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PART I

ITEM 1. FINANCIAL STATEMENTS

NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; millions, except per share amounts)

For the three months ended
December 31,

For the six months ended
December 31,

Notes 2022 2021 2022 2021

Revenues:
Circulation and subscription $ 1,085 $ 1,072 $ 2,196 $ 2,149 
Advertising  464  519  870  924 
Consumer  512  594  979  1,118 
Real estate  301  352  624  672 
Other  159  180  330  356 

Total Revenues 2  2,521  2,717  4,999  5,219 
Operating expenses  (1,294)  (1,279)  (2,567)  (2,523) 
Selling, general and administrative  (818)  (852)  (1,673)  (1,700) 
Depreciation and amortization  (174)  (168)  (353)  (333) 
Impairment and restructuring charges 4  (19)  (23)  (40)  (45) 
Equity losses of affiliates 5  (29)  (6)  (33)  (6) 
Interest expense, net  (26)  (21)  (53)  (43) 
Other, net 13  (6)  (7)  (24)  130 
Income before income tax expense  155  361  256  699 

Income tax expense 11  (61)  (99)  (96)  (170) 
Net income  94 



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited; millions)

For the three months ended
December 31,

For the six months ended
December 31,

2022 2021 2022 2021

Net income $ 94 $ 262 $ 160 $ 529 
Other comprehensive income (loss):

Foreign currency translation adjustments  279  (36)  (1)  (200) 
Net change in the fair value of cash flow hedges(a)  (4)  1  13  2 
Benefit plan adjustments, net(b)  (6)  7  6  12 

Other comprehensive income (loss)  269  (28)  18  (186) 
Comprehensive income  363  234  178  343 

Less: Net income attributable to noncontrolling interests  (27)  (27)  (53)  (98) 
Less: Other comprehensive (income) loss attributable to 
noncontrolling interests(c)  (59)  —  (3)  38 

Comprehensive income attributable to News Corporation stockholders $ 277 $ 207 $ 122 



NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(Millions, except share and per share amounts)

Notes
As of

December 31, 2022
As of

June 30, 2022
(unaudited) (audited)

Assets:
Current assets:
Cash and cash equivalents $ 1,328 $ 1,822 
Receivables, net 13  1,636  1,502 
Inventory, net  328  311 
Other current assets  471  458 
Total current assets  3,763  4,093 
Non-current assets:
Investments 5  524  488 
Property, plant and equipment, net  2,045  2,103 
Operating lease right-of-use assets  1,021  891 
Intangible assets, net  2,585  2,671 
Goodwill  5,167  5,169 
Deferred income tax assets 11  386  422 
Other non-current assets 13  1,400  1,384 

Total assets $ 16,891 $ 17,221 
Liabilities and Equity:
Current liabilities:
Accounts payable $ 308 $ 411 
Accrued expenses  1,052  1,236 
Deferred revenue 2  591  604 
Current borrowings 6  27  293 
Other current liabilities 13  961  975 
Total current liabilities  2,939  3,519 
Non-current liabilities:
Borrowings 6  2,998  2,776 
Retirement benefit obligations  156  155 
Deferred income tax liabilities 11  179  198 
Operating lease liabilities  1,092  947 
Other non-current liabilities  471  483 
Commitments and contingencies 10
Class A common stock(a)  4  4 
Class B common stock(b)  2  2 
Additional paid-in capital  11,550  11,779 



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; millions)







Contract liabilities and assets

The Company’s deferred revenue balance primarily relates to amounts received from customers for subscriptions paid in 
advance of the services being provided. The following table presents changes in the deferred revenue balance for the three and 
six months ended December 31, 2022 and 2021:

For the three months ended
December 31,

For the six months ended
December 31,

2022 2021 2022 2021
(in millions)

Balance, beginning of period $ 592 $ 467 $ 604 $ 473 
Deferral of revenue  893  859  1,790  1,674 
Recognition of deferred revenue(a)  (917)  (864)  (1,813)  (1,678) 
Other  23  —  10  (7) 
Balance, end of period $ 591 $ 462 $ 591 $ 462 

(a) For the three and six months ended December 31, 2022, the Company recognized $320 million and $490 million, 
respectively, of revenue which was included in the opening deferred revenue balance. For the three and six months ended 
December 31, 2021, the Company recognized $182 million and $372 million, respectively, of revenue which was 
included in the opening deferred revenue balance.

Contract assets were immaterial for disclosure as of December 31, 2022 and 2021.

Other revenue disclosures

The Company typically expenses sales commissions to obtain a customer contract as incurred as the amortization period is 12 
months or less. These costs are recorded within Selling, general and administrative in the Statements of Operations. The 
Company also does not capitalize significant financing components when the transfer of the good or service is paid within 12 
months or less, or the receipt of consideration is received within 12 months or less of the transfer of the good or service.

