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PART I

ITEM 1. FINANCIAL STATEMENTS

NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; millions, except per share amounts)

For the three months ended
September 30,

Notes 2021 2020

Revenues:
Circulation and subscription $ 1,077 $ 1,002 
Advertising  405  332 
Consumer  524  441 
Real estate  320  235 
Other  176  107 

Total Revenues 2  2,502  2,117 
Operating expenses  (1,244)  (1,164) 
Selling, general and administrative  (848)  (685) 
Depreciation and amortization  (165)  (164) 
Impairment and restructuring charges 4  (22)  (40) 
Equity losses of affiliates 5  —  (1) 
Interest expense, net  (22)  (8) 
Other, net 13  137  17 
Income before income tax expense  338  72 

Income tax expense 11  (71)  (25) 
Net income  267  47 

Less: Net income attributable to noncontrolling interests  (71)  (13) 
Net income attributable to News Corporation stockholders $ 196 $ 34 
Net income attributable to News Corporation stockholders per share, basic and diluted 9 $ 0.33 $ 0.06 

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NEWS CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited; millions)

For the three months ended
September 30,

2021 2020

Net income $ 267 $ 47 
Other comprehensive (loss) income:

Foreign currency translation adjustments  (164)  107 
Net change in the fair value of cash flow hedges(a)  1  (2) 
Benefit plan adjustments, net(b)  5  8 

Other comprehensive (loss) income  (158)  113 
Comprehensive income  109 





NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; millions)

For the three months ended
September 30,

Notes 2021 2020

Operating activities:
Net income $ 267 $ 47 

Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization  165  164 
Operating lease expense  32  32 
Equity losses of affiliates 5  —  1 
Cash distributions received from affiliates  4  4 
Other, net 13  (137)  (17) 
Deferred income taxes and taxes payable 11  27  10 

Change in operating assets and liabilities, net of acquisitions:
Receivables and other assets  9  (46) 
Inventories, net  (59)  2 
Accounts payable and other liabilities  (240)  (42) 

Net cash provided by operating activities  68  155 
Investing activities:

Capital expenditures  (101)  (93) 
Acquisitions, net of cash acquired  —  (1) 
Investments in equity affiliates and other  (16)  (7) 
Proceeds from property, plant and equipment and other asset dispositions  (2)  2 
Other, net  24  3 

Net cash used in investing activities  (95)  (96) 
Financing activities:

Borrowings 6  378  123 
Repayment of borrowings 6  (383)  (119) 
Dividends paid  (27)  (20) 
Other, net  (53)  (34) 

Net cash used in financing activities  (85)  (50) 
Net change in cash and cash equivalents  (112)  9 
Cash and cash equivalents, beginning of period  2,236  1,517 

Exchange movement on opening cash balance  (24)  13 
Cash and cash equivalents, end of period $ 2,100 $ 1,539 

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

News Corporation (together with its subsidiaries, “News Corporation,” “News Corp,” the “Company,” “we” or “us”) is a global 
diversified media and information services company comprised of businesses across a range of media, including: digital real 
estate services, subscription video services in Australia, news and information services and book publishing.

Basis of Presentation

The accompanying unaudited consolidated financial statements of the Company, which are referred to herein as the 
“Consolidated Financial Statements,” have been prepared in accordance with generally accepted accounting principles in the 



NOTE 2. REVENUES

The following tables present the Company’s disaggregated revenues by type and segment for the three months ended 
September 30, 2021 and 2020:

For the three months ended September 30, 2021

Digital Real
Estate
Services

Subscription
Video
Services Dow Jones

Book
Publishing News Media Other

Total
Revenues



Other revenue disclosures

The Company typically expenses sales commissions incurred to obtain a customer contract as those amounts are incurred as the 
amortization period is 12 months or less. These costs are recorded within Selling, general and administrative in the Statements 
of Operations. The Company also does not capitalize significant financing components when the transfer of the good or service 
is paid within 12 months or less, or the receipt of consideration is received within 12 months or less of the transfer of the good 
or service.

For the three months ended September 30, 2021, the Company recognized approximately $101 million in revenues related to 
performance obligations that were satisfied or partially satisfied in a prior reporting period. The remaining transaction price 
related to unsatisfied performance obligations as of September 30, 2021 was approximately $797 million, of which 
approximately $253 million is expected to be recognized over the remainder of fiscal 2022, approximately $256 million is 
expected to be recognized in fiscal 2023 and approximately $166 million



Mortgage Choice

In June 2021, REA Group acquired Mortgage Choice Limited (“Mortgage Choice”) for approximately A$244 million in cash 
(approximately $183 million based on exchange rates as of the closing date), funded by an increase in REA Group’s debt 
facilities. Control was transferred and the acquisition became effective and binding on Mortgage Choice shareholders on June 
18, 2021 upon court approval. Mortgage Choice is a leading Australian mortgage broking business, and the acquisition 
complements REA Group’s existing Smartline broker footprint and accelerates REA Group’s financial services strategy to 
establish a leading mortgage broking business with national scale. Mortgage Choice is a subsidiary of REA Group and its 
results are included in the Digital Real Estate Services segment. 

The purchase price allocation has been prepared on a preliminary basis and changes to the preliminary purchase price 
allocations may occur as additional information concerning asset and liability valuations is finalized. As a result of the 
acquisition, the Company recorded net tangible assets of A$66 million (US$50 million) consisting primarily of commission 
contract receivables and payables and approximately A$74 million (US$56 million) of identifiable intangible assets, consisting 
of A$46 million (US$35 million) related to franchisee relationships with a useful life of 17 years, A$17 million 
(US$13 million) of software with useful lives ranging from one to five years and A$11 million (US$8 million) primarily related 
to the Mortgage Choice tradenames with indefinite lives. In accordance with ASC 350, the excess of the total consideration 
over the fair values of the net tangible and intangible assets of approximately A$104 million (US$79 million) was recorded as 
goodwill on the transaction. 

