period consolidated financial statements to conform to the current year 
presentation. Specifically, the Company reclassified certain costs at the Other segment that were previously included within 
Selling, general and administrative to Operating expenses. For the three and six months ended December 31, 2019, these 
reclassifications increased Operating expenses by $1 million and $2 million, respectively.

The Company’s fiscal year ends on the Sunday closest to June 30. Fiscal 2021 and fiscal 2020 include 52 weeks. All references 
to the three and six months ended December 31, 2020 and 2019 relate to the three and six months ended December 27, 2020 
and December 29, 2019, respectively. For convenience purposes, the Company continues to date its Consolidated Financial 
Statements as of December 31.
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Recently Issued Accounting Pronouncements

Adopted

In June 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2016-13, 
“Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments” (“ASU 
2016-13”). The amendments in ASU 2016-13 require a financial asset (or a group of financial assets) measured at amortized 
cost basis to be presented at the net amount expected to be collected. The Company adopted the amendments in ASU 2016-13 
on a modified retrospective basis as of July 1, 2020 and the adoption did not have a material effect on the Company's 
Consolidated Financial Statements. The Company will continue to actively monitor the impact of COVID-19 on expected credit 
losses.

Allowance for doubtful accounts is calculated by pooling receivables with similar credit risks such as the level of delinquency, 
types of products or services and geographical locations and reflects the Company’s expected credit losses based on historical 
experience as well as current and expected economic conditions. Refer to Note 13—Additional Financial Information for 
further discussion.

In August 2018, the FASB issued ASU 2018-13, “Fair Value Measurement (Topic 820): Disclosure Framework—Changes to 
the Disclosure Requirements for Fair Value Measurement” (“ASU 2018-13”). ASU 2018-13 removes, modifies and adds 
certain disclosure requirements in Topic 820, “Fair Value Measurement.” ASU 2018-13 eliminates certain disclosures related to 
transfers and the valuation process, modifies disclosures for investments that are valued based on net asset value, clarifies the 
measurement uncertainty disclosure, and requires additional disclosures for Level 3 fair value measurements. The Company 
adopted the amendments to disclosure requirements in ASU 2018-13 on a prospective basis as of July 1, 2020. The adoption did 
not have a material effect on the Company's Consolidated Financial Statements.



NOTE 2. REVENUES

The following tables present the Company’s disaggregated revenues by type and segment for the three and six months ended 
December 31, 2020 and 2019:

For the three months ended December 31, 2020

Digital Real
Estate

Services

Subscription
Video

Services Dow Jones
Book

Publishing News Media Other
Total

Revenues
(in millions)

Revenues:
Circulation and subscription $ 8 $ 446 $ 319 $ — $ 257 $ — $ 1,030 
Advertising  30  55  115  —  248  —  448 
Consumer  —  —  —  523  —  —  523 
Real estate  281  —  —  —  —  —  281 
Other  20  10  12  21  68  1  132 

Total Revenues $ 339 $ 511 $ 446 $ 544 $ 573 $ 1 $ 2,414 

For the three months ended December 31, 2019

Digital Real
Estate

Services

Subscription
Video

Services Dow Jones
Book

Publishing News Media Other
Total

Revenues
(in millions)

Revenues:
Circulation and subscription $ 9 $ 439 $ 296 $ — $ 245 $ 1 $ 990 
Advertising  25  53  120  —  479  —  677 
Consumer  —  —  —  421  —  —  421 
Real estate  242  —  —  —  —  —  242 
Other  18  9  14  21  87  —  149 

Total Revenues $ 294 $ 501 $ 430 $ 442 $ 811 $ 1 $ 2,479 

For the six months ended December 31, 2020

Digital Real
Estate

Services

Subscription
Video

Services Dow Jones
Book

Publishing News Media Other
Total

Revenues
(in millions)

Revenues:
Circulation and subscription $ 16 $ 883 $ 630 $ — $ 503 $ — $ 2,032 
Advertising  58  105  185  —  432  —  780 
Consumer  —  —  —  964  —  —  964 
Real estate  516  —  —  —  —  —  516 
Other  39  19  17  38  125  1  239 

Total Revenues $ 629 $ 1,007 $ 832 $ 1,002 $ 1,060 $ 1 $ 4,531 
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For the six months ended December 31, 2019