For the three and six months ended 



a useful life of 20 years, $54 million in tradenames, including 



NOTE 4. RESTRUCTURING PROGRAMS

Fiscal 2023

During the three and six months ended December 31, 2022, the Company recorded restructuring charges of $19 million and $40 
million, respectively. The restructuring charges recorded in fiscal 2023 primarily related to employee termination benefits.

Fiscal 2022

During the three and six months ended December 31, 2021, the Company recorded restructuring charges of $23 million and $45 
million, respectively, of which $12 million and $24 million, respectively, related to the News Media segment. The restructuring 
charges recorded in fiscal 2022 primarily related to employee termination benefits.

Changes in restructuring program liabilities were as follows:
For the three months ended December 31,

2022 2021

One time
employee

termination
benefits Other costs Total

One time
employee

termination
benefits Other costs Total

(in millions)

Balance, beginning of period $ 22 $ 40 $ 62 $ 28 $ 37 $ 65 
Additions  16  3  19  19  4  23 
Payments  (12)  (2)  (14)  (24)  (5)  (29) 
Other  (1)  —  (1)  —  —  — 
Balance, end of period $ 25 $ 41 $ 66 $ 23 $ 36 $ 59 

For the six months ended December 31,

2022 2021

One time
employee

termination
benefits Other costs Total

One time
employee

termination
benefits Other costs Total

(in millions)

Balance, beginning of period $ 25 $ 41 $ 66 $ 51 $ 35 $ 86 
Additions  36  4  40  37  8  45 
Payments  (34)  (4)  (38)  (65)  (7)  (72) 
Other  (2)  —  (2)  —  —  — 
Balance, end of period $ 25 $ 41 $ 66 $ 23 $ 36 $ 59 

As of December 31, 2022, restructuring liabilities of approximately $39 million were included in the Balance Sheet in Other 
current liabilities and $27 million were included in Other non-current liabilities.

NOTE 5. INVESTMENTS

The Company’s investments were comprised of the following:

Ownership 
Percentage as of 

December 31, 2022
As of

December 31, 2022
As of

June 30, 2022
(in millions)

Equity method investments(a) various $ 294 $ 276 
Equity securities(b) various  230  212 
Total Investments $ 524 $ 488 

(a) Equity method investments are primarily comprised of REA Group’s ownership interest in PropertyGuru Pte. Ltd. 
(“PropertyGuru”).

Table of Contents

NEWS CORPORATION
NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

10



(b) Equity securities are primarily comprised of Tremor, certain investments in China, the Company’s investment in HT&E 
Limited, which operates a portfolio of Australian radio and outdoor media assets, and Dow Jones’ investment in an 
artificial intelligence-focused data analytics company.

The Company has equity securities with quoted prices in active markets as well as equity securities without readily 
determinable fair market values. Equity securities without readily determinable fair market values are valued at cost, less any 
impairment, plus or minus changes in fair value resulting from observable price changes in orderly transactions for an identical 
or similar investment of the same issuer. The components comprising total gains and losses on equity securities are set forth 
below:

For the three months ended
December 31,

For the six months ended
December 31,

2022 2021 2022 2021
(in millions) (in millions)

Total (losses) gains recognized on equity securities $ (11) $ (9) $ (14) $ 19 
Less: Net gains recognized on equity securities sold  2  —  2  — 
Unrealized (losses) gains recognized on equity securities held at end 
of period $ (13) $ (9) $ (16) $ 19 





Foxtel Group Borrowings

During the six months ended December 31, 2022, the Foxtel Group repaid its U.S. private placement senior unsecured notes 
that matured in July 2022 using capacity under the 2019 Credit Facility.

Covenants

The Company’s borrowings and those of its consolidated subsidiaries contain customary representations, covenants and events 
of default, including those discussed in the Company’s 2022 Form 10-K. If any of the events of default occur and are not cured 



For the six months ended December 31, 2022

Class A Common
Stock

Class B Common
Stock Additional

Paid-in
Capital

Accumulated
Deficit

Accumulated
Other

Comprehensive
Loss

Total
News
Corp

Equity

Non-
controlling
Interests

Total
EquityShares Amount Shares Amount

(in millions)

Balance, June 30, 2022  388 $ 4  197 $ 2 $ 11,779 $ (2,293) $ (1,270) $ 8,222 $ 921 $ 9,143 
Net income  —  —  —  —  —  107  —  107  53  160 
Other comprehensive 



NOTE 8. FINANCIAL INSTRUMENTS AND FAIR VALUE MEASUREMENTS

In accordance with ASC 820, “Fair Value Measurements” (“ASC 820”) fair value measurements are required to be disclosed 
using a three-tiered fair value hierarchy which distinguishes market participant assumptions into the following categories: 

• Level 1 — Quoted prices in active markets for identical assets or liabilities.