Agreement to acquire OPIS

In July 2021, the Company entered into an agreement to acquire the Oil Price Information Service business and related assets 
(“OPIS”) from S&P Global Inc. (“S&P”) and IHS Markit Ltd. (“IHS”) for $1.15 billion in cash, subject to customary purchase 
price adjustments. OPIS is a global industry standard for benchmark and reference pricing and news and analytics for the oil, 
natural gas liquids and biofuels industries. The business also provides pricing and news and analytics for the coal, mining and 
metals end markets and insights and analytics in renewables and carbon pricing. OPIS will be a subsidiary of Dow Jones, and 
its results will be included in the Dow Jones segment. The acquisition is subject to customary closing conditions, including 
regulatory approvals and the consummation of the S&P and IHS merger, and is expected to close in the second half of fiscal 
2022.

NOTE 4 . 



NOTE 5. INVESTMENTS

The Company’s investments were comprised of the following:

Ownership 
Percentage as of 
September 30, 2021

As of
September 30, 2021

As of
June 30, 2021

(in millions)

Equity method investments(a) various $ 211 $ 71 
Equity securities(b) various  288  280 
Total Investments $ 499 $ 351 

(a) During the three months ended Septe M e o f ͧ s



NOTE 6. BORROWINGS

The Company’s total borrowings consist of the following:

Interest rate at 
September 30, 

2021

Maturity at 
September 30, 

2021
As of

September 30, 2021
As of

June 30, 2021
(in millions)

News Corporation
2021 Senior notes  3.875 % May 15, 2029 $ 986 $ 985 

Foxtel Group(a)

2019 Credit facility(b)  2.32 % May 31, 2024  218  232 
2019 Term loan facility  6.25 % Nov 22, 2024  181  190 
2017 Working capital facility(b)  2.32 % May 31, 2024  —  — 
Telstra Facility  7.82 % Dec 22, 2027  68  60 
2012 US private placement  — USD portion — 
tranche 2(c)  4.27 % Jul 25, 2022  199  202 
2012 US private placement  — USD portion — 
tranche 3(c)  4.42 % Jul 25, 2024  150  152 
2012 US private placement  — AUD portion  7.04 % Jul 25, 2022  74  78 

REA Group(a)

2021 Bridge facility  — % Jul 31, 2022  —  314 
2022 Credit facility — tranche 1(d)  1.06 % Sep 16, 2024  290  — 
2022 Credit facility — tranche 2(d)  1.21 % Sep 16, 2025  9  — 

Finance lease and other liabilities  89  100 
Total borrowings  2,264  2,313 
Less: current portion(e)  (300)  (28) 
Long-term borrowings $ 1,964 $ 2,285 

(a) These borrowings were incurred by certain subsidiaries of NXE Australia Pty Limited (the “Foxtel Group” and together 
with such subsidiaries, the “Foxtel Debt Group”) and REA Group and certain of its subsidiaries (REA Group and certain 
of its subsidiaries, the “REA Debt Group”), consolidated but non wholly-owned subsidiaries of News Corp, and are only 
guaranteed by the Foxtel Group and REA Group and their respective subsidiaries, as applicable, and are non-recourse to 
News Corp.

(b) As of September 30, 2021, the Foxtel Debt Group had undrawn commitments of A$339 million available under these 
facilities.

(c) The carrying values of the borrowings include any fair value adjustments related to the Company’s fair value hedges. See 
Note 8—Financial Instruments and Fair Value Measurements.

(d) As of September 30, 2021, REA Group had total undrawn commitments of A$187 million available under the 2022 
Credit Facility (as defined below).

(e) The Company classifies the current portion of long term debt as non-current liabilities on the Balance Sheets when it has 
the intent and ability to refinance the obligation on a long-term basis, in accordance with ASC 470-50 “Debt.” $27 
million and $28 million relates to the current portion of finance lease liabilities as of September 30, 2021 and June 30, 
2021, respectively.

REA Group Refinancing

During the three months ended September 30, 2021, REA Group completed a debt refinancing in which it repaid all amounts 
outstanding under its 2021 Bridge facility with the proceeds from a new A$600 million unsecured syndicated credit facility (the 
“2022 Credit Facility”) consisting of two sub-facilities: (i) a three year, A$400 million revolving loan facility (the “2022 Credit 
facility — tranche 1”) and (ii) a four year, A$200 million revolving loan facility (the “2022 Credit facility — tranche 2”). REA 
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Group may request increases in the amount of the 2022 Credit Facility up to a maximum amount of A$500 million, subject to 
the terms and limitations set forth in the syndicated facility agreement.

Borrowings under the 2022 Credit facility — tranche 1 accrue interest at a rate of the Australian BBSY plus a margin of 
between 1.00% and 2.10%, depending on REA Group’s net leverage ratio. Borrowings under the 2022 Credit facility — tranche 
2 accrue interest at a rate of the Australian BBSY plus a margin of between 1.15% and 2.25%, depending on REA Group’s net 
leverage ratio. Both tranches carry a commitment fee of 40% of the applicable margin on any undrawn balance.

The 2022 Credit Facility requires REA Group to maintain (i) a net leverage ratio of not more than 3.5 to 1.0 and (ii) an interest 
coverage ratio of not less than 3.0 to 1.0. The syndicated facility agreement also contains certain other customary affirmative 
and negative covenants. Subject to certain exceptions, these covenants restrict or prohibit REA Group and its subsidiaries from, 
among other things, incurring or guaranteeing debt, disposing of certain properties or assets, merging or consolidating with any 
other person, making financial accommodation available, entering into certain other financing arrangements, creating or 
permitting certain liens, engaging in non arms’ length transactions with affiliates, undergoing fundamental business changes 
and making restricted payments.

Covenants

The Company’s borrowings and those of its consolidated subsidiaries contain customary representations, covenants and events 
of default, including those discussed above and in the Company’s 2021 Form 10-K. If any of the events of default occur and are 
not cured within applicable grace periods or waived, any unpaid amounts under the applicable debt agreements may be declared 
immediately due and payable. The Company was in compliance with all such covenants at September 30, 2021.