NOTE 3. ACQUISITIONS

Avail

In December 2020, the Company acquired Rentalutions, Inc. (“Avail”) for initial cash consideration of approximately 
$36 million, net of $4 million of cash acquired, and up to $8 million in future cash consideration based upon the achievement of 
certain performance objectives over the next three years. The Company recorded a $4 million liability related to the contingent 
consideration, representing the estimated fair value. Included in the initial cash consideration was approximately $6 million that 
is being held back to satisfy post-closing claims. Avail is a platform that improves the renting experience for do-it-yourself 
landlords and tenants with online tools, educational content and world-class support. The acquisition helps realtor.com® further 



Fiscal 2020

During the three and six months ended December 31, 2019, the Company recorded restructuring charges of $10 million and $34 
million, respectively, of which $6 million and $24 million, respectively, related to the News Media segment. The restructuring 
charges recorded in fiscal 2020 were for employee termination benefits.





(f) Borrowings under this facility bear interest at a floating rate of the Australian BBSY plus a margin of between 0.85% 
and 2.75% depending on REA Group’s net leverage ratio.

(g) Borrowings under this facility bear interest at a floating rate of the Australian BBSY plus a margin of between 0.85% 
and 2.00% depending on REA Group’s net leverage ratio.

(h) Borrowings under this facility bear interest at a floating rate of the Australian BBSY plus a margin of 2.00% or 2.75% 
depending on REA Group’s net leverage ratio.

(i) The Company’s outstanding borrowings as of December 31, 2020 were incurred by certain subsidiaries of NXE 
Australia Pty Limited (“Foxtel” and, together with such subsidiaries, the “Foxtel Debt Group”) and by REA Group and 
certain of its subsidiaries. Foxtel and REA Group are consolidated but non wholly-owned subsidiaries of News Corp. 





For the six months ended December 31, 2019

Class A
Common Stock

Class B
Common Stock Additional

Paid-in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
Loss

Total
News
Corp

Equity

Non-
controlling
Interests

Total
EquityShares Amount Shares Amount

(in millions)

Balance, June 30, 2019  386 $ 4  200 $ 2 $ 12,243 $ (1,979) $ (1,126) $ 9,144 $ 1,167 $ 10,311 
Cumulative impact from 

adoption of new 



The following table summarizes those assets and liabilities measured at fair value on a recurring basis:

As of December 31, 2020 As of June 30, 2020
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

(in millions)

Assets:
Cross-currency interest rate derivatives - fair 
value hedges $ — $ 17 $ — $ 17 $ — $ 24 $ — $ 24 
Cross-currency interest rate derivatives - cash 
flow hedges  —  —  —  —  —  98  —  98 
Cross-currency interest rate derivatives (a)  —  69  —  69  — 







derivatives designated as fair value hedges and the offsetting changes in fair value of the hedged items are recognized in Other, 
net. For the six months ended December 31, 2020, such adjustments increased the carrying value of borrowings by nil.

The total notional value of the fair value hedges was approximately $70 million as of December 31, 2020. The maximum 
hedged term over which the Company is hedging exposure to variability in interest payments is to July 2024.

During the three and six months ended December 31, 2020 and 2019, the amount recognized in the Statements of Operations on 





On December 19, 2013, the NAM Group filed a motion to dismiss the complaint and on March 30, 2016, the District Court 
dismissed Valassis’s bundling and tying claims. On September 25, 2017, the District Court granted Valassis’s motion to 
transfer the case to the U.S. District Court for the Southern District of New York (the “N.Y. District Court”). On April 13, 
2018, the NAM Group filed a motion for summary judgment dismissing the case which was granted in part and denied in part 
by the N.Y. District Court on February 21, 2019. The N.Y. District Court found that the NAM Group’s bidding practices were 
lawful but denied its motion with respect to claims arising out of certain other alleged contracting practices. In addition, the 
N.Y. District Court also dismissed Valassis’s claims relating to free-standing insert products. On December 20, 2019, the N.Y. 
District Court granted the NAM Group’s motion to exclude the testimony of Valassis’s sole damages expert, but subsequently 



The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes such 
liabilities represent a reasonable provision for taxes ultimately expected to be paid; however, these liabilities may need to be 
adjusted as new information becomes known and as tax examinations continue to progress, or as settlements or litigations 
occur.

NOTE 11. INCOME TAXES

At the end of each interim period, the Company estimates the annual effective tax rate and applies that rate to its ordinary 
quarterly earnings. The tax expense or benefit related to significant, unusual or extraordinary items that will be separately 
reported or reported net of their related tax effect are individually computed and recognized in the interim period in which those 
items occur. In addition, the effects of changes in enacted tax laws or rates or tax status are recognized in the interim period in 
which the change occurs. The changing and volatile macro-economic conditions connected with COVID-19 may cause 
fluctuations in forecasted earnings before income taxes. As such, the Company’s effective tax rate could be subject to volatility 
as forecasted earnings before income taxes are impacted by events which are highly uncertain and cannot be predicted.