• Level 2 — Observable inputs other than quoted prices included in Level 1. The Company could value assets and 



A rollforward of the Company’s equity securities classified as Level 3 is as follows:

For the six months ended



one year. As of December 31, 2022, the Company estimates that approximately nil of net derivative losses related to its foreign 
currency contract derivative cash flow hedges included in Accumulated other comprehensive loss will be reclassified into the 
Statements of Operations within the next 12 months.

The total notional value of interest rate swap derivatives designated for hedging was approximately A$250 million and $500 
million as of December 31, 2022 for Foxtel Debt Group and News Corporation borrowings, respectively. The maximum hedged 
term over which the Company is hedging exposure to variability in interest payments is to March 2027. As of December 31, 
2022, the Company estimates that approximately 





NOTE 9. EARNINGS (LOSS) PER SHARE

The following tables set forth the computation of basic and diluted earnings (loss) per share under ASC 260, “Earnings per 
Share”:

For the three months ended
December 31,

For the six months ended
December 31,

2022 2021 2022 2021
(in millions, except per share amounts)

Net income $ 94 $ 262 $ 160 $ 529 
Less: Net income attributable to noncontrolling interests  (27)  (27)  (53)  (98) 
Net income attributable to News Corporation stockholders $ 67 $ 235 $ 107 $ 431 
Weighted-average number of shares of common stock outstanding - 
basic  576.0  592.1  578.7  591.9 
Dilutive effect of equity awards  1.8  2.6  1.8  2.7 
Weighted-average number of shares of common stock outstanding - 
diluted  577.8  594.7  580.5  594.6 
Net income attributable to News Corporation stockholders per share - 
basic $ 0.12 $ 0.40 $ 0.18 $ 0.73 
Net income attributable to News Corporation stockholders per share - 
diluted $ 0.12 $ 0.40 $ 0.18 $ 0.72 

NOTE 10. COMMITMENTS AND CONTINGENCIES

Commitments

The Company has commitments under certain firm contractual arrangements (“firm commitments”) to make future payments. 
These firm commitments secure the current and future rights to various assets and services to be used in the normal course of 
operations. 

In December 2022, the Company extended the lease at 1211 Avenue of the Americas in New York, New York through fiscal 
2042. The location houses the Company’s corporate headquarters as well as the executive and editorial offices for Dow Jones 
and the New York Post. In connection with this extension, the Company will pay average rent of approximately $33 million per 
year through the remaining term.

During September and December 2022, the Company amended and extended certain sports programming rights agreements. As 
a result, the Company has presented its commitments associated with its sports programming rights in the table below.

As of December 31, 2022
Payments Due by Period

Total
Less than 1

year 1-3 years 3-5 years
More than 5

years
(in millions)

Sports programming rights  3,959  499  1,038  1,036  1,386 

The Company’s remaining commitments as of December 31, 2022 have not changed significantly from the disclosures included 
in the 2022 Form 10-K.

Contingencies

The Company routinely is involved in various legal proceedings, claims and governmental inspections or investigations, 
including those discussed below. The outcome of these matters and claims is subject to significant uncertainty, and the 
Company often cannot predict what the eventual outcome of pending matters will be or the timing of the ultimate resolution of 
these matters. Fees, expenses, fines, penalties, judgments or settlement costs which might be incurred by the Company in 
connection with the various proceedings could adversely affect its results of operations and financial condition.
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part of the separation of FOX Corporation (“FOX”) from 21st Century Fox, the Company, News Corp Holdings UK & Ireland, 
21st Century Fox and FOX entered into a Partial Assignment and Assumption Agreement, pursuant to which, among other 
things, 21st Century Fox assigned, conveyed and transferred to FOX all of its indemnification obligations with respect to the 
U.K. Newspaper Matters.

The net expense related to the U.K. Newspaper Matters in Selling, general and administrative was $3 million and $4 million for 
the three months ended December 31, 2022 and 2021, respectively, and $9 million and $6 million for the six months ended 
December 31, 2022 and 2021, respectively. As of December 31, 2022, the Company has provided for its best estimate of the 
liability for the claims that have been filed and costs incurred, including liabilities associated with employment taxes, and has 
accrued approximately $118 million. The amount to be indemnified by FOX of approximately $114 million was recorded as a 
receivable in Other current assets on the Balance Sheet as of December 31, 2022. It is not possible to estimate the liability or 
corresponding receivable for any additional claims that may be filed given the information that is currently available to the 
Company. If more claims are filed and additional information becomes available, the Company will update the liability 
provision and corresponding receivable for such matters.