NOTE 7 . EQUITY

The following tables summarize changes in equity for the three months ended September 30, 2021 and 2020:

For the three months ended September 30, 2021

Class A Common
Stock

Class B Common
Stock Additional

Paid-in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
Loss

Total
News
Corp
Equity

Non-
controlling
Interests

Total
EquityShares Amount Shares Amount

(in millions)

Balance, June 30, 2021  391 $ 4  200 $ 2 $ 12,057 $ (2,911) $ (941) $ 8,211 $ 935 $ 9,146 
Net income  —  —  —  —  —  196  —  196  71  267 
Other comprehensive loss  —  —  —  —  —  —  (120)  (120)  (38)  (158) 
Dividends  —  —  —  —  (59)  —  —  (59)  (27)  (86) 
Other  2  —  —  —  (18)  —  —  (18)  (3) 



Stock Repurchases

On September 22, 2021, the Company announced a new stock repurchase program authorizing the Company to purchase up to 
$1 billion



The following table summarizes those assets and liabilities measured at fair value on a recurring basis:

As of September 30, 2021 As of June 30, 2021
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

(in millions)

Assets:
Cross-currency interest rate derivatives - fair 
value hedges $ — $ 19 $ — $ 19 $ — $ 18 $ — $ 18 
Cross-currency interest rate derivatives  —  77  —  77  —  73  —  73 
Equity securities(a)  198  —  90  288  164  —  116  280 
Total assets $ 198 $ 96 $ 90 $ 384 $ 164 $ 91 $ 116 $ 371 
Liabilities:
Interest rate derivatives - cash flow hedges $ — $ 7 $ — $ 7 $ — $ 9 $ — $ 9 
Cross-currency interest rate derivatives  —  11  —  11  —  13  —  13 
Total liabilities $ — $ 18 $ — $ 18 $ — $ 22 $ — $ 22 

(a) See Note 5—Investments.

During the three months ended September 30, 2021, the Company reclassified its investment in an equity security from Level 3 
to Level 1 within the fair value hierarchy as the investment became publicly traded in the first quarter of fiscal 2022.

Equity securities

The fair values of equity securities with quoted prices in active markets are determined based on the closing price at the end of 
each reporting period. These securities are classified as Level 1 in the fair value hierarchy outlined above. The fair values of 
equity securities without readily determinable fair market values are determined based on cost, less any impairment, plus or 
minus changes in fair value resulting from observable price changes in orderly transactions for an identical or similar 
investment of the same issuer. These securities are classified as Level 3 in the fair value hierarchy outlined above.

A rollforward of the Company’s equity securities classified as Level 3 is as follows:

For the three months ended 
September 30,

2021 2020
(in millions)

Balance - beginning of period $ 116 $ 123 
Additions  1  6 
Returns of capital  (24)  (2) 
Measurement adjustments  24  — 
Foreign exchange and other(a)  (27)  2 
Balance - end of period $ 90 $ 129 

(a) During the three months ended September 30, 2021, the Company reclassified its investment in an equity security from 
Level 3 to Level 1 within the fair value hierarchy as the investment became publicly traded in the first quarter of fiscal 
2022.

Derivative Instruments

The Company is directly and indirectly affected by risks associated with changes in certain market conditions. When deemed 
appropriate, the Company uses derivative instruments to mitigate the potential impact of these market risks. The primary market 
risks managed by the Company through the use of derivative instruments include:

• foreign currency exchange rate risk: arising primarily through Foxtel Debt Group borrowings denominated in United 
States (“U.S.”) dollars, payments for customer premise equipment and certain programming rights; and
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• interest rate risk: arising from fixed and floating rate Foxtel Debt Group borrowings.

The Company formally designates qualifying derivatives as hedge relationships (“hedges”) and applies hedge accounting when 
considered appropriate. The Company does not use derivative financial instruments for trading or speculative purposes. 

Derivatives are classified as current or non-current in the Balance Sheets based on their maturity dates. Refer to the table below 
for further details:

Balance Sheet Location
As of

September 30, 2021
As of

June 30, 2021
(in millions)

Cross currency interest rate derivatives - fair value hedges Other current assets $ 10 $ — 
Cross currency interest rate derivatives Other current assets  42  — 
Cross-currency interest rate derivatives - fair value hedges Other non-current assets  9  18 
Cross-currency interest rate derivatives Other non-current assets  35  73 
Interest rate derivatives - cash flow hedges Other current liabilities  (7)  (6) 
Interest rate derivatives - cash flow hedges Other non-current liabilities  —  (3) 
Cross-currency interest rate derivatives Other current liabilities  (3)  — 
Cross-currency interest rate derivatives Other non-current liabilities  (8)  (13) 

Cash flow hedges

The Company utilizes a combination of foreign currency derivatives and interest rate derivatives to mitigate currency exchange 
rate risk and interest rate risk in relation to future interest and principal payments and payments for customer premise 
equipment and certain programming rights.



The following tables present the impact that changes in the fair values had on Accumulated other comprehensive loss and the 
Statements of Operations during the three months ended September 30, 2021 and 2020 for both derivatives designated as cash 
flow hedges that continue to be highly effective and derivatives initially designated as cash flow hedges but for which hedge 
accounting was discontinued as of December 31, 2020:



NOTE 9. EARNINGS (LOSS) PER SHARE

The following tables set forth the computation of basic and diluted earnings (loss) per share under ASC 260, “Earnings per 
Share”:

For the three months ended
September 30,

2021 2020

(in millions, except per share 
amounts)

Net income $ 267 $ 47 
Less: Net income attributable to noncontrolling interests  (71)  (13) 
Net income attributable to News Corporation stockholders $ 196 $ 34 
Weighted-average number of shares of common stock outstanding - basic  591.7  589.5 
Dilutive effect of equity awards  2.7  1.3 
Weighted-average number of shares of common stock outstanding - diluted  594.4  590.8 
Net income attributable to News Corporation stockholders per share - basic and diluted $ 0.33 $ 0.06 

NOTE 10. COMMITMENTS AND CONTINGENCIES

Commitments

The Company has commitments under certain firm contractual arrangements (“firm commitments”) to make future payments. 
These firm commitments secure the future rights to various assets and services to be used in the normal course of operations. 
The Company’s commitments as of September 30, 2021 have not changed significantly from the disclosures included in the 
2021 Form 10-K.