For the three months ended December 31, 2020, the Company recorded income tax expense of $85 million on pre-tax income 
of $346 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was 
primarily due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses 
and the impact of foreign operations which are subject to higher tax rates, offset by a remeasurement of deferred taxes in the 
U.K.

For the six months ended December 31, 2020, the Company recorded income tax expense of $110 million on pre-tax income of 
$418 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was primarily 
due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses and the 
impact of foreign operations which are subject to higher tax rates, offset by a remeasurement of deferred taxes in the U.K.

For the three months ended December 31, 2019, the Company recorded income tax expense of $52 million on pre-tax income 
of $155 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was 
primarily due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses 
and the impact of foreign operations which are subject to higher tax rates.

For the six months ended December 31, 2019, the Company recorded an income tax expense of $31 million on a pre-tax loss of 
$77 million, resulting in an effective tax rate that was lower than the U.S. statutory tax rate. The tax rate was impacted by the 
lower tax benefit recorded on the impairment of News America Marketing’s goodwill and indefinite-lived intangible assets, by 
valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses and by the impact 
of foreign operations which are subject to higher tax rates.

Management assesses available evidence to determine whether sufficient future taxable income will be generated to permit the 
use of existing deferred tax assets. Based on management’s assessment of available evidence, it has been determined that it is 
more likely than not that deferred tax assets in certain foreign jurisdictions may not be realized and therefore, a valuation 
allowance has been established against those tax assets.





Å Other—The Other segment consists primarily of general corporate overhead expenses, the corporate Strategy 
Group, costs related to the U.K. Newspaper Matters and transformation costs associated with the Company’s 
global shared services program. 



As of December 31, 
2020

As of June 30,
2020

(in millions)

Total assets:
Digital Real Estate Services $ 2,617 $ 2,322 
Subscription Video Services  3,604  3,459 
Dow Jones  2,475  2,480 
Book Publishing  2,422  2,212 
News Media  2,210  1,994 
Other(a)  1,413  1,497 
Investments  353  297 

Total assets $ 15,094 $ 14,261 
(a) The Other segment primarily includes Cash and cash equivalents.

As of December 31, 
2020

As of June 30,
2020

(in millions)

Goodwill and intangible assets, net:
Digital Real Estate Services $ 1,779 $ 1,555 
Subscription Video Services  1,645  1,513 
Dow Jones  1,716  1,722 
Book Publishing  781  748 
News Media  305  277 

Total Goodwill and intangible assets, net $ 6,226 $ 5,815 

NOTE 13. ADDITIONAL FINANCIAL INFORMATION

Receivables, net

Receivables are presented net of allowances, which refa ͧ ͧ D o D o  I N F O R M A T I O N F O R ͧ w i R M ͧ F efa FὋ ͧ ,815= FOR ͧ FO



Other Non-Current Assets

The following table sets forth the components of Other non-current assets:

As of December 31, 
2020

As of June 30,
2020

(in millions)

Royalty advances to authors $ 354 $ 348 
Retirement benefit assets  121  94 
Inventory(a)  285  133 
News America Marketing deferred consideration  120  111 
Other  313  353 
Total Other non-current assets $ 1,193 $ 1,039 

(a) The balance as of December 31, 2020 primarily consists of the non-current portion of programming rights. Upon 
adoption of ASU 2019-02, the Company reclassified the current portion of its programming rights, totaling $151 million, 
from Inventory, net to Other non-current assets. The Company’s programming rights are substantially all monetized as a 
film group.  

Other Current Liabilities

The following table sets forth the components of Other current liabilities:

As of December 31, 
2020

As of June 30,
2020

(in millions)

Royalties and commissions payable $ 208 $ 169 
Current operating lease liabilities  131  131 
Allowance for sales returns  201  174 
Current tax payable  18  50 
Other  306  314 
Total Other current liabilities $ 864 $ 838 

Other, net

The following table sets forth the components of Other, net:

For the three months 
ended December 31,

For the six months ended 
December 31,

2020 2019 2020 2019
(in millions)

Remeasurement of equity securities $ 37 $ (6) $ 46 $ (5) 
Dividends received from equity security investments  1 $ —  3  1 
Gain on remeasurement of previously-held interest in Elara (Note 3)  7  —  7  — 
Other  9  8  15  10 
Total Other, net $ 54 