The Company is not able to predict the ultimate outcome or cost of the civil claims. It is possible that these proceedings and any 
adverse resolution thereof could damage its reputation, impair its ability to conduct its business and adversely affect its results 
of operations and financial condition.

Other

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not 
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and 
examinations can be unpredictable.

The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes such 
liabilities represent a reasonable provision for taxes ultimately expected to be paid. However, these liabilities may need to be 
adjusted as new information becomes known and as tax examinations continue to progress, or as settlements or litigations 
occur.

NOTE 11. INCOME TAXES

At the end of each interim period, the Company estimates the annual effective tax rate and applies that rate to its ordinary 
quarterly earnings. The tax expense or benefit related to significant, unusual or extraordinary items that will be separately 
reported or reported net of their related tax effect are individually computed and recognized in the interim period in which those 
items occur. In addition, the effects of changes in enacted tax laws or rates or tax status are recognized in the interim period in 
which the change occurs.

For the three months ended December 31, 2022, the Company recorded income tax expense of $61 million on pre-tax income 
of $155 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The tax rate was impacted by 
foreign operations which are subject to higher tax rates and by valuation allowances recorded against tax benefits in certain 
businesses.

For the six months ended December 31, 2022, the Company recorded income tax expense of $96 million on pre-tax income of 
$256 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The tax rate was impacted by 
foreign operations which are subject to higher tax rates and by valuation allowances recorded against tax benefits in certain 
businesses.

For the three months ended December 31, 2021, the Company recorded income tax expense of $99 million on pre-tax income 
of $361 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The tax rate was impacted by 
foreign operations which are subject to higher tax rates and by changes in valuation allowances.

For the six months ended December 31, 2021, the Company recorded income tax expense of $170 million on pre-tax income of 
$699 million, resulting in an effective tax rate that was higher than the U.S. statutory tax rate. The tax rate was impacted by 
foreign operations which are subject to higher tax rates and by changes in valuation allowances, offset by the lower tax impact 
related to the acquisition of an 18% interest in PropertyGuru.
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Management assesses available evidence to determine whether sufficient future taxable income will be generated to permit the 
use of existing deferred tax assets. Based on management’s assessment of available evidence, it has been determined that it is 
more likely than not that deferred tax assets in certain foreign jurisdictions may not be realized and therefore, a valuation 
allowance has been established against those tax assets.

The Company’s tax returns are subject to on-going review and examination by various tax authorities. Tax authorities may not 
agree with the treatment of items reported in the Company’s tax returns, and therefore the outcome of tax reviews and 
examinations can be unpredictable. The Company is currently undergoing tax examinations in various U.S. state and foreign 
jurisdictions. The Company is currently undergoing an audit with the Internal Revenue Service for the fiscal year ended June 
30, 2018. The Company believes it has appropriately accrued for the expected outcome of uncertain tax matters and believes 
such liabilities represent a reasonable provision for taxes ultimately expected to be paid. However, the Company may need to 
accrue additional income tax expense and its liability may need to be adjusted as new information becomes known and as these 
tax examinations continue to progress, or as settlements or litigations occur.

The Inflation Reduction Act (“IRA”) was signed into law on August 16, 2022. The IRA implements a 15% corporate minimum 
tax on corporations with over $1 billion of financial statement income, a 1% excise tax on stock repurchases and several tax 
incentives to promote clean energy. On December 27, 2022, the U.S. Treasury Department provided additional guidance on the 
corporate minimum tax and the excise tax on stock repurchases. The Company is not expected to be subject to the corporate 
minimum tax and it will be subject to the 1% excise tax on stock repurchases. 

The OECD/G20 Inclusive Framework on Base Erosion and Profit Shifting has agreed on a two-pillar approach to address tax 
challenges arising from the digitalization of the global economy by (1) allocating profits to market jurisdictions (“Pillar One”) 
and (2) ensuring multinational enterprises pay a minimum level of tax regardless of where the headquarters are located or the 
jurisdictions in which the company operates (“Pillar Two”). Pillar One targets multinational groups with global revenue 
exceeding 20 billion Euros and a profit-to-revenue ratio of more than 10%. Companies subject to Pillar One will be required to 
allocate profits and pay taxes to market jurisdictions. Based on the current proposed revenue and profit thresholds, the 
Company does not expect to be subject to tax changes associated with Pillar One. Pillar Two establishes a global minimum 
effective tax rate of 15% for multinational groups with annual global revenue exceeding 750 million Euros. On December 15, 
2022, EU Member States unanimously adopted a directive implementing the global minimum tax rules of Pillar Two requiring 
members to enact the directive into their national laws by the end of 2023. We are currently evaluating the potential impact of 
the Pillar Two global minimum tax proposals on our consolidated financial statements and related disclosures.