Contingencies

The Company routinely is involved in various legal proceedings, claims and governmental inspections or investigations, 
including those discussed below. The outcome of these matters and claims is subject to significant uncertainty, and the 
Company often cannot predict what the eventual outcome of pending matters will be or the timing of the ultimate resolution of 
these matters. Fees, expenses, fines, penalties, judgments or settlement costs which might be incurred by the Company in 
connection with the various proceedings could adversely affect its results of operations and financial condition.

The Company establishes an accrued liability for legal claims when it determines that a loss is both probable and the amount of 
the loss can be reasonably estimated. Once established, accruals are adjusted from time to time, as appropriate, in light of 
additional information. The amount of any loss ultimately incurred in relation to matters for which an accrual has been 
established may be higher or lower than the amounts accrued for such matters. Legal fees associated with litigation and similar 
proceedings are expensed as incurred. Except as otherwise provided below, for the contingencies disclosed for which there is at 
least a reasonable possibility that a loss may be incurred, the Company was unable to estimate the amount of loss or range of 
loss. The Company recognizes gain contingencies when the gain becomes realized or realizable.

News America Marketing

In May 2020, the Company sold its News America Marketing business. In the transaction, the Company retained certain 
liabilities, including those arising from the legal proceedings with Insignia Systems, Inc. (“Insignia”) and Valassis 
Communications, Inc. (“Valassis”) described below.

Insignia Systems, Inc.

On July 11, 2019, Insignia filed a complaint in the U.S. District Court for the District of Minnesota against News America 
Marketing FSI L.L.C. (“NAM FSI”), News America Marketing In-Store Services L.L.C. (“NAM In-Store”) and News 
Corporation (together, the “NAM Parties”) alleging violations of federal and state antitrust laws and common law business 
torts. The complaint seeks treble damages, injunctive relief and attorneys’ fees and costs. On August 14, 2019, the NAM Parties 
answered the complaint and asserted a counterclaim against Insignia for breach of contract, alleging that Insignia violated a 
prior settlement agreement between NAM In-Store and Insignia. On July 10, 2020, the NAM Parties filed a motion for 
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summary judgment on the counterclaim, which was granted in part and denied in part on December 7, 2020. The court found 
that Insignia had breached the prior settlement agreement and struck the allegations in Insignia’s complaint that violated the 
agreement. On August 27, 2021, the NAM Parties filed a motion for summary judgment dismissing the case, which Insignia has 
opposed. While it is not possible at this time to predict with any degree of certainty the ultimate outcome of this action, the 
NAM Parties believe they have been compliant with applicable laws and intend to defend themselves vigorously. 

Valassis Communications, Inc.

In November 2013, Valassis filed a complaint in the U.S. District Court for the Eastern District of Michigan against the NAM 
Parties and News America Incorporated, which was subsequently transferred to the U.S. District Court for the Southern District 
of New York (the N.Y. District Court”). The complaint alleged violations of federal and state antitrust laws and common law 
business torts and sought treble damages, injunctive relief and attorneys’ fees and costs. The trial began on June 29, 2021 and 
on July 18, 2021, the parties agreed to settle the litigation, and Valassis’s claims were dismissed with prejudice on July 19, 
2021.

HarperCollins

Beginning in February 2021, a number of purported class action complaints have been filed in the N.Y. District Court against 
Amazon.com, Inc. (“Amazon”) and certain publishers, including the Company’s subsidiary, HarperCollins Publishers, L.L.C. 
(“HarperCollins” and together with the other publishers, the “Publishers”), alleging violations of antitrust and competition laws. 
The complaints seek treble damages, injunctive relief and attorneys’ fees and costs. In September 2021, Amazon and the 
Publishers filed motions to dismiss the complaints. While it is not possible at this time to predict with any degree of certainty 
the ultimate outcome of these actions, HarperCollins believes it has been compliant with applicable laws and intends to defend 
itself vigorously.

U.K. Newspaper Matters

Civil claims have been brought against the Company with respect to, among other things, voicemail interception and 
inappropriate payments to public officials at the Company’s former publication, The News of the World, and at The Sun, and 
related matters (the “U.K. Newspaper Matters”). The Company has admitted liability in many civil cases and has settled a 
number of cases. The Company also settled a number of claims through a private compensation scheme which was closed to 
new claims after April 8, 2013.

In connection with the separation of the Company from Twenty-First Century Fox, Inc. (“21st Century Fox”) on June 28, 2013, 
the Company and 21st Century Fox agreed in the Separation and Distribution Agreement that 21st Century Fox would 
indemnify the Company for payments made after such date arising out of civil claims and investigations relating to the U.K. 
Newspaper Matters as well as legal and professional fees and expenses paid in connection with the previously concluded 
criminal matters, other than fees, expenses and costs relating to employees (i) who are not directors, officers or certain 
designated employees or (ii) with respect to civil matters, who are not co-defendants with the Company or 21st Century Fox. 
21st Century Fox’s indemnification obligations with respect to these matters are settled on an after-tax basis. In March 2019, as 
part of the separation of FOX Corporation (“FOX”) from 21st Century Fox, the Company, News Corp Holdings UK & Ireland, 
21st Century Fox and FOX entered into a Partial Assignment and Assumption Agreement, pursuant to which, among other 
things, 21st Century Fox assigned, conveyed and transferred to FOX all of its indemnification obligations with respect to the 
U.K. Newspaper Matters.

The net expense related to the U.K. Newspaper Matters in Selling, general and administrative was $2 million for both the three 
months ended September 30, 2021 and 2020. As of September 30, 2021, the Company has provided for its best estimate of the 
liability for the claims that have been filed and costs incurred, including liabilities associated with employment taxes, and has 
accrued approximately $38 million. The amount to be indemnified by FOX of approximately $46 million was recorded as a 
receivable in Other current assets on the Balance Sheet as of September 30, 2021. It is not possible to estimate the liability or 
corresponding receivable for any additional claims that may be filed given the information that is currently available to the 
Company. If more claims are filed and additional information becomes available, the Company will update the liability 
provision and corresponding receivable for such matters.
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The Company is not able to predict the ultimate outcome or cost of the civil claims. It is possible that these proceedings and any 
adverse resolution thereof could damage its reputation, impair its ability to conduct its business and adversely affect its results 
of operations and financial condition.