Supplemental Cash Flow Information

The following table sets forth the Company’s cash paid for taxes and interest:

For the six months ended December 31,

2020 2019

(in millions)

Cash paid for interest $ 28 $ 33 
Cash paid for taxes $ 98 $ 69 

NOTE 14. SUBSEQUENT EVENTS

In February 2021, the Company’s Board of Directors declared a semi-annual cash dividend of $0.10 per share for Class A 
Common Stock and Class B Common Stock. This dividend is payable on April 14, 2021 to stockholders of record as of March 
17, 2021.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS

This document, including the following discussion and analysis, contains statements that constitute “forward-looking 
statements” within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and 
Section 27A of the Securities Act of 1933, as amended. All statements that are not statements of historical fact are forward-
looking statements. The words “expect,” “estimate,” “anticipate,” “predict,” “believe” and similar expressions and variations 
thereof are intended to identify forward-looking statements. These statements appear in a number of places in this discussion 
and analysis and include statements regarding the intent, belief or current expectations of the Company, its directors or its 
officers with respect to, among other things, trends affecting the Company’s financial condition or results of operations, 
including expected impacts from the ongoing novel coronavirus (“COVID-19”) pandemic and related public health measures, 
the Company’s strategy and strategic initiatives and the outcome of contingencies such as litigation and investigations. Readers 
are cautioned that any forward-looking statements are not guarantees of future performance and involve risks and 
uncertainties, including those related to COVID-19. More information regarding these risks and uncertainties (many of which 
may be amplified by COVID-19) and other important factors that could cause actual results to differ materially from those in 
the forward-looking statements is set forth under the heading “Risk Factors” in Part I, Item 1A. in News Corporation’s Annual 
Report on Form 10-K for the fiscal year ended June 30, 2020, as filed with the Securities and Exchange Commission (the 
“SEC”) on August 11, 2020 (the “2020 Form 10-K”), and as may be updated in this and other subsequent Quarterly Reports 
on Form 10-Q. The Company does not ordinarily make projections of its future operating results and undertakes no obligation 
(and expressly disclaims any obligation) to publicly update or revise any forward-looking statements, whether as a result of 
new information, future events or otherwise, except as required by law. Readers should carefully review this document and the 
other documents filed by the Company with the SEC. This section should be read together with the unaudited consolidated 
financial statements of News Corporation and related notes set forth elsewhere herein and the audited consolidated financial 
statements of News Corporation and related notes set forth in the 2020 Form 10-K. 



Å Results of Operations—This section provides an analysis of the Company’s results of operations for the three and 
six months ended December 31, 2020 and 2019. This analysis is presented on both a consolidated basis and a 
segment basis. Supplemental revenue information is also included for reporting units within certain segments and 
is presented on a gross basis, before eliminations in consolidation. In addition, a brief description is provided of 
significant transactions and events that impact the comparability of the results being analyzed.

Å Liquidity and Capital Resources—This section provides an analysis of the Company’s cash flows for the six 
months ended December 31, 2020 and 2019, as well as a discussion of the Company’s financial arrangements and 
outstanding commitments, both firm and contingent, that existed as of December 31, 2020.

OVERVIEW OF THE COMPANY’S BUSINESSES

The Company manages and reports its businesses in the following six segments:

• Digital Real Estate Services—The Digital Real Estate Services segment consists of the Company’s 61.4% interest 
in REA Group and 80% interest in Move. The remaining 20% interest in Move is held by REA Group. REA 
Group is a market-leading digital media business specializing in property and is listed on the Australian Securities 
Exchange (“ASX”) (ASX: REA). REA Group advertises property and property-related services on its websites 
and mobile apps across Australia, India and Asia, including Australia’s leading residential, commercial and share 
property websites, realestate.com.au, realcommercial.com.au and Flatmates.com.au, and property portals in India 



Å News Media—The News Media segment consists primarily of News Corp Australia, News UK and the New York 
Post and includes, among other publications, The Australian, The Daily Telegraph, Herald Sun, The Courier Mail 
and The Advertiser in Australia and The Times, The Sunday Times, The Sun and The Sun on Sunday in the U.K. 
This segment also includes Wireless Group, operator of talkSPORT, the leading sports radio network in the U.K., 
and Storyful, a social media content agency. The segment included News America Marketing until the completion 
of the sale of the business on May 5, 2020.

