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PART I
ITEM 1. FINANCIAL STATEMENTS
NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; millions, except per share amounts)



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME
(Unaudited; millions)

For the three months ended

September 30,
2022 2021

Net income $ 66 $ 267
Other comprehensive loss:

Foreign currency translation adjustments (280) (164)

Net change in the fair value of cash flow hedges® 17 1

Benefit plan adjustments, net® 12 5
Other comprehensive loss (251) (158)
Comprehensive (loss) income (185) 109

Less: Net income attributable to noncontrolling interests (26) (71)

Less: Other comprehensive loss attributable to noncontrolling interests® 56 38
Comprehensive (loss) income attributable to News Corporation stockholders $ (155) 76

(@  Net of income tax expense of $6 million and nil for the three months ended September 30, 2022 and 2021, respectively.

(b)  Net of income tax expense of $4 million and $2 million for the three months ended September 30, 2022 and 2021,
respectively.

(c)  Primarily consists of foreign currency translation adjustment.



NEWS CORPORATION






NOTE 1. DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION

News Corporation (together with its subsidiaries, “News Corporation,” “News Corp,” the “Company,” “we” or “us”) is a global
diversified media and information services company comprised of businesses across a range of media, including: digital real
estate services, subscription video services in Australia, news and information services and book publishing.

Basis of Presentation

The accompanying unaudited consolidated financial statements of the Company, which are referred to herein as the
“Consolidated Financial Statements,” have been prepared in accordance with generally accepted accounting principles in the
United States of America (“GAAP”) for interim financial information and with the instructions to Form 10-Q and Article 10 of
Regulation S-X. In the opinion of management, all adjustments consisting only of normal recurring adjustments necessary for a
fair presentation have been reflected in these Consolidated Financial Statements. Operating results for the interim period
presented are not necessarily indicative of the results that may be expected for the fiscal year ending June 30, 2023. The
preparation of the Company’s Consolidated Financial Statements in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts that are reported in the Consolidated Financial Statements and accompanying
disclosures. Actual results could differ from those estimates.

Intercompany transactions and balances have been eliminated. Equity investments in which the Company exercises significant
influence but does not exercise control and is not the primary beneficiary are accounted for using the equity method.
Investments in which the Company is not able to exercise significant influence over the investee are measured at fair value, if
the fair value is readily determinable. If an investment’s fair value is not readily determinable, the Company will measure the
investment at cost, less any impairment, plus or minus changes resulting from observable price changes in orderly transactions
for an identical or similar investment of the same issuer.

The consolidated statements of operations are referred to herein as the “Statements of Operations.” The consolidated balance
sheets are referred to herein as the “Balance Sheets.” The consolidated statements of cash flows are referred to herein as the
“Statements of Cash Flows.”

The accompanying Consolidated Financial Statements and notes thereto should be read in conjunction with the audited
consolidated financial statements and notes thereto included in the Company’s Annual Report on Form 10-K for the fiscal year
ended June 30, 2022 as filed with the Securities and Exchange Commission (the “SEC”) on August 12, 2022 (the “2022

Form 10-K”).

The Company’s fiscal year ends on the Sunday closest to June 30. Fiscal 2023 and fiscal 2022 include 52 and 53 weeks,
respectively. All references to the three months ended September 30, 2022 and 2021



NOTE 2. REVENUES

The following tables present the Company’s disaggregated revenues by type and segment for the three months ended
September 30, 2022 and 2021:

For the three months ended September 30, 2022
Digital Real ~ Subscription

Estate Video Book Total
Services Services Dow Jones Publishing News Media Other Revenues
(in millions)
Revenues:
Circulation and subscription  $ 3 8 425 % 414 $ — $ 269 $ — $ 1111
Advertising 35 64 94 — 213 = 406
Consumer — — — 467 — — 467
Real estate 323 — — — — — 323

Other 60



Other revenue disclosures

The Company typically expenses sales commissions to obtain a customer contract as incurred as the amortization period is 12
months or less. These costs are recorded within Selling, general and administrative in the Statements of Operations. The
Company also does not capitalize significant financing components when the transfer of the good or service is paid within 12
months or less, or the receipt of consideration is received within 12 months or less of the transfer of the good or service.