Other

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not 
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and 
examinations can be unpredictable.

The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes such 
liabilities represent a reasonable provision for taxes ultimately expected to be paid; however, these liabilities may need to be 
adjusted as new information becomes known and as tax examinations continue to progress, or as settlements or litigations 
occur.

NOTE 11. INCOME TAXES

At the end of each interim period, the Company estimates the annual effective tax rate and applies that rate to its ordinary 
quarterly earnings. The tax expense or benefit related to significant, unusual or extraordinary items that will be separately 
reported or reported net of their related tax effect are individually computed and recognized in the interim period in which those 



Exchange (“ASX”) (ASX: REA). REA Group advertises property and property-related services on its websites 
and mobile apps, including Australia’s leading residential, commercial and share property websites, 
realestate.com.au, realcommercial.com.au and Flatmates.com.au, and property portals in India and East Asia. In 
addition, REA Group provides property-related data to the financial sector and financial services through an end-
to-end digital property search and financing experience and a mortgage broking offering.

Move is a leading provider of digital real estate services in the U.S. and primarily operates realtor.com®, a premier 
real estate information, advertising and services platform. Move offers real estate advertising solutions to agents 
and brokers, including its ConnectionsSM Plus and AdvantageSM Pro products as well as its referral-based service, 
Ready Connect Concierge. Move also offers online tools and services to do-it-yourself landlords and tenants, as 
well as professional software and services products.

• Subscription Video Services—The Company’s Subscription Video Services segment provides sports, 
entertainment and news services to pay-TV and streaming subscribers and other commercial licensees, primarily 
via cable, satellite and internet distribution, and consists of (i) the Company’s 65% interest in the Foxtel Group 
(with the remaining 35% interest held by Telstra, an ASX-listed telecommunications company) and (ii) Australian 
News Channel (“ANC”). The Foxtel Group is the largest Australian-based subscription television provider, with 
nearly 200 channels covering sports, general entertainment, movies, documentaries, music, children’s 
programming and news. Foxtel and the Kayo Sports streaming service offer the leading sports programming 
content in Australia, with broadcast rights to live sporting events including: National Rugby League, Australian 
Football League, Cricket Australia and various motorsports programming. The Foxtel Group also operates 
BINGE, its on-demand entertainment streaming service, and Foxtel Now, a streaming service that provides access 



similarly titled measures reported by other companies, since companies and investors may differ as to what items should be 
included in the calculation of Segment EBITDA.

Segment EBITDA is the primary measure used by the Company’s chief operating decision maker to evaluate the performance 
of and allocate resources within the Company’s businesses. Segment EBITDA provides management, investors and equity 
analysts with a measure to analyze the operating performance of each of the Company’s business segments and its enterprise 
value against historical data and competitors’ data, although historical results may not be indicative of future results (as 
operating performance is highly contingent on many factors, including customer tastes and preferences).

Segment information is summarized as follows:

For the three months ended 
September 30,

2021 2020
(in millions)

Revenues:
Digital Real Estate Services $ 426 $ 290 
Subscription Video Services  510  496 
Dow Jones  444  386 
Book Publishing  546  458 
News Media  576  487 
Other  —  — 

Total revenues $ 2,502 $ 2,117 
Segment EBITDA:

Digital Real Estate Services $ 138 $ 119 
Subscription Video Services  114  78 
Dow Jones  95  72 
Book Publishing  85  71 
News Media  34  (22) 
Other  (56)  (50) 

Depreciation and amortization  (165)  (164) 
Impairment and restructuring charges  (22)  (40) 
Equity losses of affiliates  —  (1) 
Interest expense, net  (22)  (8) 
Other, net  137  17 
Income before income tax expense  338  72 

Income tax expense  (71)  (25) 
Net income $ 267 $ 47 
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As of
September 30, 2021

As of
June 30, 2021

(in millions)

Total assets:
Digital Real Estate Services $ 2,983 $ 3,146 
Subscription Video Services  3,354  3,515 
Dow Jones  2,802  2,798 
Book Publishing  2,747  2,713 
News Media  2,172  2,209 
Other(a)  1,861  2,039 
Investments  499  351 

Total assets $ 16,418 $ 16,771 

(a) The Other segment primarily includes Cash and cash equivalents.

As of
September 30, 2021

As of
June 30, 2021

(in millions)

Goodwill and intangible assets, net:
Digital Real Estate Services $ 1,825 $ 1,871 
Subscription Video Services  1,527  1,612 
Dow Jones  1,990  1,995 
Book Publishing  1,033  1,046 
News Media  299  308 

Total Goodwill and intangible assets, net $ 6,674 $ 6,832 

NOTE 13. ADDITIONAL FINANCIAL INFORMATION

Receivables, net

Receivables 





Supplemental Cash Flow Information

The following table sets forth the Company’s cash paid for taxes and interest:

For the three months ended 
September 30,

2021 2020

(in millions)

Cash paid for interest $ 14 $ 16 
Cash paid for taxes $ 45 $ 23 
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ITEM 2. MANAGEMENTóS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS



Exchange (“ASX”) (ASX: REA). REA Group advertises property and property-related services on its websites 
and mobile apps, including Australia’s leading residential, commercial and share property websites, 
realestate.com.au, realcommercial.com.au and Flatmates.com.au, and property portals in India and East Asia. In 
addition, REA Group provides property-related data to the financial sector and financial services through an end-
to-end digital property search and financing experience and a mortgage broking offering.

Move is a leading provider of digital real estate services in the U.S. and primarily operates realtor.com®, a premier 
real estate information, advertising and services platform. Move offers real estate advertising solutions to agents 
and brokers, including its ConnectionsSM Plus and AdvantageSM Pro products as well as its referral-based service, 
Ready Connect Concierge. Move also offers online tools and services to do-it-yourself landlords and tenants, as 
well as professional software and services products.