• Other—The Other segment consists primarily of general corporate overhead expenses, the corporate Strategy 
Group, costs related to the U.K. Newspaper Matters (as defined in Note 10—Commitments and Contingencies to 
the Consolidated Financial Statements) and transformation costs associated with the Company’s global shared 
services program.

Other Business Developments

COVID-19 Impact and Second Half Trends

The ongoing impact of COVID-19 and measures to prevent its spread have continued to create significant economic volatility, 
uncertainty and disruption and have affected the Company’s businesses in a number of ways. The discussion below summarizes 
the effects on the Company’s businesses during the six months ended December 31, 2020 and through the date of this filing, as 
well as expected trends for the second half of fiscal 2021:

Digital Real Estate Services: The real estate markets in Australia, Asia and the U.S. have been, and may continue to be, 
impacted as a result of social distancing measures, business closures and economic uncertainty resulting from COVID-19. In 
January, national residential listings in Australia were flat compared to the prior year with a 12% increase in Melbourne and a 
1% decline in Sydney. Consumer confidence is improving as COVID-19 cases remain extremely low in Australia. Based on the 
current market outlook and excluding the impact of acquisitions, REA Group expects core operating costs for fiscal 2021 to be 
broadly in-line with the prior year. Second half results will be impacted by the consolidation of Elara. In the United States, 
Move is benefiting from strong consumer demand, with unique users and leads at all-time highs, despite active listings across 
the industry remaining at historically low levels. Higher expected revenues driven by growth in traffic and lead volumes will 
fund reinvestment in the second half of fiscal 2021. The Company expects to invest an additional $40 million in brand 
marketing and product development compared to the prior year to drive further market share and expand into adjacent 
verticals.  

Subscription Video Services: Foxtel’s revenue trends have been better than anticipated in the first half of fiscal 2021, with 
higher ARPU offsetting higher churn, resulting in lower year-over-year declines in residential broadcast revenues. Broadcast 
churn is expected to remain elevated due to the suspension of government stimulus payments and Foxtel’s ongoing emphasis on 
ARPU. In addition, higher average OTT subscribers through January should result in higher than expected OTT revenue for the 
full year. The ongoing disruption in operations at pubs and clubs from government imposed occupancy restrictions and lower 
occupancy at hotels throughout Australia due to the domestic travel restrictions are expected to continue to adversely impact 
commercial subscription revenue. Given Foxtel’s continued investment in its OTT products as well as higher costs from the 
higher revenue, the Company now expects the full year overall net cost reductions to be less than $73 million (A$100 million), 
compared to the previous estimate of A$160 million ($117 million), inclusive of approximately $58 million (A$80 million) of 
higher sports costs in the second half of fiscal 2021, particularly in the fourth quarter, compared to the prior year. U.S. dollar 
amounts are converted by using the fiscal 2021 second quarter average exchange rate.

Dow Jones and News Media: COVID-19 continues to exacerbate print advertising weakness and negatively impact weekday 
print volumes due to increased economic uncertainty and lower demand for single-copy and amenity newspapers driven by 
decreased foot traffic resulting from remote working, social distancing measures and other government restrictions. The latest 
national lockdown in the U.K., the continuation of remote working in the U.S. and, to a lesser extent, the current domestic 
travel restrictions in Australia are expected to continue to negatively impact these revenue streams in the second half of the 
fiscal year. However, the Company has seen increases in digital paid subscriptions and digital audience gains at online versions 
of many of its news properties. Additionally, the Company implemented strict and immediate discretionary cost controls 
towards the end of fiscal 2020 in response to COVID-19 and related uncertainty. At the News Media segment, cost declines in 
the second half of fiscal 2021 are expected to moderate from the rate of decline in the first half of fiscal 2021, reflecting the cost 
cutting measures put in place in the prior year as well as the sale of News America Marketing. At the Dow Jones segment, 
given the performance in the first half of fiscal 2021, the Company expects expenses to increase modestly in the second half 
compared to the prior year period as the Company reinvests in its digital assets to drive longer-term growth.

Book Publishing: While the Company has benefited from changing consumer behavior as a consequence of COVID-19, such 
as the increase in free time for consumers to read and the increase in the average number of books purchased, the Company 
continues to monitor the sustainability of these recent consumer patterns. Currently, the Company is expecting performance to 
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RESULTS OF OPERATIONS

Results of OperationsïFor the three and six months ended December 31, 2020 versus the three and six months ended 
December 31, 2019

The following table sets forth the Company’s operating results for the three and six months ended December 31, 2020 as 
compared to the three and six months ended December 31, 2019.