For the three months ended September 30, 2022, the Company recognized approximately $98 million in revenues related to
performance obligations that were satisfied or partially satisfied in a prior reporting period. The remaining transaction price
related to unsatisfied performance obligations as of September 30, 2022 was approximately $1,169 million, of which
approximately $320 million is expected to be recognized over the remainder of fiscal 2023, approximately $322 million is
expected to be recognized in fiscal 2024 and approximately $165 million is expected to be recognized in fiscal 2025, with the
remainder to be recognized thereafter. These amounts do not include (i) contracts with an expected duration of one year or less,
(ii) contracts for which variable consideration is determined based on the customer’s subsequent sale or usage and (iii) variable
consideration allocated to performance obligations accounted for under the series guidance that meets the allocation objective
under Accounting Standards Codification (“ASC”) 606, “Revenue From Contracts With Customers.”

NOTE 3. ACQUISITIONS

OPIS

In February 2022, the Company acquired the Oil Price Information Service business and related assets (“OPIS”) from S&P
Global Inc. (“S&P™) and IHS Markit Ltd. for $1.15 billion in cash, subject to customary purchase price adjustments. OPIS is a
global industry standard for benchmark and reference pricing and news and analytics for the oil, natural gas liquids and biofuels
industries. The business also provides pricing and news and analytics for the coal, mining and metals end markets and insights
and analytics in renewables and carbon pricing. The acquisition enables Dow Jones to become a leading provider of energy and
renewables information and furthers its goal of building the leading global business news and information platform for
professionals. OPIS is a subsidiary of Dow Jones, and its results are included in the Dow Jones segment.

The purchase price allocation has been prepared on a preliminary basis and changes to the preliminary purchase price
allocations may occur as additional information concerning asset and liability valuations is finalized. As a result of the
acquisition, the Company recorded net tangible liabilities of $1 million primarily related to deferred revenue and accounts
receivable and $620 million of identifiable intangible assetsN d El e t



UpNest

In June 2022, the Company acquired UpNest, Inc. (“UpNest”) for closing cash consideration of $45 million, subject to
customary purchase price adjustments, and up to



The Company has equity securities with quoted prices in active markets as well as equity securities without readily
determinable fair market values. Equity securities without readily determinable fair market values are valued at cost, less any
impairment, plus or minus changes in fair value resulting from observable price changes in orderly transactions for an identical

or similar investment of the same issuer. The components comprising total gains and losses on equity securities are set forth
below:

For the three months ended

September 30,
2022 2021
(in millions)
Total (losses) gains recognized on equity securities $ ) $ 28
Less: Net gains recognized on equity securities sold — —
Unrealized (losses) gains recognized on equity securities held at end of period $ (3) $ 28

Equity Losses of Affiliates

The Company’s share of the losses of its equity affiliates was















flow hedges that continue to be highly effective and derivatives initially designated as cash flow hedges but for which hedge

accounting was discontinued as of December 31, 2020:

Gain (loss) recognized in (Gain) loss reclassified from
Accumulated Other Accumulated Other
Comprehensive Loss for the three  Comprehensive Loss for the three Income statement
months ended September 30, months ended September 30, location
2022 2021 2022 2021
(in millions)

Foreign currency derivatives - cash flow _
hedges $ 1 $ 1 $ @ $ —  Operating expenses
Cross-currency interest rate derivatives — — — (1) Interest expense, net
Interest rate derivatives - cash flow
hedges 22 2 — (1) Interest expense, net
Total 3 23 $ 3 % 1) $ (2)

The amounts recognized in Other, net in the Statements of Operations resulting from the changes in fair value of cross-currency
interest rate derivatives that were discontinued as cash flow hedges due to hedge ineffectiveness as of December 31, 2020 were
gains of approximately $3 million and $9 million for the three months ended September 30, 2022 and 2021, respectively.