The Company paid gross income taxes of $81 million and $92 million during the six months ended December 31, 2022 and 
2021, respectively, and received tax refunds of $1 million and $1 million, respectively.

NOTE 12. SEGMENT INFORMATION

The Company manages and reports its businesses in the following six segments:

• Digital Real Estate Services—The Digital Real Estate Services segment consists of the Company’s 61.4% interest 
in REA Group and 80% interest in Move. The remaining 20% interest in Move is held by REA Group. REA 
Group is a market-leading digital media business specializing in property and is listed on the Australian Securities 
Exchange (“ASX”) (ASX: REA). REA Group advertises property and property-related services on its websites 
and mobile apps, including Australia’s leading residential, commercial and share property websites, 
realestate.com.au, realcommercial.com.au and Flatmates.com.au, property.com.au and property portals in India. In 
addition, REA Group provides property-related data to the financial sector and financial services through an end-
to-end digital property search and financing experience and a mortgage broking offering.

Move is a leading provider of digital real estate services in the U.S. and primarily operates Realtor.com®, a 
premier real estate information, advertising and services platform. Move offers real estate advertising solutions to 
agents and brokers, including its ConnectionsSM Plus, Market VIPSM and AdvantageSM Pro products as well as its 
referral-based service, ReadyConnect ConciergeSM. Move also offers online tools and services to do-it-yourself 
landlords and tenants.

• Subscription Video Services—The Company’s Subscription Video Services segment provides sports, 
entertainment and news services to pay-TV and streaming subscribers and other commercial licensees, primarily 
via cable, satellite and internet distribution, and consists of (i) the Company’s 65% interest in the Foxtel Group 
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(with the remaining 35% interest held by Telstra, an ASX-listed telecommunications company) and (ii) Australian 
News Channel (“ANC”). The Foxtel Group is the largest Australian-based subscription television provider. Its 
Foxtel pay-TV service provides approximately 200 live channels and video on demand covering sports, general 
entertainment, movies, documentaries, music, children’s programming and news. Foxtel and the Group’s Kayo 
Sports streaming service offer the leading sports programming content in Australia, with broadcast rights to live 
sporting events including: National Rugby League, Australian Football League, Cricket Australia and various 
motorsports programming. The Foxtel Group’s other streaming services include BINGE, its entertainment 
streaming service, and Foxtel Now, a streaming service that provides access across Foxtel’s live and on-demand 
content.

ANC operates the SKY NEWS network, Australia’s 24-hour multi-channel, multi-platform news service. ANC 
channels are distributed throughout Australia and New Zealand and available on Foxtel and Sky Network 
Television NZ. ANC also owns and operates the international Australia Channel IPTV service and offers content 
across a variety of digital media platforms, including web, mobile and third party providers.

• Dow Jones—The Dow Jones segment consists of Dow Jones, a global provider of news and business information, 
which distributes its content and data through a variety of media channels including newspapers, newswires, 
websites, mobile apps, newsletters, magazines, proprietary databases, live journalism, video and podcasts. The 
Dow Jones segment’s products, which target individual consumers and enterprise customers, include The Wall 
Street Journal, Barron’s, MarketWatch, Investor’s Business Daily, Factiva, Dow Jones Risk & Compliance, Dow 
Jones Newswires and OPIS.

• Book Publishing—The Book Publishing segment consists of HarperCollins, the second largest consumer book 
publisher in the world, with operations in 17 countries and particular strengths in general fiction, nonfiction, 
children’s and religious publishing. HarperCollins owns more than 120 branded publishing imprints, including 
Harper, William Morrow, Mariner, HarperCollins Children’s Books, Avon, Harlequin and Christian publishers 
Zondervan and Thomas Nelson, and publishes works by well-known authors such as Harper Lee, George Orwell, 





As of
December 31, 2022

As of
June 30, 2022

(in millions)



Other Current Liabilities

The following table sets forth the components of Other current liabilities:

As of
December 31, 2022

As of
June 30, 2022

(in millions)

Royalties and commissions payable $ 233 $ 215 
Current operating lease liabilities  111  139 
Allowance for sales returns  165  173 
Current tax payable  16  18 
Other  436  430 
Total Other current liabilities $ 961 $ 975 

Other, net

The following table sets forth the components of Other, net:

For the three months 
ended December 31,

For the six months ended 
December 31,

2022 2021 2022 2021
(in millions)

Remeasurement of equity securities $ (11) $ (9) $ (14) $ 19 
Dividends received from equity security investments  2  9  4  10 
(Loss) gain on sale of businesses(a)  —  (9)  —  98 
Gain on remeasurement of previously-held interest  —  3  —  3 
Other  3  (1)  (14)  — 
Total Other, net $ (6) $ (7) $ (24) $ 130 

(a)  During the six months ended December 31, 2021, REA Group acquired an 18% interest in PropertyGuru in exchange for 
all shares of REA Group’s entities in Malaysia and Thailand. The Company recognized a gain of $107 million on the 
disposition of such entities.