For the three months ended December 31, For the six months ended December 31,

2020 2019 Change
% 

Change 2020 2019 Change
% 

Change

(in millions, except %) Better/(Worse)



The decrease in operating expenses for the three months ended December 31, 2020 was primarily driven by the sale of News 
America Marketing in the fourth quarter of fiscal 2020, cost savings at Foxtel primarily driven by renegotiated sports rights fees 
and lower costs relating to the closure or transition to digital of certain regional and community newspapers in Australia, 
partially offset by the absence of the $22 million one-time benefit from the settlement of certain warranty-related claims in the 
U.K. in fiscal 2020. The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in an 
Operating expense increase of $36 million, or 3%, for the three months ended December 31, 2020 as compared to the 
corresponding period of fiscal 2020.

The decrease in operating expenses for the six months ended December 31, 2020 was primarily driven by the sale of News 
America Marketing in the fourth quarter of fiscal 2020, cost savings at Foxtel primarily driven by renegotiated sports rights fees 
and lower costs relating to the closure or transition to digital of certain regional and community newspapers in Australia, 
partially offset by the absence of the $22 million one-time benefit from the settlement of certain warranty-related claims in the 
U.K. in fiscal 2020. The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in an 
Operating expense increase of $62 million, or 2%, for the six months ended December 31, 2020 as compared to the 
corresponding period of fiscal 2020.

Selling, general and administrative— Selling, general and administrative decreased $54 million, or 7%, and $150 million, or 
10%, for the three and six months ended December 31, 2020, respectively, as compared to the corresponding periods of fiscal 
2020.

The decrease in selling, general and administrative for the three months ended December 31, 2020 was primarily driven by cost 
savings initiatives across the businesses, the sale of News America Marketing in the fourth quarter of fiscal 2020 and the impact 
from the sale of Unruly in the third quarter of fiscal 2020. The impact of foreign currency fluctuations of the U.S. dollar against 
local currencies resulted in a Selling, general and administrative increase of $21 million, or 3%, for the three months ended 
December 31, 2020 as compared to the corresponding period of fiscal 2020.

The decrease in selling, general and administrative for the six months ended December 31, 2020 was primarily driven by cost 
savings initiatives across the businesses, the sale of News America Marketing in the fourth quarter of fiscal 2020 and the impact 
from the sale of Unruly in the third quarter of fiscal 2020. The impact of foreign currency fluctuations of the U.S. dollar against 
local currencies resulted in a Selling, general and administrative increase of $37 million, or 2%, for the six months ended 
December 31, 2020 as compared to the corresponding period of fiscal 2020.

Depreciation and amortization— Depreciation and amortization expense increased $5 million, or 3%, and $7 million, or 2%, 
for the three and six months ended December 31, 2020, respectively, as compared to the corresponding periods of fiscal 2020, 
primarily due to the impact of foreign currency fluctuations of the U.S. dollar against local currencies, which resulted in a 
depreciation and amortization expense increase of $7 million, or 4%, and $11 million, or 3%, for the 
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Other, net— Other, net increased by $52 million and $65 million for the three and six months ended December 31, 2020, 
respectively, as compared to the corresponding periods of fiscal 2020. See Note 13—Additional Financial Information in the 
accompanying Consolidated Financial Statements.

Income tax expense—For the three months ended December 31, 2020, the Company recorded income tax expense of $85 
million on pre-tax income of $346 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The 
higher tax rate was primarily due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions 
with operating losses and the impact of foreign operations which are subject to higher tax rates, offset by a remeasurement of 
deferred taxes in the U.K.. 

For the six months ended December 31, 2020, the Company recorded income tax expense of $110 million on pre-tax income of 
$418 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was primarily 
due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses and the 
impact of foreign operations which are subject to higher tax rates, offset by a remeasurement of deferred taxes in the U.K.

For the three months ended December 31, 2019, the Company recorded income tax expense of $52 million on pre-tax income 
of $155 million resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was 
primarily due to valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses 
and the impact of foreign operations which are subject to higher tax rates.

For the six months ended December 31, 2019, the Company recorded income tax expense of $31 million on a pre-tax loss of 
$77 million resulting in an effective tax rate that was lower than the U.S. statutory tax rate. The tax rate was impacted by the 
lower tax benefit recorded on the impairment of the News America Marketing’s goodwill and indefinite-lived intangible assets, 
by valuation allowances being recorded against tax benefits in certain foreign jurisdictions with operating losses and by the 
impact of foreign operations which are subject to higher tax rates.