Fair value hedges

Borrowings in Australia issued at fixed rates and in U.S. dollars expose the Company to fair value interest rate risk and

BorrowingsK h e d g e S Cofair vand



NOTE 9. EARNINGS (LOSS) PER SHARE

The following tables set forth the computation of basic and diluted earnings (loss) per share under ASC 260, “Earnings per
Share™:

For the three months ended
September 30,

2022 2021

(in millions, except per share
amounts)

Net income $ 66



News America Marketing

In May 2020, the Company sold its News America Marketing business. In the transaction, the Company retained certain
liabilities, including those arising from the legal proceedings with Insignia Systems, Inc. (“Insignia”) and Valassis
Communications, Inc. (“Valassis”) described below.

Insignia Systems, Inc.

In July 2019, Insignia filed a complaint in the U.S. District Court for the District of Minnesota against News America
Marketing FSI L.L.C. (“NAM FSI"), News America Marketing In-Store Services L.L.C. (“NAM In-Store”) and News
Corporation (together, the “NAM Parties”) alleging violations of federal and state antitrust laws and common law business
torts. The complaint sought treble damages, injunctive relief and attorneys’ fees and costs. In July 2022, the parties agreed to
settle the litigation and Insignia’s claims were dismissed with prejudice.

Valassis Communications, Inc.

In November 2013, Valassis filed a complaint in the U.S. District Court for the Eastern District of Michigan against the NAM
Parties and News America Incorporated, which was subsequently transferred to the U.S. District Court for the Southern District
of New York (the “N.Y. District Court”). The complaint alleged violations of federal and state antitrust laws and common law
business torts and sought treble damages, injunctive relief and attorneys’ fees and costs. The trial began on June 29, 2021, and
in July 2021, the parties agreed to settle the litigation and Valassis’s claims were dismissed with prejudice.

HarperCollins

Beginning in February 2021, a number of purported class action complaints have been filed in the N.Y. District Court against
Amazon.com, Inc. (“*Amazon”) and certain publishers, including the Company’s subsidiary, HarperCollins Publishers, L.L.C.
(“HarperCollins” and together with the other publishers, the “Publishers™), alleging violations of antitrust and competition laws.
The complaints seek treble damages, injunctive relief and attorneys’ fees and costs. In September 2022, the N.Y. District Court
granted Amazon and the Publishers’ motions to dismiss the complaints but gave the plaintiffs leave to amend. While it is not
possible at this time to predict with any degree of certainty the ultimate outcome of these actions, HarperCollins believes it has



estimate the liability or corresponding receivable for any additional claims that may be filed given the information that is
currently available to the Company. If more claims are filed and additional information becomes available, the Company will
update the liability provision and corresponding receivable for such matters.

The Company is not able to predict the ultimate outcome or cost of the civil claims. It is possible that these proceedings and any
adverse resolution thereof could damage its reputation, impair its ability to conduct its business and adversely affect its results
of operations and financial condition.

Other

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and
examinations can be unpredictable.

The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes such
liabilities represent a reasonable provision for taxes ultimately expected to be paid; however, these liabilities may need to be



The Company paid gross income taxes of $40 million and $45 million during the three months ended September 30, 2022 and
2021, respectively, and received tax refunds of $1 million in both periods.

NOTE 12. SEGMENT INFORMATION

The Company manages and reports its businesses in the following six segments:

. Digital Real Estate Services—The Digital Real Estate Services segment consists of the Company’s 61.4% interest
in REA Group and 80% interest in Move. The remaining 20% interest in Move is held by REA Group. REA
Group is a market-leading digital media business specializing in property and is listed on the Australian Securities
Exchange (“ASX™) (ASX: REA). REA Group advertises property and property-related services on its websites
and mobile apps, including Australia’s leading residential, commercial and share property websites,
realestate.com.au, realcommercial.com.au and Flatmates.com.au, property.com.au and property portals in India. In
addition, REA Group provides property-related data to the financial sector and financial services through an end-
to-end digital property search and financing experience and a mortgage broking offering.