Supplemental Cash Flow Information

The following table sets forth the Company’s cash paid for taxes and interest:

For the six months ended December 31,

2022 2021

(in millions)

Cash paid for interest $ 54 $ 49 
Cash paid for taxes $ 81 $ 92 

NOTE 14. SUBSEQUENT EVENTS

Potential Disposition of Move

In January 2023, the Company announced that it was engaged in discussions with CoStar Group, Inc. regarding a potential sale 
of its subsidiary, Move, Inc. However, there is no assurance regarding the timing or completion of any transaction.

Dividend declaration

In February 2023, the Company’s Board of Directors declared a semi-annual cash dividend of $0.10 per share for Class A 
Common Stock and Class B Common Stock. The dividend is payable on April 12, 2023 to stockholders of record as of March 
15, 2023.
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RESULTS OF OPERATIONS

Results of Operations—For the three and six months ended December 31, 2022 versus the three and six months ended 
December 31, 2021

The following table sets forth the Company’s operating results for the three and six months ended December 31, 2022 as 
compared to the three and six months ended December 31, 2021.

For the three months ended December 31, For the six months ended December 31,

2022 2021 Change
% 

Change 2022 2021 Change
% 

Change

(in millions, except %) Better/(Worse) Better/(Worse)

Revenues:
Circulation and subscription $ 1,085 $ 1,072 $ 13  1 % $ 2,196 $ 2,149 $ 47  2 %
Advertising  464  519  (55)  (11) %  870  924  (54)  (6) %
Consumer  512  594  (82)  (14) %  979  1,118  (139)  (12) %
Real estate  301  352  (51)  (14) %  624  672  (48)  (7) %
Other  159  180  (21)  (12) %  330  356  (26)  (7) %

Total Revenues  2,521  2,717  (196)  (7) %  4,999  5,219  (220)  (4) %
Operating expenses  (1,294)  (1,279)  (15)  (1) %  (2,567)  (2,523)  (44)  (2) %
Selling, general and administrative  (818)  (852)  34  4 %  (1,673)  (1,700)  27  2 %
Depreciation and amortization  (174)  (168)  (6)  (4) %  (353)  (333)  (20)  (6) %
Impairment and restructuring charges  (19)  (23)  4  17 %  (40)  (45)  5  11 %



The Company calculates the impact of foreign currency fluctuations for businesses reporting in currencies other than the U.S. 
dollar by multiplying the results for each quarter in the current period by the difference between the average exchange rate for 
that quarter and the average exchange rate in effect during the corresponding quarter of the prior year and totaling the impact 
for all quarters in the current period.



currency fluctuations of the U.S. dollar against local currencies resulted in a depreciation and amortization expense decrease of 
$12 million, or 7%, and $21 million, or 6%, for the three and six months ended December 31, 2022, respectively, as compared 
to the corresponding periods of fiscal 2022. 

Impairment and restructuring charges— During the three and six months ended December 31, 2022, the Company recorded 
restructuring charges of $19 million and $40 million, respectively. During the three and six months ended December 31, 2021, 
the Company recorded restructuring charges of $23 million and $45 million, respectively. See Note 4—Restructuring Programs 





The following tables set forth the Company’s Revenues and Segment EBITDA by reportable segment for the three and six 
months ended December 31, 2022 and 2021:

For the three months ended December 31,
2022 2021

(in millions) Revenues
Segment
EBITDA Revenues

Segment
EBITDA

Digital Real Estate Services $ 386 $ 128 $ 456 $ 178 
Subscription Video Services  462  90  498  86 
Dow Jones  563  139  508  144 
Book Publishing  531  51  617  107 
News Media  579  59  638  111 
Other  —  (58)  —  (40) 
Total $ 2,521 $ 409 $ 2,717 $ 586 



Revenues from the referral model generated approximately 27% of total Move revenues for the three months ended December 
31, 2022 as compared to approximately 32% for the corresponding period of fiscal 2022. 

For the three months ended December 31, 2022, Segment EBITDA at the Digital Real Estate Services segment decreased $50 
million, or 28%, as compared to the corresponding period of fiscal 2022, mainly driven by the lower revenues discussed above 
and the $13 million, or 7%, negative impact of foreign currency fluctuations, partially offset by lower broker commissions at 
REA Group.

For the six months ended December 31, 2022, revenues at the Digital Real Estate Services segment decreased $75 million, or 
9%, as compared to the corresponding period of fiscal 2022





Dow Jones (22% and 18% of the Company’s consolidated revenues in the six



Wall Street Journal, partially offset by print circulation declines. Digital revenues represented 68% of circulation revenue for 
the six months ended December 31, 2022, as compared to 67% in the corresponding period of fiscal 2022.