• Subscription Video Services—The Company’s Subscription Video Services segment provides sports, 
entertainment and news services to pay-TV and streaming subscribers and other commercial licensees, primarily 
via cable, satellite and internet distribution, and consists of (i) the Company’s 65% interest in the Foxtel Group 
(with the remaining 35% interest held by Telstra, an ASX-listed telecommunications company) and (ii) Australian 
News Channel (“ANC”). The Foxtel Group is the largest Australian-based subscription television provider, with 
nearly 200 channels covering sports, general entertainment, movies, documentaries, music, children’s 
programming and news. Foxtel and the Kayo Sports streaming service offer the leading sports programming 
content in Australia, with broadcast rights to live sporting events including: National Rugby League, Australian 
Football League, Cricket Australia and various motorsports programming. The Foxtel Group also operates 
BINGE, its on-demand entertainment streaming service, and Foxtel Now, a streaming service that provides access 
across Foxtel’s live and on-demand content. In October 2021, the Foxtel Group launched Flash, a news 
aggregation streaming service.

ANC operates the SKY NEWS network, Australia’s 24-hour multi-channel, multi-platform news service. ANC 
channels are distributed throughout Australia and New Zealand and available on Foxtel and Sky Network 
Television NZ. ANC also owns and operates the international Australia Channel IPTV service and offers content 
across a variety of digital media platforms, including web, mobile and third party providers.

• Dow Jones—The Dow Jones segment consists of Dow Jones, a global provider of news and business information, 
which distributes its content and data through a variety of media channels including newspapers, newswires, 
websites, applications, or apps, for mobile devices, tablets and e-book readers, newsletters, magazines, proprietary 
databases, live journalism, video and podcasts. The Dow Jones segment’s products, which target individual 
consumers and enterprise customers, include The Wall Street Journal, Factiva, Dow Jones Risk & Compliance, 
Dow Jones Newswires, Barron’s, MarketWatch and Investor’s Business Daily.

• Book Publishing—The Book Publishing segment consists of HarperCollins, the second largest consumer book 
publisher in the world, with operations in 17 countries and particular strengths in general fiction, nonfiction, 
children’s and religious publishing. HarperCollins owns more than 120 branded publishing imprints, including 



The Repurchase Program replaces the Company’s $500 million Class A Common Stock repurchase program approved by the 
Company’s Board of Directors (the “Board of Directors”) in May 2013. The manner, timing, number and share price of any 
repurchases will be determined by the Company at its discretion and will depend upon such factors as the market price of the 
stock, general market conditions, applicable securities laws, alternative investment opportunities and other factors. The 
Repurchase Program has no time limit and may be modified, suspended or discontinued at any time. 

REA Group sale of Malaysia and Thailand businesses

In August 2021, REA Group acquired an 18% interest (16.6% on a diluted basis) in PropertyGuru Pte. Ltd. (“PropertyGuru”), a 
leading digital property technology company operating marketplaces in Southeast Asia, in exchange for all shares of REA 
Group’s entities in Malaysia and Thailand. The transaction was completed after REA Group entered into an agreement to sell 
its 27% interest in its existing venture with 99.co. The transaction created a leading digital real estate services company in 
Southeast Asia and new opportunities for collaboration and access to a deeper pool of expertise, technology and investment in 





production costs recognized in the prior year that were deferred from fiscal 2020 due to the coronavirus pandemic 
(“COVID-19”). The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in an Operating 
expense increase of $27 million, or 2%, for the three months ended September 30, 2021 as compared to the corresponding 
period of fiscal 2021.

Selling, general and administrative— Selling, general and administrative increased $163 million, or 24%, for the three months 
ended September 30, 2021 as compared to the corresponding period of fiscal 2021.

The increase in selling, general and administrative for the three months ended September 30, 2021 was driven by increased 
expenses at the Digital Real Estate Services segment primarily due to the acquisitions of Mortgage Choice and Elara (which 
was rebranded to REA India), higher employee costs at both Move and REA Group and increased marketing expense at Move, 
as well as increases driven by the acquisitions of IBD and HMH Books and Media. The impact of foreign currency fluctuations 
of the U.S. dollar against local currencies resulted in a Selling, general and administrative increase of $19 million, or 3%, for 
the three months ended September 30, 2021 as compared to the corresponding period of fiscal 2021.

Depreciation and amortization— Depreciation and amortization expense increased $1 million, or 1%, for the three months 
ended September 30, 2021 as compared to the corresponding period of fiscal 2021. The impact of foreign currency fluctuations 
of the U.S. dollar against local currencies resulted in a Depreciation and amortization expense increase of $3 million, or 2%, for 
the three months ended September 30, 2021 as compared to the corresponding period of fiscal 2021. 

Impairment and restructuring charges— During the three months ended September 30, 2021 and 2020, the Company recorded 
restructuring charges of $22 million and $40 million, respectively. See Note 4—Restructuring Programs in the accompanying 
Consolidated Financial Statements.

Equity losses of affiliates— Equity losses of affiliates decreased by $1 million for the three months ended September 30, 2021 
as compared to the corresponding period of fiscal 2021. See Note 5—Investments in the accompanying Consolidated Financial 
Statements.

Interest expense, net— Interest expense, net increased by $14 million for the three months ended September 30, 2021 as 
compared to the corresponding period of fiscal 2021, primarily driven by the issuance of $1 billion of senior notes in the fourth 
quarter of fiscal 2021 (the “2021 Senior Notes”).

Other, net— Other, net increased by $120 million for the three months ended September 30, 2021 as compared to the 
corresponding period of fiscal 2021. See Note 13—Additional Financial Information in the accompanying Consolidated 
Financial Statements.

Income tax expense— For the three months ended September 30, 2021, the Company recorded income tax expense of $71 
million on pre-tax income of $338 million, resulting in an effective tax rate that is equal to the U.S. statutory tax rate. The tax 
rate was impacted by foreign operations which are subject to higher tax rates and by valuation allowances recorded against tax 
benefits in certain businesses with operating losses, offset by the lower tax impact related to the acquisition of an 18% interest 
in PropertyGuru.

For the three months ended September 30, 2020, the Company recorded income tax expense of $25 million on pre-tax income 
of $72 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The higher tax rate was 
primarily driven by the Company’s jurisdictional income (loss) mix which includes the impact of foreign operations which are 
subject to higher taxes.