Move is a leading provider of digital real estate services in the U.S. and primarily operates Realtor.com®, a
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Total assets:

NEWS CORPORATION

NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Digital Real Estate Services
Subscription Video Services
Dow Jones

Book Publishing

News Media

Other®

Investments

Total assets

(@  The Other segment primarily includes Cash and cash equivalents.

Goodwill and intangible assets, net:
Digital Real Estate Services
Subscription Video Services
Dow Jones
Book Publishing
News Media

Total Goodwill and intangible assets, net

NOTE 13. ADDITIONAL FINANCIAL INFORMATION

Receivables, net

As of As of
September 30, 2022 June 30, 2022
(in millions)
$ 2815 $ 2,989
2,798 3,082
4,279 4,368
2,628 2,651
2,042 2,115
1,355 1,528
470 488
$ 16,387 $ 17,221

As of As of
September 30, 2022 June 30, 2022
(in millions)
$ 1,764 $ 1,823
1,296 1,394
3,336 3,346
927 973
281 304
$ 7,604 $ 7,840

Receivables are presented net of allowances, which reflect the Company’s expected credit losses based on historical experience
as well as current and expected economic conditions.

Receivables, net consist of:

Receivables
Less: allowances
Receivables, net

21

As of As of
September 30, 2022 June 30, 2022
(in millions)
$ 1537 $ 1,569
(64) (67)
$ 1,473 $ 1,502




Other Non-Current Assets

The following table sets forth the components of Other non-current assets:

Royalty advances to authors

Retirement benefit assets

Inventory®

News America Marketing deferred consideration
Other

Total Other non-current assets

(@  Primarily consists of the non-current portion of programming rights.

Other Current Liabilities

The following table sets forth the components of Other current liabilities:

Royalties and commissions payable
Current operating lease liabilities
Allowance for sales returns
Current tax payable

Other

Total Other current liabilities

As of As of
September 30, 2022 June 30, 2022
(in millions)
$ 3% $ 403
130 133
241 268
146 142
444 438
$ 1,357 $ 1,384
As of As of
September 30, 2022 June 30, 2022
(in millions)
$ 246 $ 215
131 139
158 173
15 18
399 430
$ 949 $ 975
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

Supplemental Cash Flow Information

The following table sets forth the Company’s cash paid for taxes and interest:;

For the three months ended September
30,

2022 2021
(in millions)

Cash paid for interest $ 28 $ 14

Cash paid for taxes $ 40 $ 45

23



ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

This document, including the following discussion and analysis, contains statements that constitute ““forward-looking
statements” within the meaning of Section 21E of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), and
Section 27A of the Securities Act of 1933, as amended. All statements that are not statements of historical fact are forward-
looking statements. The words “expect,” “will,”” “estimate,” “anticipate,” “predict,” “believe,” ““should” and similar
expressions and variations thereof are intended to identify forward-looking statements. These statements appear in a number of
places in this discussion and analysis and include statements regarding the intent, belief or current expectations of the
Company, its directors or its officers with respect to, among other things, trends affecting the Company’s business, financial
condition or results of operations, the Company’s strategy and strategic initiatives, including potential acquisitions,
investments and dispositions, the exploration of a potential combination with Fox Corporation and the outcome of
contingencies such as litigation and investigations. Readers are cautioned that any forward-looking statements are not
guarantees of future performance and involve risks and uncertainties. More information regarding these risks and uncertainties
and other important factors that could cause actual results to differ materially from those in the forward-looking statements is
set forth under the heading “Risk Factors™ in Part I, Item 1A. in News Corporation’s Annual Report on Form 10-K for the
fiscal year ended June 30, 2022, as filed with the Securities and Exchange Commission (the ““SEC’”) on August 12, 2022 (the
“2022



Group is a market-leading digital media business specializing in property and is listed on the Australian Securities
Exchange (“ASX™) (ASX: REA). REA Group advertises property and property-related services on its websites
and mobile apps, including Australia’s leading residential, commercial and share property websites,
realestate.com.au, realcommercial.com.au and Flatmates.com.au, property.com.au and property portals in India. In
addition, REA Group provides property-related data to the financial sector and financial services through an end-
to-end digital property search and financing experience and a mortgage broking offering.