The following table summarizes average daily consumer subscriptions during the three months ended December 31, 2022 and 
2021 for select publications and for all consumer subscription products.(a)

For the three months ended December 31(b),
2022 2021 Change % Change

(in thousands, except %) Better/(Worse)
The Wall Street Journal

Digital-only subscriptions(c)  3,167  2,918  249  9 %
Total subscriptions  3,780  3,618  162  4 %

Barron’s Group(d)

Digital-only subscriptions(c)  894  757  137  18 %
Total subscriptions  1,062  963  99  10 %

Total Consumer(e)

Digital-only subscriptions(c)  4,139  3,774  365  10 %
Total subscriptions  4,943  4,707  236  5 %

(a) Based on internal data for the periods from October 3, 2022 through January 1, 2023 and September 27, 2021 through 
December 26, 2021, respectively, with independent verification procedures performed by PricewaterhouseCoopers LLP 
UK.

(b) Subscriptions include individual consumer subscriptions, as well as subscriptions purchased by companies, schools, 
businesses and associations for use by their respective employees, students, customers or members. Subscriptions 
exclude single-copy sales and copies purchased by hotels, airlines and other businesses for limited distribution or access 
to customers.

(c) For some publications, including The Wall Street Journal and Barron’s, Dow Jones sells bundled print and digital 
products. For bundles that provide access to both print and digital products every day of the week, only one unit is 
reported each day and is designated as a print subscription. For bundled products that provide access to the print product 
only on specified days and full digital access, one print subscription is reported for each day that a print copy is served 
and one digital subscription is reported for each remaining day of the week.

(d) Barron’s Group consists of Barron’s, MarketWatch, Financial News and Private Equity News.
(e) Total Consumer consists of The Wall Street Journal, Barron’s Group and Investor’s Business Daily.

Advertising revenues

Advertising revenues decreased $10 million, or 7%, during the three months ended December 31, 2022 as compared to the 
corresponding period of fiscal 2022, mainly driven by the $8 million decrease in print advertising revenues primarily at The 
Wall Street Journal due to lower advertising spend within the technology and finance sectors. Digital advertising represented 
59% of advertising revenue for the three months ended December 31, 2022, as compared to 56% in the corresponding period of 
fiscal 2022.

Advertising revenues decreased $6 million, or 3%, during the six months ended December 31, 2022 as compared to the 
corresponding period of fiscal 2022, driven by the $10 million decrease in print advertising revenues primarily at The Wall 
Street Journal due to lower advertising spend within the technology and finance sectors, partially offset by the $4 million 
increase in digital advertising revenues due to higher average yields. Digital advertising represented 61%

(b)

,



of OPIS and CMA, respectively, primarily due to the increase in revenues discussed above, partially offset by increased 
employee and marketing costs.



News Media (23% and 24% of the Company’s consolidated revenues in the 



fluctuations of the U.S. dollar against local currencies resulted in a revenue decrease of $26 million, or 10%, for the three 
months ended December 31, 2022 as compared to the corresponding period of fiscal 2022.

Revenues were $507 million for the six months ended December 31, 2022, a decrease of $34 million, or 6%, compared to 
revenues of $541 million in the corresponding period of fiscal 2022. Circulation and subscription revenues decreased 
$16 million due to the $20 million negative impact of foreign currency fluctuations and print volume declines, partially offset 
by cover price increases, digital subscriber growth and higher content licensing revenues. Advertising revenues decreased 
$15 million due to the $20 million negative impact of foreign currency fluctuations, partially offset by higher print advertising 
revenues, as the first quarter of fiscal 2022 was impacted by COVID-19 related restrictions within certain states. The impact of 
foreign currency fluctuations of the U.S. dollar against local currencies resulted in a revenue decrease of $46 million, or 8%, for 
the six months ended December 31, 2022 as compared to the corresponding period of fiscal 2022.

News UK

Revenues were $238 million for the three months ended December 31, 2022, a decrease of $25 million, or 10%, as compared to 
revenues of $263 million in the corresponding period of fiscal 2022. Advertising revenues decreased $12 million, primarily 
driven by the $10 million negative impact of foreign currency fluctuations and lower print advertising revenues, partially offset 
by higher digital advertising revenues, mainly at The Sun. Circulation and subscription revenues decreased $10 million due to 
the $20 million negative impact of foreign currency fluctuations and print volume declines, partially offset by cover price 
increases and higher digital subscribers. The impact of foreign currency fluctuations of the U.S. dollar against local currencies 
resulted in a revenue decrease of $33 million, or 13%, for the three months ended December 31, 2022 as compared to the 
corresponding period of fiscal 2022.