Management assesses available evidence to determine whether sufficient future taxable income will be generated to permit the 
use of existing deferred tax assets. Based on management’s assessment of available evidence, it has been determined that it is 
more likely than not that deferred tax assets in certain foreign jurisdictions may not be realized and therefore, a valuation 
allowance has been established against those tax assets.

Net income— Net income for the three months ended September 30, 2021 increased by $220 million as compared to the 
corresponding period of fiscal 2021, primarily driven by higher Total Segment EBITDA and higher Other, net, partially offset 
by higher tax expense.

Net income attributable to noncontrolling interests— Net income attributable to noncontrolling interests increased by $58 
million for the three months ended September 30, 2021 as compared to the corresponding period of fiscal 2021, primarily 
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driven by increased earnings at REA Group, which included the $107 million gain from the disposition of its entities in 
Malaysia and Thailand.

Segment Analysis

Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative expenses. Segment 
EBITDA does not include: depreciation and amortization, impairment and restructuring charges, equity losses of affiliates, 
interest (expense) income, net, other, net and income tax (expense) benefit. Segment EBITDA may not be comparable to 
similarly titled measures reported by other companies, since companies and investors may differ as to what items should be 
included in the calculation of Segment EBITDA.

Segment EBITDA is the primary measure used by the Company’s chief operating decision maker to evaluate the performance 
of, and allocate resources within, the Company’s businesses. Segment EBITDA provides management, investors and equity 
analysts with a measure to analyze the operating performance of each of the Company’s business segments and its enterprise 
value against historical data and competitors’ data, although historical results may not be indicative of future results (as 
operating performance is highly contingent on many factors, including customer tastes and preferences).

Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for, net income 
(loss), cash flow and other measures of financial performance reported in accordance with GAAP. In addition, this measure 
does not reflect cash available to fund requirements and excludes items, such as depreciation and amortization and impairment 
and restructuring charges, which are significant components in assessing the Company’s financial performance. The Company 
believes that the presentation of Total Segment EBITDA provides useful information regarding the Company’s operations and 
other factors that affect the Company’s reported results. Specifically, the Company believes that by excluding certain one-time 
or non-cash items such as impairment and restructuring charges and depreciation and amortization, as well as potential 
distortions between periods caused by factors such as financing and capital structures and changes in tax positions or regimes, 
the Company provides users of its consolidated financial statements with insight into both its core operations as well as the 
factors that affect reported results between periods but which the Company believes are not representative of its core business. 
As a result, users of the Company’s consolidated financial statements are better able to evaluate changes in the core operating 
results of the Company across different periods.

The following table reconciles Net income to Total Segment EBITDA for the three months ended September 30, 2021 and 
2020:

For the three months ended 
September 30,

2021 2020
(in millions)

Net income $ 267 $ 47 
Add:

Income tax expense  71  25 
Other, net  (137)  (17) 
Interest expense, net  22  8 
Equity losses of affiliates  —  1 
Impairment and restructuring charges  22  40 
Depreciation and amortization  165  164 

Total Segment EBITDA $ 410 $ 268 
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The following table sets forth the Company’s Revenues and Segment EBITDA by reportable segment for the three months 
ended September 30, 2021 and 2020:

For the three months ended September 30,
2021 2020

(in millions) Revenues
Segment
EBITDA Revenues

Segment
EBITDA

Digital Real Estate Services $ 426 $ 138 $ 290 $ 119 
Subscription Video Services  510  114  496  78 
Dow Jones  444  95  386  72 
Book Publishing  546  85  458  71 
News Media  576  34  487  (22) 
Other  —  (56)  —  (50) 
Total $ 2,502 $ 410 $ 2,117 $ 268 

Digital Real Estate Services (17% and 14% of the Company’s consolidated revenues in the three months ended September 30, 
2021 and 2020, respectively)

For the three months ended September 30,
2021 2020 Change % Change

(in millions, except %) Better/(Worse)

Revenues:
Circulation and subscription $ 3 $ 8 $ (5)  (63) %
Advertising  33  28  5  18 %
Real estate  320  235  85  36 %
Other  70  19  51 **

Total Revenues  426  290  136  47 %
Operating expenses  (56)  (43)  (13)  (30) %
Selling, general and administrative  (232)  (128)  (104)  (81) %
Segment EBITDA $ 138 $ 119 $ 19  16 %
** not meaningful

For the three months ended September 30, 2021, revenues at the Digital Real Estate Services segment increased $136 million, 
or 47%, as compared to the corresponding period of fiscal 2021. Revenues at REA Group increased $94 million, or 62%, to 
$246 million for the three months ended September 30, 2021 from $152 million in the corresponding period of fiscal 2021, 
primarily due to a $43 million contribution from the acquisition of Mortgage Choice in the fourth quarter of fiscal 2021, an 



Subscription Video Services (20% and 23% of the Company’s consolidated revenues in the three months ended September 30, 
2021 and 2020, respectively)





The following table summarizes average daily consumer subscriptions during the three months ended September 30, 2021 and 
2020 for select publications and for all consumer subscription products.(a)

For the three months ended September 30(b),
2021 2020 Change % Change

(in thousands, except %) Better/(Worse)
The Wall Street Journal

Digital-only subscriptions(c)  2,803 



Book Publishing (22% of the Company’s consolidated revenues in both the three months ended September 30, 2021 and 2020)

For the three months ended September 30,
2021 2020 Change % Change

(in millions, except %) Better/(Worse)

Revenues:
Consumer $ 524 $ 441 $ 83  19 %
Other  22  17  5  29 %

Total Revenues  546  458  88  19 %
Operating expenses  (367)  (304)  (63)  (21) %
Selling, general and administrative  (94)  (83)  (11)  (13) %
Segment EBITDA $ 85 $ 71 $ 14  20 %

For the three months ended September 30, 2021



dollar against local currencies resulted in a revenue increase of $25 million, or 5%, for the three months ended September 30, 
2021 as compared to the corresponding period of fiscal 2021.