Segment EBITDA is the primary measure used by the Company’s chief operating decision maker to evaluate the performance 
of and allocate resources within the Company’s businesses. Segment EBITDA provides management, investors and equity 
analysts with a measure to analyze the operating performance of each of the Company’s business segments and its enterprise 
value against historical data and competitors’ data, although historical results may not be indicative of future results (as 
operating performance is highly contingent on many factors, including customer tastes and preferences).

Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for, net income 



For the six months ended December 31,
2020 2019

(in millions) Revenues
Segment
EBITDA Revenues

Segment
EBITDA

Digital Real Estate Services $ 629 $ 261 $ 566 $ 200 
Subscription Video Services  1,007  202  1,015  151 
Dow Jones  832  181  812  125 
Book Publishing  1,002  175  847  112 
News Media  1,060  44  1,578  73 
Other  1  (98)  1  (85) 
Total $ 4,531 $ 765 $ 4,819 $ 576 

Digital Real Estate Services (14% and 12% of the Company’s consolidated revenues in the six months ended December 31, 
2020 and 2019, respectively)

For the three months ended December 31, For the six months ended December 31,
2020 2019 Change % Change 2020 2019 Change % Change

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:
Circulation and subscription $ 8 $ 9 $ (1)  (11) % $ 16 $ 19 $ (3)  (16) %
Advertising  30  25  5  20 %  58  52  6  12 %
Real estate  281  242  39  16 %  516  460  56  12 %
Other  20  18  2  11 %  39  35  4  11 %

Total Revenues  339  294  45  15 %  629  566  63  11 %
Operating expenses  (45)  (42)  (3)  (7) %  (88)  (87)  (1)  (1) %
Selling, general and administrative  (152)  (134)  (18)  (13) %  (280)  (279)  (1)  — %
Segment EBITDA





The following tables provide information regarding certain key performance indicators for Foxtel, the primary reporting unit 







performance of titles in the General Books category such as Didn’t See That Coming by Rachel Hollis, The Happy in a Hurry 
Cookbook by Steve Doocy and The Greatest Secret by Rhonda Byrne, as well as Code Name Bananas by David Walliams in 
the U.K. and the $13 million impact from the acquisition of a book publisher in Europe in the fourth quarter of fiscal 2020. 
Digital sales increased by 15% as compared to the corresponding period of fiscal 2020 due to growth in both e-books and 
downloadable audiobooks. Digital sales represented approximately 18% of consumer revenues during the three months ended 
December 31, 2020. The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in a revenue 
increase of $5 million, or 1%, for the three months ended December 31, 2020 as compared to the corresponding period of fiscal 
2020.

For the three months ended December 31, 2020, Segment EBITDA at the Book Publishing segment increased $41 million, or 
65%, as compared to the corresponding period of fiscal 2020, primarily due to the higher revenues discussed above and the mix 
of titles.

For the six months ended December 31, 2020, revenues at the Book Publishing segment increased $155 million, or 18%, as 
compared to the corresponding period of fiscal 2020, primarily driven by higher backlist sales of children’s titles and the strong 
performance of titles in the General Books category such as The Guest List by Lucy Foley, Didn’t See That Coming by Rachel 
Hollis and The Order by Daniel Silva, as well as the $22 million impact from the acquisition of a book publisher in Europe in 
the fourth quarter of fiscal 2020. Digital sales increased by 18% as compared to the corresponding period of fiscal 2020 due to 
growth in both e-books and downloadable audiobooks. Digital sales represented approximately 21% of consumer revenues 
during the six months ended December 31, 2020. The impact of foreign currency fluctuations of the U.S. dollar against local 
currencies resulted in a revenue increase of $9 million, or 1%, for the six months ended December 31, 2020 as compared to the 
corresponding period of fiscal 2020.

For the six months ended December 31, 2020, Segment EBITDA at the Book Publishing segment increased $63 million, or 
56%, as compared to the corresponding period of fiscal 2020, primarily due to the higher revenues discussed above and the mix 
of titles.

News Media (24% and 33% of the Company’s consolidated revenues in the six months ended December 31, 2020 and 2019, 
respectively)

For the three months ended December 31, For the six months ended December 31,
2020 2019 Change % Change 2020 2019 Change % Change

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:
Circulation and subscription $ 257 $ 245 $ 12  5 % $ 503 $ 490 $ 13  3 %
Advertising  248  479  (231)  (48) %  432  925  (493)  (53) %
Other  68  87  (19)  (22) %  125  163  (38) 



Segment EBITDA at the News Media segment was flat for the three months ended December 31, 2020 as compared to the 
corresponding period of fiscal 2020



growth, mainly at The Times, and cover price increases, mainly at The Sun were more than offset by single-copy volume 
declines at The Sun.