Revenues were $459 million for the six months ended December 31, 2022, a decrease of $48 million, or 9%, as compared to 
revenues of $507 million in the corresponding period of fiscal 2022. Circulation and subscription revenues decreased 
$21 million due to the $43 million negative impact of foreign currency fluctuations and print volume declines, partially offset 
by cover price increases. Advertising revenues decreased $19 million due to the $19 million negative impact of foreign 
currency fluctuations and lower print advertising revenues, partially offset by higher digital advertising revenues, mainly at The 
Sun. The impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in a revenue decrease of 
$70 million, or 13%, for the six months ended December 31, 2022 as compared to the corresponding period of fiscal 2022.

LIQUIDITY AND CAPITAL RESOURCES

Current Financial Condition

The Company’s principal source of liquidity is internally generated funds and cash and cash equivalents on hand. As of 
December 31, 2022, the Company’s cash and cash equivalents were $1.3 billion. The Company also has available borrowing 
capacity under its new revolving credit facility (the “Revolving Facility”) and certain other facilities, as described below, and 





$178 million of stock repurchases of outstanding Class A and Class B Common Stock under the Repurchase Program and 
dividend payments of $89 million to News Corporation stockholders and REA Group minority stockholders. The net cash used 
in financing activities was partially offset by new borrowings of $407 million related to Foxtel.

During the six months ended December 31, 2021, the Company repaid $500 million of borrowings primarily related to REA 
Group’s refinancing of its bridge facility, made dividend payments of $86 million to News Corporation stockholders and REA 
Group minority stockholders and used $43 million to repurchase outstanding Class A and Class B Common Stock under the 
Repurchase Program. The net cash used in financing activities was partially offset by new borrowings of $495 million primarily 
related to REA Group. 

Reconciliation of Free Cash Flow and Free Cash Flow Available to News Corporation

Free cash flow and free cash flow available to News Corporation are non-GAAP financial measures. Free cash flow is defined 
as net cash provided by operating activities, less capital expenditures, and free cash flow available to News Corporation is 
defined as free cash flow, less REA Group free cash flow, plus cash dividends received from REA Group. Free cash flow and 
free cash flow available to News Corporation should be considered in addition to, not as a substitute for, cash flows from 
operations and other measures of financial performance reported in accordance with GAAP. Free cash flow and free cash flow 
available to News Corporation may not be comparable to similarly titled measures reported by other companies, since 
companies and investors may differ as to what items should be included in the calculation of free cash flow.

The Company believes free cash flow provides useful information to management and investors about the Company’s liquidity 
and cash flow trends. The Company believes free cash flow available to News Corporation, which adjusts free cash flow to 
exclude REA Group’s free cash flow and include dividends received from REA Group, provides management and investors 



Borrowings

As of December 31, 2022, the Company, certain subsidiaries of NXE Australia Pty Limited (the “Foxtel Group” and together 
with such subsidiaries, the “Foxtel Debt Group”) and REA Group and certain of its subsidiaries (REA Group and certain of its 
subsidiaries, the “REA Debt Group”) had total borrowings of $3.0 billion, including the current portion. Both the Foxtel Group 





(b) Internal Control Over Financial Reporting

There has been no change in the Company’s internal control over financial reporting (as such term is defined in Rules 13a-15(f) 
and 15(d)-15(f) under the Exchange Act) during the Company’s second quarter of fiscal 2023 that has materially affected, or is 
reasonably likely to materially affect, the Company’s internal control over financial reporting.
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ITEM 6. EXHIBITS

(a) Exhibits.

31.1 Chief Executive Officer Certification required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 
1934, as amended.*

31.2 Chief Financial Officer Certification required by Rules 13a-14 and 15d-14 under the Securities Exchange Act of 
1934, as amended.*

32.1 Certification of Chief Executive Officer and Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted 
pursuant to Section 906 of the Sarbanes Oxley Act of 2002.**

101 The following financial information from the Company’s Quarterly Report on Form 10-Q for the quarter ended 
December 31, 2022 formatted in Inline XBRL: (i) Consolidated Statements of Operations for the three and six 
months ended December 31, 2022 and 2021 (unaudited); (ii) Consolidated Statements of Comprehensive Income for 
the three and six months ended December 31, 2022 and 2021 (unaudited); (iii) Consolidated Balance Sheets as of 
December 31, 2022 (unaudited) and June 30, 2022 (audited); (iv) Consolidated Statements of Cash Flows for the six 
months ended December 31, 2022 and 2021 (unaudited); and (v) Notes to the Unaudited Consolidated Financial 
Statements.*

104



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned thereunto duly authorized.

NEWS CORPORATION
(Registrant)

By: /s/ Susan Panuccio
Susan Panuccio
Chief Financial Officer

Date: February 10, 2023
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