Segment EBITDA at the News Media segment improved by $56 million for the three months ended September 30, 2021 as 
compared to the corresponding period of fiscal 2021



Issuer Purchases of Equity Securities

On September 22, 2021, the Company announced a new stock repurchase program authorizing the Company to purchase up to 
$1 billion in the aggregate of its outstanding Class A Common Stock and Class B Common Stock (the “Repurchase Program”). 
The Repurchase Program replaces the Company’s $500 million Class A Common Stock repurchase program approved by the 
Company’s  Board of Directors (the “Board of Directors”) in May 2013. The manner, timing, number and share price of any 
repurchases will be determined by the Company at its discretion and will depend upon such factors as the market price of the 
stock, general market conditions, applicable securities laws, alternative investment opportunities and other factors. The 
Repurchase Program has no time limit and may be modified, suspended or discontinued at any time.

The Company did not purchase any of its Class A Common Stock or Class B Common Stock during the three months ended 
September 30, 2021 and 2020.

Dividends





News Corp Borrowings

As of September 30, 2021, the Company had borrowings of $986 million, which consisted of the carrying value of its 2021 
Senior Notes.

Foxtel Group Borrowings

As of September 30, 2021, the Foxtel Debt Group had (i) borrowings of approximately $890 million, including the full 
drawdown of its 2019 Term Loan Facility, amounts outstanding under the 2019 Credit Facility and 2017 Working Capital 
Facility, its outstanding U.S. private placement senior unsecured notes and amounts outstanding under the Telstra Facility 
(described below), and (ii) total undrawn commitments of A$339 million available under the 2017 Working Capital Facility and 
2019 Credit Facility.

In addition to third-party indebtedness, the Foxtel Debt Group has related party indebtedness, including A$900 million of 
outstanding shareholder loans and available facilities from the Company. The shareholder loans accrue interest at a variable rate 
of the Australian BBSY plus an applicable margin ranging from 6.30% to 7.75% and mature in December 2027. The 
shareholder revolving credit facility accrues interest at a variable rate of the Australian BBSY plus an applicable margin 
ranging from 2.00% to 3.75%, depending on the Foxtel Debt Group’s net leverage ratio, and matures in July 2024. 
Additionally, the Foxtel Debt Group has an A$170 million subordinated shareholder loan facility agreement with Telstra which 
can be used to finance cable transmission costs due to Telstra. The Telstra Facility accrues interest at a variable rate of the 
Australian BBSY plus an applicable margin of 7.75% and matures in December 2027. The Company excludes the utilization of 
the Telstra Facility from the Statements of Cash Flows because it is non-cash.

REA Group Borrowings

As of September 30, 2021, REA Group had (i) borrowings of approximately $299 million, consisting of amounts outstanding 
under its 2022 Credit Facility (as defined below), and (ii) A$187 million of undrawn commitments available under its 2022 
Credit Facility.

During the three months ended September 30, 2021, REA Group completed a debt refinancing in which it repaid all amounts 
outstanding under its 2021 Bridge facility with the proceeds from a new A$600 million unsecured syndicated credit facility (the 
“2022 Credit Facility”) consisting of two sub-facilities: (i) a three year, A$400 million revolving loan facility (the “2022 Credit 
facility — tranche 1”) and (ii) a four year, A$200 million revolving loan facility (the “2022 Credit facility — tranche 2”). 

Borrowings under the 2022 Credit facility — tranche 1 accrue interest at a rate of the Australian BBSY plus a margin of 
between 1.00% and 2.10%, depending on REA Group’s net leverage ratio. Borrowings under the 2022 Credit facility — tranche 
2 accrue interest at a rate of the Australian BBSY plus a margin of between 1.15% and 2.25%, depending on REA Group’s net 
leverage ratio. Both tranches carry a commitment fee of 40% of the applicable margin on any undrawn balance.

The 2022 Credit Facility requires REA Group to maintain (i) a net leverage ratio of not more than 3.5 to 1.0 and (ii) an interest 
coverage ratio of not less than 3.0 to 1.0.

News Corp Revolving Credit Facility

The Company has an undrawn $750 million unsecured revolving credit facility (the “2019 News Corp Credit Facility”) that can 
be used for general corporate purposes, which terminates on December 12, 2024.

All of the Company’s borrowings contain customary representations, covenants and events of default. The Company was in 
compliance with all such covenants at September 30, 2021.

See Note 6—Borrowings in the accompanying Consolidated Financial Statements for further details regarding the Company’s 
outstanding debt, including certain information about interest rates and maturities related to such debt arrangements.

Commitments

The Company has commitments under certain firm contractual arrangements (“firm commitments”) to make future payments. 
These firm commitments secure the current and future rights to various assets and services to be used in the normal course of 
operations. The Company’s commitments as of September 30, 2021 have not changed significantly from the disclosures 
included in the 2021 Form 10-K.

Table of Contents

39



Contingencies

The Company routinely is involved in various legal proceedings, claims and governmental inspections or investigations, 
including those discussed in Note 10 to the Consolidated Financial Statements. The outcome of these matters and claims is 
subject to significant uncertainty, and the Company often cannot predict what the eventual outcome of pending matters will be 
or the timing of the ultimate resolution of these matters. Fees, expenses, fines, penalties, judgments or settlement costs which 
might be incurred by the Company in connection with the various proceedings could adversely affect its results of operations 
and financial condition.

The Company establishes an accrued liability for legal claims when it determines that a loss is both probable and the amount of 
the loss can be reasonably estimated. Once established, accruals are adjusted from time to time, as appropriate, in light of 
additional information. The amount of any loss ultimately incurred in relation to matters for which an accrual has been 
established may be higher or lower than the amounts accrued for such matters. Legal fees associated with litigation and similar 
proceedings are expensed as incurred. The Company recognizes gain contingencies when the gain becomes realized or 
realizable. See Note 10—Commitments and Contingencies in the accompanying Consolidated Financial Statements.

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not 
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and 
examinations can be unpredictable. The Company believes it has appropriately accrued for the expected outcome of uncertain 
tax matters and believes such liabilities represent a reasonable provision for taxes ultimately expected to be paid. However, 
these liabilities may need to be adjusted as new information becomes known and as tax examinations continue to progress, or as 
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned thereunto duly authorized.

NEWS CORPORATION
(Registrant)

By: /s/ Susan Panuccio
Susan Panuccio
Chief Financial Officer

Date: November 5, 2021
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