LIQUIDITY AND CAPITAL RESOURCES

Current Financial Condition

The Company’s principal source of liquidity is internally generated funds and cash and cash equivalents on hand. As of 
December 31, 2020, the Company’s cash and cash equivalents were $1.6 billion. The Company also has available borrowing 
capacity under the 2019 News Corp Credit Facility (as defined below) and certain other facilities, as described below, and 
expects to have access to the worldwide credit and capital markets, subject to market conditions, in order to issue additional 
debt if needed or desired. The Company currently expects these elements of liquidity will enable it to meet its liquidity needs 
for at least the next 12 months, including repayment of indebtedness. Although the Company believes that its cash on hand and 
future cash from operations, together with its access to the credit and capital markets, will provide adequate resources to fund 
its operating and financing needs for at least the next 12 months, its access to, and the availability of, financing on acceptable 
terms in the future will be affected by many factors, including: (i) the financial and operational performance of the Company 







Commitments

The Company has commitments under certain firm contractual arrangements (“firm commitments”) to make future payments. 
These firm commitments secure the future rights to various assets and services to be used in the normal course of operations. 
During the three months ended December 31, 2020, the Company amended and extended certain sports programming rights 
agreements. As a result, the Company has presented its commitments associated with its sports programming rights, which 
includes the impact of foreign exchange fluctuations, in the table below. The Company’s remaining commitments as of 
December 31, 2020 have not changed significantly from the disclosures included in the 2020 Form 10-K.

As of December 31, 2020
Payments Due by Period

Total
Less than 1

year 1-3 years 3-5 years
More than 5

years
(in millions)

Sports programming rights  2,258  223  896  737  402 

Contingencies

The Company routinely is involved in various legal proceedings, claims and governmental inspections or investigations, 
including those discussed in Note 10 to the Consolidated Financial Statements. The outcome of these matters and claims is 
subject to significant uncertainty, and the Company often cannot predict what the eventual outcome of pending matters will be 
or the timing of the ultimate resolution of these matters. Fees, expenses, fines, penalties, judgments or settlement costs which 
might be incurred by the Company in connection with the various proceedings could adversely affect its results of operations 
and financial condition.

The Company establishes an accrued liability for legal claims when it determines that a loss is both probable and the amount of 
the loss can be reasonably estimated. Once established, accruals are adjusted from time to time, as appropriate, in light of 
additional information. The amount of any loss ultimately incurred in relation to matters for which an accrual has been 
established may be higher or lower than the amounts accrued for such matters. Legal fees associated with litigation and similar 
proceedings are expensed as incurred. The Company recognizes gain contingencies when the gain becomes realized or 
realizable. See Note 10—Commitments and Contingencies in the accompanying Consolidated Financial Statements.

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not 
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and 
examinations can be unpredictable. The Company believes it has appropriately accrued for the expected outcome of uncertain 
tax matters and believes such liabilities represent a reasonable provision for taxes ultimately expected to be paid. However, 
these liabilities may need to be adjusted as new information becomes known and as tax examinations continue to progress, or as 
settlements or litigations occur.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There has been no material change in the Company’s assessment of its sensitivity to market risk since its presentation set forth 
in Item 7A, “Quantitative and Qualitative Disclosures About Market Risk,” in the Company’s 2020 Form 10-K.

ITEM 4. CONTROLS AND PROCEDURES

(a) Disclosure Controls and Procedures

The Company’s management, with the participation of the Company’s Chief Executive Officer and Chief Financial Officer, has 





PART II

ITEM 1. LEGAL PROCEEDINGS

See Note 10—Commitments and Contingencies in the accompanying Consolidated Financial Statements.

ITEM 1A. RISK FACTORS

There have been no material changes to the risk factors described in the Company’s 2020 Form 10-K, as supplemented by the 
Company’s Quarterly Report on Form 10-Q for the period ended September 30, 2020.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

None.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

Not applicable.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION

Not applicable.

ITEM 6. EXHIBITS

(a) Exhibits.

31.1 Chief Executive Officer Certification required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned thereunto duly authorized.

NEWS CORPORATION
(Registrant)

By: /s/ Susan Panuccio
Susan Panuccio
Chief Financial Officer

Date: February 5, 2021
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