Move is a leading provider of digital real estate services in the U.S. and primarily operates Realtor.com®, a
premier real estate information, advertising and services platform. Move offers real estate advertising solutions to
agents and brokers, including its Connections® Plus, Market VIP™ and Advantage Pro products as well as its
referral-based service, ReadyConnect Concierge®™. Move also offers online tools and services to do-it-yourself
landlords and tenants.

Subscription Video Services—The Company’s Subscription Video Services segment provides sports,
entertainment and news services to pay-TV and streaming subscribers and other commercial licensees, primarily
via cable, satellite and internet distribution, and consists of (i) the Company’s 65% interest in the Foxtel Group
(with the remaining 35% interest held by Telstra, an ASX-listed telecommunications company) and (ii) Australian
News Channel (“ANC”). The Foxtel Group is the largest Australian-based subscription television provider. Its
Foxtel pay-TV service provides approximately 200 live channels and video on demand covering sports, general
entertainment, movies, documentaries, music, children’s programming and news. Foxtel and the Group’s Kayo
Sports streaming service offer the leading sports programming content in Australia, with broadcast rights to live
sporting events including: National Rugby League, Australian Football League, Cricket Australia and various
motorsports programming. The Foxtel Group also operates BINGE, its entertainment streaming service, Foxtel
Now, a streaming service that provides access across Foxtel’s live and on-demand content, and Flash, its news
aggregation streaming service.

ANC operates the SKY NEWS network, Australia’s 24-hour multi-channel, multi-platform news service. ANC
channels are distributed throughout Australia and New Zealand and available on Foxtel and Sky Network
Television NZ. ANC also owns and operates the international Australia Channel IPTV service and offers content
across a variety of digital media platforms, including web, mobile and third party providers.

Dow Jones—The Dow Jones segment consists of Dow Jones, a global provider of news and business information,
which distributes its content and data through a variety of media channels including newspapers, newswires,
websites, mobile apps, newsletters, magazines, proprietary databases, live journalism, video and podcasts. The
Dow Jones segment’s products, which target individual consumers and enterprise customers, include The Wall
Street Journal, Barron’s, MarketWatch, Investor’s Business Daily, Factiva, Dow Jones Risk & Compliance, Dow
Jones Newswires and OPIS.

Book Publishing—The Book Publishing segment consists of HarperCollins, the second largest consumer book
publisher in the world, with operations in 17 countries and particular strengths in general fiction, nonfiction,
children’s and religious publishing. HarperCollins owns more than






RESULTS OF OPERATIONS
Results of Operations—For the three months ended September 30, 2022 versus the three months ended September 30, 2021

The following table sets forth the Company’s operating results for the three months ended September 30, 2022 as compared to
the three months ended September 30, 2021.

For the three months ended September 30,
%

2022 2021 Change  Change
(in millions, except %) Better/(Worse)

Revenues:

Circulation and subscription $1,111 $1077 $ 34 3%

Advertising 406 405 1 — %

Consumer 467 524 57 (11)%

Real estate 323 320 3 1%

Other 171 176 (5) 3)%
Total Revenues 2,478 2,502 (24) (1) %

Operating expenses (1,273) (1,244)






Net income for the three months ended September 30, 2022 decreased by $201 million, or 75%, as compared to the
corresponding period of fiscal 2022, primarily driven by lower Other, net and Total Segment EBITDA, partially offset by lower
income tax expense.

Net income attributable to noncontrolling interests— Net income attributable to noncontrolling interests decreased by $45
million, or 63%, for the three months ended September 30, 2022 as compared to the corresponding period of fiscal 2022,
primarily driven by lower earnings at REA Group due to the absence of the $107 million gain from the disposition of its entities
in Malaysia and Thailand in the prior year period.

Segment Analysis

Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative expenses. Segment
EBITDA does not include: depreciation and amortization, impairment and restructuring charges, equity losses of affiliates,
interest (expense) income, net, other, net and income tax (expense) benefit. Segment EBITDA may not be comparable to
similarly titled measures reported by other companies, since companies and investors may differ as to what items should be
included in the calculation of Segment EBITDA.

Segment EBITDA is the primary measure used by the Company’s chief operating decision maker to evaluate the performance
of, and allocate resources within, the Company’s businesses. Segment EBITDA provides management, investors and equity
analysts with a measure to analyze the operating performance of each of the Company’s business segments and its enterprise
value against historical data and competitors’ data, although historical results may not be indicative of future results (as
operating performance is highly contingent on many factors, including customer tastes and preferences).



The following table sets forth the Company’s Revenues and Segment EBITDA by reportable segment for the three months
ended September 30, 2022 and 2021.:

For the three months ended September 30,

2022 2021

Segment Segment
(in millions) Revenues EBITDA Revenues EBITDA
Digital Real Estate Services $ 421 $ 119 $ 426 $ 138
Subscription Video Services 502 111 510 114
Dow Jones 515 113 444 95
Book Publishing 487 39 546 85
News Media 553 18 576 34
Other — (50) — (56)

Total $ 2478 $ 350 $ 2502 $ 410




Subscription Video Services (20%



(b)  Commercial subscribers throughout Australia as of September 30, 2022 and 2021. Commercial subscribers are calculated






Book Publishing (20% and 22% of the Company’s consolidated revenues in the three months ended September 30, 2022 and
2021



decrease of $62 million, or 11%, for the three months ended September 30, 2022 as compared to the corresponding period
of fiscal 2022.

Segment EBITDA at the News Media segment decreased by $16 million, or 47%, for the three months ended September 30,
2022 as compared to the corresponding period of fiscal 2022, primarily due to the lower revenues discussed above, over $20
million of higher costs related to TalkTV and other digital investments, higher newsprint, production and distribution costs and
increased employee costs, partially offset by cost saving initiatives. Newsprint, production and distribution costs are expected to



possible future acquisitions and dispositions of certain businesses. Such transactions may be material and may involve cash, the
issuance of the Company’s securities or the assumption of indebtedness.

Issuer Purchases of Equity Securities

On September 22, 2021, the Company announced a new stock repurchase program authorizing the Company to purchase up to
$1 billion in the aggregate of its outstanding Class A Common Stock and Class B Common Stock (the “Repurchase Program”).
The Repurchase Program replaces the Company’s $500 million Class A Common Stock repurchase program approved by the
Board of Directors in May 2013. The manner, timing, number and share price of any repurchases will be determined by the
Company at its discretion and will depend upon such factors as the market price of the stock, general market conditions,
applicable securities laws, alternative investment opportunities and other factors. The Repurchase Program has no time limit
and may be modified, suspended or discontinued at any time. As of September 30, 2022, the remaining authorized amount
under the Repurchase Program was approximately $690 million.






Free cash flow available to News Corporation in the three months ended September 30, 2022 was $(122) million compared to
$(25) million in the prior year. The decline was primarily due to lower free cash flow as discussed above, partially offset by
higher dividends received from REA Group.

Borrowings

As of September 30, 2022, the Company, certain subsidiaries of NXE Australia Pty Limited (the “Foxtel Group” and together
with such subsidiaries, the “Foxtel Debt Group”) and REA Group and certain of its subsidiaries (REA Group and certain of its






PART Il

ITEM 1. LEGAL PROCEEDINGS

See Note 10—Commitments and Contingencies in the accompanying Consolidated Financial Statements.

ITEM 1A. RISK FACTORS

There have been no material changes to the risk factors described in the 2022 Form 10-K.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS



ITEM 6. EXHIBITS
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be

signed on its behalf by the undersigned thereunto duly authorized.

Date: November 9, 2022
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NEWS CORPORATION
(Registrant)

By: /s/ Susan Panuccio

Susan Panuccio
Chief Financial Officer
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